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ESTABIXSHED 1B8- 


Europe, After Iraqi Rebuff, Renews Offer of Talks 


By Joseph Fitchett 

fatematonal Herati Tribune 


the EC invitation. 

It hinted that Europe remained receptive to llih-hour 
political moves to delay in temnrinnal mili tary action 
against Iraq after Jan. 15. 

In spuming the offer of talks, attended Friday by EC 
foreign ministers, Iraq acted partly out of irritation at 
swing Lhc European aloes continue deferring to Washing- 
ton's lead. Western and Arab di plomat * said. 

^ But they said that Iraqi officials were also playing on 
European worries that the Bush adminis tration was re- 


nrilitaiy means to resolve. 

European officials played down the risk of divergences 


in the international coalition and insisted that, as the 
United Nations deadline of Jan. IS to an Iraqi pullout 
from Kuwait approached, diplomatic activity was bound 
to intensify as aD allied governments sought to exhaust 
every possibility to force out Iraq without a war. 

France, which has been leading EC efforts to negotiate 
with Iraq, pursued its diplomaticMd Sunday, with Michel 
VauzeUe, a confidant of President Francois Mitterrand’s, 
traveling to Tunis, apparently for a meeting with the 
rhairpian pf the Palestine Liberation Organisation. Yasser 
Arafat Mr. VauzeUe held nearly five hours of talks in 
Baghdad on Saturday with President Saddam Hussein. He 
returned to Paris on Sunday night, but it was not dear 
when he would brief Mir. Mittarand. 

Mr. VauzeUe. the chairman of the foreign relations 
committee in the French parliament, has described his trip 
as a private visit, but he is believed to be seeking to 
persuade Mr. Hussein that he can obtain political com- 
pensations if he withdraws torn Kuwait. 

The main incentive to ftaghHad would be Western 


a gregnent iq an international conference on the Palestin- 
ian problem. Any such tradeoff would have to be a tacit 
deaf, because Washington has rejected any linkage. 

Mr. Hussein would need to be sure that any Iraqi deal 
was praised as an Arab victory by the Palestinians, and 
diplomats speculated Sunday that Mr. VauzeUe, in visiting 
Tunis, was seeking to determine what kind of PLO sup- 
port a French-brokered offer might receive. 

Secretary of State James A. Baker 3d, who is to meet 
with Mr. Aziz on Wednesday in Geneva, will talk with Mr. 
Mitterrand on Tuesday -in Paris. 

European of ficial s acknowledged that some Bush ad- 
ministration officials feared that European govcnunaiis 


Of' 



“The public offer of talks shows ourjmbfic opinion that 
we have our way of going the extra mile for peace, too ” a 
French official said. 

Mr. Mitterrand, as he has committed France increaring- 
See ALLIES, Page 5 



CuKfikiltf Our Staff Frvm Dripatdm . 

BAGHDAD — President Sad- 
dam Htuseuv, showing no signs of 
fleribffity before talks in Geneva 
an Wednesday between Iraqi and 
American nffirials, masted Sunday 
that Kuwait belonged to Iraq and 
warned of a loig and oo^hr battle; 

Mr. Hussein again finked any 
pullout from Kuwait to an Israeli 
withdrawal bran the occupied ter- 
ritories, a stand that Washington 


Mr. Hussein, in an address to the 
nation to mark Army Day, spoke 
repeatedly of ‘‘battier*- and “strag- 
gles” and described Iraq’s cam- 
paign as one targeting “corruption, 
foreign hegemony and economic 
injustice the world over.” 

Diplomats based io .Baghdad de- 
scribed Mr. Hhssoxfr speech as an 
attempt to raise the stakes ahead of 
the Geneva talks, in which Secre- 
tary of Stoic James A: Baker 3d of 
the United. Stales is scheduled to 
meet with Tariq Aziz, the Iraqi for- 

qgn minister. 

Mr. Hussein said: "The battle 


will not be minimal. " The AL Sa- 
babs are Kuwait's ruling family. 

Iraqi soldiers, he said, have the 
honor pf “bearing acms-agrinst in- 
justice amf the unjust aim against 
nthrimn and atheists.” 

As Iraqi ^wwaig have dene un- 
waveringly since last August, Mr. 
Hussein insisted that Kuwait 
would remain part of "Iraq's geog- 
raphy and political edifice, now 
and in the future." 

The tallw Wednesday in Geneva 
come against the background of a 


Conference Organization wW 

anemo«Mcy session m an effort to 

■devise a peace imtiaaye. and the 
EC irprafH an invitation to Mr. 

Aziz to meet for tafia. _ • , 

On Saturday, Mr. Aziz raccted 
an eaifier European proposal to a 


Crisis inthw Oulf 


Jb flsiWwl. some diplomats see 
progress in peace efforts. Page 5. 
pi i J inn isn't trigger. Bush said,: 
but “time is:^^mingouL , ’ Page 5. 


Iraq's three main An* oppo- 
nentsm the Gulf, Sym-Saudi Ara- 
bia and Egypt, wU Sunday that 
U.S.-Iraqi talks tins wee* repre- 
sented the last hope for a settle- 
romL - . ■ ■ , 

In a statement after two days o* 
talks, the foreign ministers of the 

three countries described the Gene- 
va talks as the "last chance for a 
peaceful settlement of to Guff cn- 
« TL_. (till Ihm could 


pcawiw acmMw - — r ., 

They warned that there could 
be jio sonition that did not induce 
a total Iraqi withdrawal from Ku- 
wait. 

King Fabd of Saudi Arabia 
called cm Mr. Hussein to avoid “the 


pullout, an expert said. 


oos liberation of Kuwait from the 
injustices <jf die corrupt A1 Sabahs, 
mil not be short audits sacrifices 


Jan. 15 United Nations deadline, 
after which the United States and 
its allies wifi have UN authorize 
turn to drive Iraqi troops out erf 
Kuwait. 

Iran and to Enropcmi Cbmmn- 
mty both made new efforts Sunday 
totxy to avert a Gulf war: 

Iran urged the 46-nation Mamie 


tonal dispute with Kuwait if it 
withdrew us troops. 

President George Bush has ruled 
out any neg otiations over Kuwait. 


See IRAQ, PBge 5 



,U.S. Says 


Scowcruft Says Hussein 'Doesn't Yet Believe’ Warnings 


By Paul F. Horvitz 

International Herald Tribune . 

WASHINGTON — The White 


with everything; eto* as he is doing, 
now with the EC.” 

- Mr. Scowcroft said the United 


House national security adviser, Stales would make “erne last ai- 
Brcnt Scowcroft, suggested Sunday tonpF in Geneva this week to con- 


that the European 


Saddam Hnssein of Iraq. 

Asked in a televised interview 
Sunday why the United States was 


mummify was vince Mr. Hnssein that force wifi 
by Preadaat indeed be used if necessary to Ebw- 
[raq. ■ ate Kuwait. : 
isea interview ; The Iraqi preridenl “sees the tr- 
iad Stoles was ray of force against him but he does 


and that chance for peace is if they 
finally b«®in to realize over there in 
Iraq that the international commu- 
nity is serious,” the secretary of 
state said, before leaving to Eu- 
rope. 


mnriBmg to send Secretary of State' not necessarily believe it wifi be 
James A. Baker Jd to Baghdad rat: used,” ML Scowcroft said. .. 


Qm&tot/IV Aw aca ad Pioi 

German troopers boanfing a military jet in Hamburg on Sunday as a Luftwaffe rant was sent to Tmkey mder NATO orders to join the jmrftiaationaJ Gulf force. 


.Jan. 12, ja-oriemaUv wi gByst ed b y- ~ The White House view — - that 
' Iiad i MnSrowam Inaifleaderbchcvcs torUmted 

United States bad offered 15 times ” States and its afiies are Muffing on 
for such talks. He added: - . the use of force— was underacraed 

“What we are not prepared to do in remarks by Mr. Baker. " • 
is to let this again be another sub- “There is only one chance to a 

jeet to nm nlp ntatinn, as he does' peaceful sotution, m my opinion. 


See U .S., Page 5 


U.S. Grows Wary of Soviet Drift Right 


Vital Supplies Lacking, Doctors Assert 


By Andrew Rosenthal 

Wetr York Timer Senior 

WASHINGTON — The Bush administra- 
tion is inaeasingly concerned about the po- 
litical upheaval and drift to the right in the 
Soviet Union, which could lead to a deterio- 
ration of Soviet- American relations, senior 
officials said. 

In one concrete sign of this problem, the 
officials said they believed a resurgence of 
Soviet military influence was behind what 
they called Soviet efforts to evade counting 
and verification rules in the treaty on reduc- 


ing conventional weapons that was signed in 
November. 


Congress has made it dear that the accord 
should not be submitted for approval until 
the dispute is settled, which wuf complicate 
efforts to move on to another treaty on cut- 
ting long-range nuclear weapons, according 
to senior officials at the White House and 
State Department who are involved in setting 
policy on the Soviet Union. 


Some of these officials, and others with 
access to intelligence reports, sod last week 


that political upheaval in the Soviet Union 
also was behind recent difficulties on such 
issues as verification and coding in that sec- 
ond treaty, which President George Bush 
hopes to sign in Moscow next month. 

The United States has said it accepts Presi- 
dent Mikhail S. Gorbachev’s assurances that 
the Soviet Union wants to clear iro both 
treaties. Soviet officials have told the United 
States that Kremlin foreign polity as a whole 
will not change and that Moscow will contm- 


See SOVIET, Page 2 


By Philip Sheoott 
and Brie Schmitt 

New York Timer Service 

RIYADH — Senior medical of- 
ficers in the Gulf say they are pre- 
pared to treat heavy casualties in 
case of combat, bat many of the 
doctors and nurses Ww wifi handle 
patients say they lack important 
medical supplies and modern 
equipment. 

Casualty estimates, as well as 
numbera of hospital beds and med- 
ical personnel, are among the Pen- 
tagon’s most dosdy had secrets. 
Officials say the information could 

But ntiikaiy medical planners 


That is an outcome that some 
experts — - estimates differ widely 


plies as sutures and intravenous 
machines. 


— say could result in as many, as 
10,000 to 20,000 American wound- 
ed and dead among die 430,000 
troops expected to be deployed in 
the region by the end of the month. 

“We’ve been ready to manage 
the from the begnmin&” 

Colonel Robert P. Bctibar, the mili- 
tary's senior medics! officer m the 
Giilf, said in an interview, “Each 
and evay day of this operation, the 
medical ftnm m nn i iy has na fcyfl the 

S *What itV and then 
iccordingly. We'D have 
and thousands of beds.” 


Kiosk 


UN Aide Asks 


Mideast Talks 


AMMAN, Jordan (Reuters) 
— The president of the UN 
General Assembly, Guido de 
Marco, called Sunday for an 
international conference on 
the Middle East as a way solve 
to problems of Palestinians in 
the Israeli-occupied territo- 



uu. ( 

He issued to call during 
talk* about to West Bank and 
Gaza Strip with Prime Minis- 
ter Mudar Badran of Jordan. 
Palestinians in to tern tones 
have been engaged in an upris- 
ing against Israeli rule for 
three years. 

The General Assembly vot- 


ed last month in support of a 
peace conference and to Se- 
curity Council has in principle 
agreed to the idea, strongly op- 
posed by Israel. 


VT 1 
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General N«ws 

China sentenced seven protett- 
ers to terms ranging from two 
to four years. Page 2. 

Pentagon proowemeutpoh* 

des have sealed a dilemma ra 
cost overruns. page 3. 

The US. Congress needs to 
sweep out to campaiOTcasg. 
its alumni advise. Peg® 3. 

Ilygtnoss/ Finance 
John Mqor said Britain's in- 
terest rates might come down 
as inflation drops. W '* 

An EC offidd wifi 

Latin leaders in an attempt to 
revive GATT talks. Pag*?- 


say they are raying on a range of 
equipment — from saxes of 50- 
bed mobile Air Farce field hospi- 
tals to fully equipped lJXKMied 
navy hospital ships — in prepara- 
tion to the “worn cast" 


Some doctors and muses here, as 
well as coograaonal experts who 
have visited UK. Sdd hospitals, 
have voiced concern that official 
assurances are undercnt by a short- 
age of specialized surgeons and 
nurses as well as such basic snp- 


Altbough they say they arcoonfi- 
dent that they can provide baric 
medical care, a number of doctors 
and nurses warn that they are stiQ 
without essential equipment, even 
though a war against Iraq may be 
only, weeks, or even days, away. 
And some say they are bang cut 
out of essential planning. 

“Wen end up practicing medi- 
cine as it was practiced in to '50s 
or ’60s," said a navy surgeon, lieu- 
tenant Commander Bob Lynch, of 
Cincinnati, who has been trustzat- 
ed by Ms inability to obtain ad- 
vanced sutures fra use in his mobile 
operating rooram to Saudi desert. 


frustrated that we don't have state- 
of-the-art equipment.” 

Five months after to first de- 


fied hospitals with larger, better- 
equipped units. 

The navy has two 1,000-bed hos- 
pital torn off Bahrain. But at cur- 
rent staffing levels, to ships have 
only three-quartos of their full 
complement of doctors and nurses 
and, for now, each can ha ndl e 
about 500 patients at a ti me. 


“I don’t think anybody is going 
to die because 2 don't have the 


sutures, but I could operate faster 
with them,” he said. “We’re a little 


mg ts planned with a built-m ability 
to expand quiddy if casualties be- 
gin streairang in. 

Other medical abilities are 
stretched to capacity. The mOitaiy, 
which has already stepped up 

See MEDIC, Page 5 


U.S. Won’t Use 'Mass Destruction’ Anns 


By R. Jeffrey Smith 
and Rick Atkinson 

Workington Post Serrtce 

WASHINGTON — U5. mili- 
tary leaders preparing fra possible 
combat with Iraq have decided 

against nsing nudfew QT chnmical 
arms to destroy Iraqi military in- 
stallations or in retaliation against 
Iraqi poison gas or gam warfare 
attacks, according to senior UK 
officials. 

President George Bush has said 
that the United States would re- 
spond “in to strongest possible 
way” to an Iraqi attack using dead- 
ly germs or chemicaJs. Defease Sec- 


retary Dick Cheney sad during a 
Dec. 23 visit to the Gulf that “woe 
Saddam Hussein foolish enough to 
nsc weapons of mass destruction, 
to UJS. response would be abso- 
lutely owsrwndmmg and it would 
be devastating.” 

But administration say 

such forceful language should not 
be interpreted as meaning that the 
United States plans to use nuclear 
or d»wwwi| weapons. 

The decision sot to use so-called 
"weapons of mass destruction” in 
to Grif crisis reflects Ugh confi- 
dence in to oventohnmg fire- 
power of US. conventional forces. 


as well as a desire not to compound 
to unpredicta b le political conse- 
quences of a military conflict, to 
officials said. 


Some nuclear weapons are 
stored aboard UK. naval vessels 
now in to Gulf and surrounding 
waters, but no effort Iras been made 
to d^doy nuclear or chemical aims 
in SmKn Arabia or to incorporate 

^ L. TfC __1_ Z 5 


White House. He said the ambigo- 
ity of the administration's public 
statements had been to 

maintain pressure on Mr. Hussein. 

Some junior UK military offi- 


them in. UK. planning for a mili- 
tary engagement, to officials said. 

An official said during the week- 
end that to idea of mtg nuclear 
or chemical weapons had “never 
been cm to tabte” in dbcusrions 
among top poGcymakers at to 


Some junior UK military offi- 
cers m Saudi Arabia hare advocat- 
ed using, or at least threatening to 

use. nudear weapons as a means of 

coercing to bam withdrawal or 
eariy sunender. With such an out- 
come, the United States would 
•avoid significant casualties in an 
e*te™«l ground assault on Iraqi 
forces entrenched in Kuwait. 

Some officers have asked why 

See COMBAT, Page 5 


Italy Is Jettisoning a Token of Simplicity 

By Clyde Haberman - coded cards, which bavrbeea gaming popu-- coins all bnt disaoneand - 
New York Tima Senk* laity. ' make change wSieSrfSS ??? 10 

ROME— Obscured by oddments like the France had similar tokens, jetons,^d there bte.Sinatheii I il£^^^!®tS5!: 

Gulf crisis and Western Europe's latest gyra- reportedly was httfc momnmg when toy improved. StiD, many straoSnSr? SSS 
lions toward rarity was a recent notice tot a started to disappear a few yem ago, before the long fines that await than - 1 
small piece of Italian tradition is about to the advent of magnetic cara&Bot some Ital- and so they tiy to avoid goinathere ban ^ 


Crossword 


— . Jam HoDM/AfpBcr t v— u* 

ft* 1* STORMS TAKE TOLL IN EUROPE— A resMtertofWarc^FraK^deliveriiigfood Sunday 
ftgel in a flood after the Meuse rose 15 meters. In the British Isles, gales kffled 28 people. Page 2. 


Gulf crisis and Western Europe's latest gyra- 
tions toward unity was a recent notice tot a 
small piece of Italian tradition is about to 
fade away. . 

The snail piece is known as to ggttone, a 
ridged copper token that has been used fra 
more than five decades to make calls from 
pay telephones. It is a simple device that 
makes it muiecefisaiy to rgigger to phone's 
internal mechanism whenever, the rates 

change. 

But to phone conmany conridcrs to get- 
tone to be outmoded^ and says tot by die 
end of next year it should be phased oat 
almost entirely, giving way to machines that 
accept only coins ra prepaid, magnetically 


calls bet fra dealing life’s many hurdles. 

While technically it isr not legal to use a 
getteme as currency, everyone accepts it as a 
&eqmyakmtoa20(HirecoH^a about 18 
cenraThat is no paltry matter m a' country 
where tosearchfor a shopkeeper with smaU 
change sometimes makes Abac's pursuit of 
to white whale seem She afi$h shoot in a 
bank i _ 
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Asked whether the Geneva meet- 
ing would doec the door to further 
high-level talks, Mr. Baker said, “l 
am dosing to door.” 




According to Mr. Baker, Mr. 
Hasson's lough qjcedieailierSun- 
day. .iii^ wtoh Be told his armed 
farces to prepare fra war. provided 
“farther evidence of what we have 
feared for some time; that he really 
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Mideast Talks Would Follow Pullout, Ex-UK, Envoy Says 


Sir Anthony Parsons, a retired Brit- 
ish diplomat, b an expert on the Mid- 
t He East. He b a former ambassador to 
the United Nations and to Iran, and a 
three-time Foreign Office undersecre- 
tary in charge of Middle Eastern af- 
fairs. He spoke with leigfi Bruce of the 
International Herald Tribune. 

Q: Is (here a realistic chance of a 
peaceful settlement of (be Gulf crisis in 
Wednesday's talks between Secretary rtf 
State James A. Baker 3d and the Iraqi 
foreign minister. Tariq Aziz!? 

A: Saddam Hussein has already made 
his mind up whether he is going to with- 
draw by the middle of the month. We do 
not know what is in his mind. He is an 
absolute dictator. If the talks clarify the 
last shred of doubt in his mind that the 
United States really means business, this 
could help him to come to a decision to 


pull out Then maybe the crisis will be 
over for the moment 

Q: Many analysts and officials have 
suggested that an Iraqi decision to with- 
draw before the Ian. IS UN deadline 
might only delay an inevitable confronta- 
tion because it would leave an ambitious 
dictator in place armed with increasingly 
sophisticated weapons. 

MONDAY Q&A 

A I am sure that if he does withdraw 
and totally fulfills Security Council reso- 
lutions there will be strong pressure to 
bring about the disarmament of Iraq. 
That is not going to gain regional support 
so long as other major states in the area 
— including Israel, including Syria, in- 
ducting Iran — are still saturated with 
high-tech weaponry. 

So in my judgment there is a certain 
inexorable logic. Pressure on Iraq to dis- 
arm following withdrawal is going 10 kad 


to pressure for regional arms control and 
disarmament. That is going to produce a 
perfectly justified reaction from brad 
that they have no intention of disarming 
so log as all their neighbors, except for 
Egypt, are at war with them. 

So whether or not Saddam Hussein 
talks about linkage or whether or not 
people accept that notion. I can see that 
following a peaceful withdrawal (he logic 

drives toward a — i “ = ’ ‘ 

dative to solve 

Q: Are you saying that there should be 
a broad Middle Eastern conference after 
the Gulf crisis, and do you dunk there is 
any chance Israel win go along? 

A: I know how cumbersome and inef- 
fective enormous regional and indeed in- 
ternational conferences can be. But I 
think there are certain lessons we must 
trice account of after this crisis. Because 
of East-West competition, because of 
West-West industrial competition, be- 
cause of commercial advantage, because 


of perfectly valid obligations to friendly 
states, the industrialized world has trans- 
ferred the most staggering quantity of 
wemxxiQrphu military technology to the 
Middle East over the past 20 years or so. 

The trend mast be reversed. It’s all 
very well to talk about disarmament, but 
urns are not the cause of war. The cause 
war is political. H ycat’ie going to bring 
about aims control and disarmament 


am wunfliawai the logic aoont aims control and disarmament you] 
major international nri- you've got to tackle the political pxob- tor s 
Palestine, ferns. and the political problems m the A* 


Middle East are essentially threefold. 
They are the Iran-Iraq quarrel, wh ich 
goes back mBemria; the security of the 
ml fields, and the Arab-Isradi problem. 

• 

Q: If this week's talks fail, do there 
remain, any further options short of watf 
Or do you agree with President 
Bush (hat the 
last chance? 

A: On the anti-Saddam side, they 
probably are. I also think h is quire 


Wednesday talks are 


weD 

to stan pulling oul If he 
started to withdraw it would be extremes 
ly difficult lor the United State to per- 
suade its Arab allies that nrihtaiy action 
stiD had to be carried oul 
Q: If the Jan. IS deadline is breached 
and there is no sign of withdrawal, should 
there be a quick militaiy initiative, or do 
believe more time should be allowed 
sanctions to work? 

That option was ruled out when 
President Bosh decided in November to 
reinforce the mnltmatiaaal farce with an 
additional 150,000 troops. That changed 
the configuration from defensive to of- 
fensive. & the environment of eastern 
Saudi Arabia, once you put together such 
a masave force as that you cannot leave it 
hanging around for, say, one year. So that 
move accelerated the timetable, and 
made it pretty well inevitable that if he 
bad not withdrawn by the early part of 
1991 there was going to be a war. 


WORLD BRIEFS 


460 Evacuated From Somali Capital 

NAIROBI (Combi^.D^) - Mo« 



trapped by aril 
weekend air op< 

Two U.S. Navy bdieopbss. 


lb* Mb* UJS. ships. Among ihos* 

"ffKfJK IjEfndZSSS 53K» about 200 people to 


the Kenyan port or Momeasa, v a kilmnetera (600 nute) 

Mogadishu. The evacuation was to continue Simdajr but tras 
by fighting. About 50 Italians were waiting to be picked up. (AP, UPl). 

Khmer Rouge Calls for Support 


wged 
revolt 
The Communist 
tempted to capture 



city, which ties on 
west toward the Thai 


«nd fighting would intensify as 
ksonthei 


m am i 

border “You should hurry up and crash 
Offices and warehouses and 



Yeltsin Denies 'War of the Budgets’ With Gorbachev Is Over 


By Michael Dobbs 

Wcafunpon Pott Service 

MOSCOW — Boris N. Yeltsin, the president of the 
Russian Republic, has challenged Kremlin assertions 
that a provisional agreement had been reached on 
financing tire Soviet Union’s 1991 budget, despite 
some narrowing of differences between (he republics. 

“We are talking about a war of the budgets," Mr. 
Yeltsin said. 

He said the Russian Republic, which traditionally 
coq tributes more than half the federal budget, haa 
made “enough concessions" to Moscow, and that the 
central government could save more money by further 


The statements also suggested that personal fend 
between the two most powerful politicians in the 
Soviet Union was far from over. 

In a presidential decree on economic change. Mr. 
Gwbacbev called Saturday fox inventories to be made 
of unproductive state farms so the land can be distrib- 
uted to private fanners. 

The decree called for 7 million acres to 12 million 

lof state- 



His comments, made Saturday, cast 
marks Vast week by President Mikhail S. Gorbachev 
that representatives of all 15 republics had readied 
agre em ent in principle on an emergency economic 
stabilization program. 


As the largest and wealthiest republic, Russia holds 
the key to reaching a workable agreement on the 
budget At a session of the full Soviet parliament last 
month, Mr. Gorbachev said a reduction in Russian 
contributions to the federal budget could bring eco- 
nomic chaos and tire political a&nwgfftio n of the 
country. 


Mr. Yeltsin, said that the Soviet Finance Ministry 
was stiD HwinnHwig an additional 27 trillion rubles 
Cram Russia during 1991, or about 6 percent of the 
annual federal budget That is $15 Dffiion at the 
official rale. The federal government earlier had sug- 
gested that Russia was withholding 119 billion rubles. 

“We’re not agreeing to give the last 27 bflUon," Mr. 
Yeltsin said, “and we won’t, since it directly contra- 
dicts our law.” The request, be added, was “mdeceal” 
siDceit was not knownhow the money would be spent 
Mr. Ydtsm’s view of the budget battle also differed 
from that gjven Thursday by the Russian information 

mjni«i»r j MtVhail Pnhn rflrrm after & inwHing Of tbS 

Federation Council, whose role is to settle disputes 
between the central government and the republics. In 
his remarks, Mr. PoSoranin (fid not dispute Mr. Gor- 
bachev’s amotion that a provisional a greement had 
been reached oa how to finance the budget 
Mr. Yeltsin denied charges by Mr. Gorbachev that 


Russia was undermining the Soviet Union. He sad 
Russia was in favor of si gning an agreement on stabi- 
lizing the country’s eoonas&c situation, but historical- 
ly had borne too great a share of the federal budget, 
sub&dizmg other republics. 

ttnwin an alternative draft agree- 

ment to Mr. Gorbachev mi Saturday. 

Regarding the military budget, Mr. Yeltsin said 
Russia was wining to bear expenses related to the 
social needs erf service members and their demobiliza- 
ticn. But he said cuts conld be made in the part of tire 

budget Minmin^ for tnrhnimi p ro c urem ent and re- 
search and development. 

The dispute between Rnssu and the Kremlin could 
affect the fennation of a new federal government over 
tire coming days. Mr. Ydism has masted that Russia 
has the rigfit to nnminate key minister* in tile govern- 
ment, but said Saturday that he did not know whether 
Mr. Gorbachev had accepted his proposals. 


Khmer Rouge leaders — — , . . 

list indudesKhieu Sampfaan and Son Sen, members of the Supreme 
National Council, which is supposed to represent Cambodian sovereignty 

under a UN plan designed to end 12 years of avfl war. 

Runoff Election Opens in Guatemala 

GUATEMALA CITY (UPl) — Guatemalans voted Sunday in the 
second round of presidential elections to choose between a Protestant 
evangelist and a Chthohc publisher, both of whom have pledged to seek a 
peaceful solution to the nation’s 30 years of civil war. 
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By Bill Keller 

Afar York Tones Service 

SVERDLOVSK, UJLSJL — In November, wait- 
ers battling management over tii« fate of the 
Uralmash machine tool works here raised die stakes 
by chang ing one word in the name of their unofficial 

bargaining 

fie Workers Committee tire S trike Com- 

mittee. The implicit threat sent a t remor through the 
heart of this country’s most sensitive industry. 

“We wanted them to know that if tlrey do not meet 
our demands, we have tire strike available as a last 
resort,” said Valeri Bezrodnov, a committee member. 
“It’s an extreme measure, but other measures don’t 
work.” 

What tire 45,000 workers of tins Soviet factory are' 
demawfiim is not more consumer goods, as the naren 
who shm Soviet coal pits ini 989 did, or higher pay, or 
a voice in tunning the company. Urey want to own it 
“We want tobe the masters of tire factory, not hired, 
labor," said Mr. Bezrodnov, echoing a favorite 
of President Mikhail S. Gcffbachev’s that is 
confusion throughout the country’s state-owni 
industries. 

There is probably no better metaphor for the sted- 
in tensive, energy-hungry, monopoly-based Soviet 
economy and its current miseries than the gigantic and 
secretive machine-building conglomerate called 
Uralmash. 

Its cavernous, hanging workshops turn out ever y- 

SOVEET: Washington-Moscow Momentum Is Slowing SgS 

° & mdnstrics: sup-mining excavators, slab-casting ma- 

Mr. Bush said, “As these republics chines, roHing mills, hydraulic presses, blast furnaces, 
assert more and more removal from 
the center, independence you might 
say, and as the economic condi- 


LoaHnoo.nrAsuaakdPred 

AL BANIAN S’ LIBERTY MASS — Albanian refugees celebrating a Mass on Sunday at a 
canqi^ouud in FiEpiada, northern Greece. In Tirana, the Coummnist Party pardoned more than 
200 po&tical prisoners and said that all others imprisoned for po&tkal crimes might be freed. 
Observers said the move seemed aimed at meeting an opposition demand ahead of elections. 


Urals Workers Utter r S’ Word 

At Huge Factory, They Say It’s Ownership or Strike 


expect everybody to work better — I don’t believe in 


Everyone here agrees that without some drastic 


Anti-Rushdie Sit-In Grows in Tehran 

joined demonstrators 
the 

j i execu- 
tion of the anlbor Salman Rushdie. ^ 

The n ffirij.1 Iranian press agency, monitored m Nicosia, said the 
students joined relatives of the detained student, Mehrdad Kokabi. 33, 
who have been staging a sit-in in front of the embassy since Thursday. 

Students said the sit-in would continue until Mr. Kokabi. was released. 
He was arrested Dec. 15, 1989, charged with trying to place an explosive 
device in a bookstore selling tire novd “The Satanic Verses," which many 
Muslims consider blasphemous. Mr. Kokabi is to go cm trial Monday. 

Prime Minister Sets Poland’s Cabinet 

WARSAW (WP) — The new prime minister named a government that 
he said would build on the free-market achievements of its predecessor. 

Jan Krzysztof 39. whose nomination by President Lech 

Walesa was easily approved chi Friday by parliament, said on Saturday he 
would adhere to tbe^directions and reforms that were so weD begun” by £> 

retain three key 




(Continued from page 1) 
uc cooperating in the Gulf and on 
other issues. 

But the officials acknow 
that for tile first time since 
Bush took office, indeed perhaps 
since Mr. Gorbachev himself took 
power in 1985, the forward mo- 
mentum in Sovict-American affairs 
is slowing. 

Even without any change in So- 
viet foreign policy, officials said, a 
crackdown on political activity' in 
the Soviet Union could nuke the 
nay Moscow handles its internal 
affairs a negative force in Soviet- 
American relations, just as it was 
(fairing the Gold War. 

Citing the Soviet military’s take- 


■ question 

these rtrongarm tactics, d 
tnrae, are going to cause pi 
in the U.S»*Soviei relationship." 

Thau officials said, could could 
make it harder for Mr. Bush to 
maintain the warm relationship 
with Mr Gorbachev that is so cen- 
tral to Sovict-American relations. 

Not only would that pose diffi- 
culties for a president who relies cm 
his personal contacts, but it cranes 
at i bad time; Mr. Gorb.ichev’s 


cooperation in the Gulf has been 
pivotal to Mr. Bush’s ability to 
build and hold together the coali- 
tion against Iran . 

As Mr. Gorbachev works to 
bring order to his country, such 
considerations will require Wash- 
ington to strike what a senior offi- 
cial called a "fine balance” between 
self-interest, like insuring Soviet 
cooperation in the Gulf, and 
broader principles like freedom of 
political expression. 

“Everything that Gorbachev 
does he is bound to say is designed 
to help promote the reform pro- 
cess, and I don't doubt that’s what 
he means,” another said. "But even 
if you don't intend things to hap- 
pen. there are consequences of rely- 
ing on the oW forms of govern- 
ment. It’s cue thing if there are 
ethnic pogroms ana you have to 
stop killing. It’s something else if 
you are denying people the right to 
express themselves politically." 

There are differences among 
American officials over how much 
Mr. Gorbachev is threatened and 
bow far be would go in exercising 
his powers. But there is a consensus 
that the political situation in the 
Soviet Union is likely to worsen. 

In a recent television interview. 


dons get worse, I think his prob- 
lems are getting more complicat- 
ed." 

Administration officials said 
they do not know exactly how 
strong Mr. Gorbachev’s position is 
and cannot predict with confidence 
bis next moves. Some officials said 
they would not be surprised if Mr. 
Gorbachev imposed martial law, or 
some less dramatic form of “presi- 
dential rule” selectively, in areas 
where separatist movements or eth- 
nic tensions are particularly strong. 
“But we do not expect anything 
Eke a nationwide imposition ot 
martial law," an official said. 

Although the a dministra tion has 
been concerned for some time 
about a drift to the right in the 
Soviet Union, the resignation of 
Foreign Minister Eduard A. She- 
vardnadze sharply escalated their 
worries. On Doc. 22. Mr. Bush not- 
ed Mr. Shevardnadze's warnings of 
an impending dictatorship and 
added. "Obviously, people are con- 
cerned about, are wondering about 
the concerns raised and expre ss e d 
by Mr. Shevardnadze." 


crushers and derricks. 

Prime Minister Nikolai I. Ryzhkov, who spent 25 
years at Uralmash, including five as general director, 
is just one of the technocrats who emerged from it with 
a centralist, gigantist new of the economy. 

It is a view stiD firmly hdd by the current Uralmash 
leadership, which views tire campaign to privatize 
industry Mth scorn. 

"Personally I flunk, and no rate will convince me 
otherwise, that the mam problem is that enterprises 
like ours have never been given a chance to ran then- 
own affairs,” Anatoli S. Oaniscv, the conglomerate’s 
deputy director for ecooonncs. said. 

Mr. Osmtscv reckons that denationalization is, 
nonetheless, probably inevitable. 

“The mood among wodees — and not just workers, 
managers and scientists, too — is to have property,” 
he said. 

“It doesn't seem to me that it will change anything,” 
he said. *niiri mania to divide, to get a share, md then 


Whenever the country needed something new, it 
tnxned to Urafanadi: etcavatacs to stem the quarries of 
Sib eria, theatankstofendofftheNazis,andtiien.ail- 
and gas-drilling rigs for expiariog beneath the tundra. 

“Up to & eotain pant, vrehad no problem manag- 
ing the enterprise," said Mr. O&nlsev, who has worked 
ai the plant for 30 years. 

Then things started getting a bit out of control, and 
we began, flymg by the seat (5 our pants.” 

In many respects, Uralmash is a victim of Mr. 
Gorbachev. 

- - With the a g trin g of ao m treaties, the demand for 
tank and other weapons parts has fallen by a third 
since 1988. 

The libe ration of EatCnt Europe ban mejmt the 
demise rf the Soviet economic bloc; the Cornual for 
Mutual Economic Assistance, or Camecom, whose 
obedient member nations were major customers. 

“We supplied excavators to Bulgaria, and they sup- 
plied us with tomatoes,” said Victor V. Yavkh, who 
works in the Uralmash legal department “It was 
barter, although the transactions were recorded in a 
kind of fictional currency.” 

Bat with the turn of the year, business among the 
Gomcoon countries has switched over to transactions 
m hard currency. 

Tbc Bulgarians have informed Uralmash that since 
they are now spending real money, the Soviets can 
now expect competition from the Americans, the Jap- 
anese and others. 

Domestic users of Uralmash machinery, 
somewhat more control over their own ' 
also become tougher customers. 

Uralmash managers insist that they can compete on 
the world market, but not without major modenriza- 
tion. The factory admits that it has had problems with 
deadlines, service and spare parts. 

“We don’t have enough ordersfar 1991, and there is 
no guarantee fliat what we produce will be sdd," said 
Mr. Bezrodnov of the Strike Committee; who operates 
a mill in one of Uralmasb’s workshops. He tears a 
“catastrophic” layoff, perhaps up to 50 percent. 

Factory insiders say some talented scientists and 
engmeas are leaving far jobs in cooperatives, the 
largely independent workshops and laboratories that 
are another Gorbachev opeanteot 


Chinese Protesters Get 2 to 4 Years 

r severely, to gi 
Bgovermnenfsi 
1989 protests 


ROME: Italians Are Jettisoning a Token of Simplicity stmonm 


By Lena H. Sun 

Watkington Past Senke 

BEIJING — The authorities 
have sentenced seven activists, in- 
duding four student leaders on a 
go v er nment “most-wanted" list, to 
prison terms ranging from two to 
tour years far thar participation in 
democracy demonstrations in the 


mud more severely, to give legiti- 
macy to the government's assertion 


( C ontin u e d fawn page I) 
earn These people need a public 
phone that works, the restaurant 
owner says, and his get tone ma- 
chine has withstood the test of 
time. To him. the new telephone 
cards are a form of electronic akbe- 
m>. inspiring no confidence. 

He ls not alone in doubting 
phone company innovations. 

The company’s surveys show, for 
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example, that one pay phone of 
every 12 cm Italy’s streets does not 
work. But many people suspect the 
ratio is appreciably higher, given 
the lamentable state of public ser- 
vices that, most Italians admit, are 
the bane of this, the world’s sixth 
largest economy west of Minsk ot 
east of Vladivostok. 

Actually, until the other day Ita- 
ly thought it was the fifth largest. 

The country had puffed out its 
chest five years ago when it seemed 
to have mowed up a notch, thanks 
to a statistical recalibration that 
took account of the sizable under- 
ground economy. There it was- "ff 
Sorpasso," the overtaking of Brit- 
ain that pit Italy behind only the 
United States. Japan. Germany 
and France 

But a European Community re- 
port this post week told I talians 
that, sony, the figures had been 
reebedted and it seems that they 
not only are No. 6 Once again but 
also have been No. 6 throughout 
the last five years, once factors like 
real purchasing power are token 
, into aceounL 

Whatever its proper place, Italy 
has entered I9V1 m a downbeat 
mood. Opinion pods show* that 
Italians foresee a worsening econo- 


Tbc four students were the first 
on the list of 21 most-wasted stu- 
dent ringleaders to berried. 

The sentences were considered 
lenient by fhfricse standards and 
appeared to be in keeping with flic 
government’s intention to treat the 
Students lightly. Several inteflecto- 

als and some students have quietly ./V, * 

been released m recent days. The sentences, handed out Sat- 

urday by the Bcmng Munkapal In- 
But mtelkrmals accused of play- termatiate TVryVf Court, mdnd- 
ing major roles in the demonstra- ed deprivation of political rights 
ooss were expected to be punished fnr some of th ? defendants, «»irrf- 


tfaat the 1989 protests were a 
“counterrevolution,” Chinese and 

Western sources said. 

Several of those intellectuals, ar- 
rested after the army crashed the 
protests in Jane 1989, have been 
formally charged in recent weeks 
and axe awaiting triaL Chief among 
than are two scholars, Wang Jon- 
tao and Chen Zimina who have 
beat chained with sedition, which 
is punishable by death. 

The most prominent of the stu- 
dent leaden, Wang Dan, who 
headed the most-wanted list, 
awaits triaL At least four other stu- 


ing to the official Xinhua press 
agency. 

The court said the defendants 
had been found gmlty of mating 


organizing attacks against tmniwt 
law farces or gathering crowds to 
disrupt public order. 

It said the defmdants had been 
txied sepa r ately, had confessed and 
had been r e pr e se nt e d by lawyers or 
relatives who argued on their be- 
hdL 

Among the student leaders, a 
four-year sentence was oven to 
War® Yoocai, No. 15 on the most- 
wanted fist Mr. Wang, 25, a phys- 
ics student at Beijing University, 
was a member of the Bdjing Au- 
tonomous Students Federation, the 
group that org ani ze d and coordi- 
nated mart of tire sojdent protests. 
He was accused of attempting to 
organize resistance in .Shanghai af- 
ter the crackdown. 


U.S. to Try to Release Salvador Aid 

WASHINGTON — Secretary of State James A. Baker 3d said Sunday 
that two U.S. servicemen were murdered by idrels in El Salvador and that 
Congres s «hnnW consider liftin g restrictions on militaiy aid to that 
country. 

TheU.S. ambassador to H Salvador, William G. Walker, said Saturday 
that an autopsy had shown that the two airmen were “murdered in com 
blood” by rebels after their belicopter was shot down Wednesday by the 
Farabundo Marti -National Liberation Front. A third airman was tilled 
in the crash- 

Iii a television interview Sunday, Mr. Baker called the killing oulra- 
gfsoos. “They were murdered by the FMLN, at least two of them for 
sure.” he said. 

TRAVEL UPDATE ~ 

Hundreds of Foreigners Flee Israel 

JERUSALEM (Combined Dispatches) — Hundreds of foreigners 
already unnerved by the prospect of war left brad on Sunday, and three 
mme international airlines suspended Bights to the Jewish state because 
of rising insurance rates. 

LOT Polish Airlines and Cyprus Airways halted flights starting Sun- * 
day, while SAS will suspend operations starting Tuesday, the Israel 
Airport Authority said. Pan American World Airways and South African 
Airways had already suspended flights. 

Meanwhile, Americans and Britons thronged the airport, in Amman, 
Jordan, heeding the advise of their governments to return home before 
the UN deadline for Iraq to poll out erf Kuwait. Airport sources said 
flights were overbooked for the next two weeks. ( Reuters, AP) 

Four Soviet cities have bora opened to toivists: Cherski, inside the 
Arctic ^ Circle; Yakutsk, on the Lena River; Vladivostok, the Soviet 
Union's main Pacific port, and Magadan, the point from which prisoners 
were sent to the gulags of the Soviet Far East (NYT) 

American Airlines p3o& ctiBmg m sick are not expected to affect travel 
to European destinations. American plans to halt 11 percent of its 2200 
daily flights be ginning , next month to keep more pilots in reserve to 
substitute for colleagues who call in sick, but the reductions vrifl affect 
only domestic routes and several Latin American destinations. The pilots 
have been w orking without a contract for more tha n a year. (AP) 

Tlns^edc’s Holidays 

. B a n k i n g and government offices will be closed or services curtailed in 
the following countries or dependencies this week because of national 
and religions holidays: 

MONDAY: Colombia. Egypt, E t hio pia. Puerto Rico. Spain. 

WEDNESDAY: Panama. . ( • 

FRIDAY: Albania, Morocco. Nepal. Puerto Rico. * * 

SATURDAY: Tanzania. 

Source: J.P. Morgan, Reuters. 
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my and a high probability ot yet 
another government collapse. 

But there ore blight spots, and 
one is (hat a sixth-place economic 
force cannot be expected to have 
the same level of public services as 
a fifth-place power. That is some 
consolation, however scant, for the 
millions of Italians who have bad it 
with late-naming trains, strike- 
bound planes, phones that fail 
health services that further afflict 
the afflicted and mads that go 

through now and again. 

.According to Corrierc deBa Sera, 

^hfliriristaiSdesttaatioti. "" Gales in British Isles Kill at Least 28 

As for the maik . the latest gov- 
ernment figures show rapid im- 
provement. Two years ago, it took 
the average fetter 8.5 days to go 
from one point to another within 
Italy. Now, the post office says, the 
delivery time has been trimmed, on 
average, to 4 days. 15 hours. 

A report last mouth by Cecsis, 
the country’s principal gatherer of 
Btariciif^ concluded flat Italians 
are fed up with the poor quality of 
their panic services. There is a 
“new culture of saying no," Censis 
said, adding that more and more 

people arc crying out, “BastnT 
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R** 0 ” The sixSwiss,an i hunting trip in western Ireland, 

LONDON --At least 28 people were tilled as gales were tilled Saturday along with m Irish teenager 
swept aao&s lbs British Ides tins weekend, inducing when thflr van was crushed by a falling tree near 
10 of the crew of a Maltese-registered ship, 6 Swiss ^ — 
tourists and a beaduraflring couple swept to sea. 

The ship, the 1,000-tofl Kimya, capsized off the 
British coast early Sunday. The coast guard in Wales 
said that 10 members of the umltmaconal crew were 
• tilled or p res um ed dead. 

Two Polish safloci were rescued. Four bodies were 
recovered from the sea and an aD-nigfit search for sbt 
other crewmen was called off later on Sunda: 

Across the Irish Sea, 14 people died, i 
of Swiss visitors, when Atlantic gales 
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As the search for crewmen rmsung from die Kimya 
was abandoned, another rescue nrissrCngrt under 
for a British-registered fishing boat, 
misang off the west coart of Ireland with 1 5 people on 
board. 

The Kimya had sailed from Spain far the northern 
English port of Liverpool with a cargo of sunflower 
ofl. lt was rfd p percd tty a Norwegian with a crew of 
Poles. Portuguese and Ghanaians. 

Off Brighton. England, the authorities abandoned 
an afranasea search for a British 
whfle waiting on the beach at the southern resort. 
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How to Clean Up Congress? Alunmi Say Sweep Out the Cash 


By David Broder 

Wtahmgnm Post Service 

, h jy^HlNGTON — The alumni are wonied 
lhai dear old Alma Mater is serin* a bad nm* 


,£s the Congress of the United States we’re 


Ipl gvlgws with more than a score 
2nV rni ? «P«sentatives and senatois, Rcpnbli- 
esns and Democrats alHfr show a twt raw* nf 
J** aboni It 


A Republican, fonner Representative WUBam 
n. Hudnut 3d_ nnw mnv^TXr .• 



T smp. Its members are squabbling 
an the time smi that they art afndd to Kuany 
bullets or make any hard choices.” 3 

. * Dc ?“® a ^ Conner Representative Abner J. 
Mitva of Illinois, now a federal circuit court judge 
in Washington, pointed to the decline in re-3e£ 
tion margins and the passage of tenn-Iimitation 
meisures m November and said of his fonner 

That refrain is voiced all across the political 
•pectnaMpom] liberals UkeAdlai E StevensOTSd, 
J<wn C Culver and Cary Bart, to such conserva- 
tives as John J. Rhodes. Melvin R. Laiid and 
James T. BroyhiH 


A framer Senate Republican leader, Howard H. 
Baker Jr. of Tennessee, whose father, mother and 
father-in-law all saved in Congress before him, 
summed up ibe general sentiment by saying: Tve 
seen Congress’s reputation go up and down for 
many, many years. But Tve never seen it lower 
than it is now. I think there will be a massive wave 
of anti-incumbent sentiment unless the problem is 
addressed.” 

The definition of “the problem” vanes from 
person to person. And when the old grads are 
asked what practical steps Congress oould take to 
improve its standing with the public, they offer a 
variety of suggestions. But m tins unscientific sam- 
pling of notable alumni, the angle action most 
often mentioned is to change the way campaigns 
for Congress me financed. 

“I cannot ay how important I think it is,” said 
former Representative Dick Bcfling, who beEeves 
that financing lies at the heart of most of Con- 
mess’s other problems. Forma Senator Thomas 
Eagfeton said: *T don’t care what ethics bills you 
pass. If you don’t do anything about campatgn- 
s^eoding reform, you haven’t done anything at 

Mr. Bolling and Mr. Eagleton are both liberal 
Democrats from Missouri- But this is no longer 
just a liberal lament. Fonner Senator Paul Laxalt 
of Nevada, the chairman of Ronald Reagan’s pres- 


idential campaigns, said: “Ibere’s far too wmrii 
emphasis on money and far too rim* spent 
collecting it. It’s the most corrupting thing 1 see on 
the congressional scone." 

A former speaker of the House, Thomas P, 
O’Neal of Massachusetts, is angry about fonner 
colleagues who “pile up a nrinkm or more bucks” 
in campaign fbnos aim dare anyone to 
them. 

“It’s gpod for people to have a challenger, to 
have to come home and explain their records,” be 
said. “Otherwise, they get arrogant, they go inter- 
national, they forget the people at home: 

It’s not just the amount of money enveloping 
Congress that concerns these alumm; many also 
object to the campaigns being waged. 

Fo rmer S enator Abraham A. Ribkcff of Con- 
necticut said: “The negative campaigning and the 
smears: It’s no wonder they have so little respect 
for Congress when people see the candidates fra 
*'■ ess stooping to these t**^^ The attitude is 

disgust” 


Two respected ahmuni argue that 
might be more respected if its members worked 
harder , 

“More work by individual senators is needed, 
a n d le*s reliance on staff,” a framer 
mqraity leader. Mike Mansfidd, Democrat of 


Montana. “Congress ahnuld not be taking an of 
August off each year. And ii ought to work five 
days a week to keep the legislation from piling up.” 

Former Senator Margaret Chase Smith, Kepub- 
Kcan of Maine, who prided herself an not missing a 
roll-call vote, said: “Congress can’t do its work 
with the amount of absenteeism there is. The 
public thm lrs they think more about holidays «iii 
salaries than they doing about pasting legislation.” 

Howard Baker takes the opposite view. “They 
might to reduce sessions. to ax months a year, so 
they have time to know what their constituents are 
t hinkin g,” he said. “Congress is not acting in the 
role die constitution prescribes for ft. It is meant to 
he essentially a big national board of directors, 
making broad policy, but increasingly it's becom- 
ing an elected bureaucracy with its fingers into 
everything.” 

Several ahunni say Congress has to organize its 
time better. Slashing staff and cutting the nu mber 
of committees and su bc omm it tees also were sug- 
gested by many of those interviewed. 

“Modem times have imposed a massive work- 
load on Congress and it requires discipline,” said 
framer Senator Charles McC Mathias, Republi- 
can of Maryland. “Not new roles, but enforcing 
the rules they’ve got would speed up things enor- 
mously” 
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Bump and Grind: 
Is It Free Speech? 


Rules on Pentagon Spending 
Bring Cost-Overrun Dile 


By Richard W. Stevenson 

N ew York Times Service 

NEW YORK — A recent effort 
i by the U.S. Navy and two of its 
largest contractors to save the trou- 
bled A-I2 warplane is the dearest 
■- illustration yet of how polities in- 
. tended fra the arms buildup of the 
1 980s are haunting the military and 
. its suppliers in an era of declining 
‘budgets. ' 

Even before they absorb the full 
impact of the coming shrinkage of 
the nation’s combat forces, nrifitaiy 
contractors are reding. 

They are victims of their own 
overly optimistic business prqjec- 
’ tions ana harsh terms imposed by 
the Pentagon in the last decade in 
' an ill-fated attempt to hold down 
costs. 

. The builders of the A-12, for 
example, McDonnell Douglas 
-Corp. and General Dynamics 
: Corp., agreed to develop the plane 
• for a predetermined fixed price: 

As in other fixed-price arrange- 
ments, the contractors ran into un- 
foreseen wJnwrnl problems that 
led to expenses far higher than the 
value of the contract — more than 
SI billion higher with the A-12. 

Current military procurement 
polities were largely a product of 
- the early and mid-1980s, when the 
: industry was flush with profits and 
: many members of Congress were 
i ofwOQ 1 


angered by reports 


ham- 


mers and ashtrays, and other exam- 
ples of waste and fraud. 

The rmKhtr y now finds itself in- 
creasingly forced to choose be- 
tween hurting oat contractors with 
more money, a difficult step given 
the budgetary and political pres- 
sures from Congress, or delaying, 
scaling back or lolling projects that 
the aimed savices consider vital 

“This is a tiuv* of rude awaken- 
ing,” said Robert B. Costello, who 
served as the Pentagon’s senior ac- 
quisition executive in the Reagan 

atirnims t ratKYn 

Last summer, the navy canceled 
a contract with Lockheed Crap, to 
b uild a submarine-hunting air- 
plane, the P-7A, after the costs of 
developing the plane rose sharply. 

Ijjtf month, after development 
costs tripled, the array tenmnated 
the FOG-M missile that was being 

^^a^^Boc^Qm^any. 

Defense Secretary Dick Cheney 
is expected to announce Monday 
that he wiQ revamp the develop- 
ment program for toe A-12. 

Feuful that the program was out 
of control, Mr. Cheney threatened 
in December to caned it unless the 
navy could justify the additional 

cost and present an acceptable plan 

forgetting it back on track. 

The changes are expected to in- 
dnde a partial bailoat of McDon- 
aefl Douglas and General Dynam- 


Hill 


ics, as well as a dedarai to slow the 
program and reduce its size. 

MSitaiy contracting has always 
been plagued by cost overruns — 
the industry’s jargon for a project 
in winch tbc developer's cost uses 
beyond the value of the contract — 
and companies have long com- 
plained about government procure- 
ment politic that depress tbtir 
profits. 

What is new in the current pre- 
dicament is dial it comes as the 
nation embarks on tbefnst funda- 
mental reduction in the size of its 
military force since die end of 
Wodd War n. 

While the Gulf criak has mnfwi 
calls fra deeper cuts, most analysts 
predict that military budgets will 
continue to fall for the foreseeable 
future, breaking a decadrs-old cy- 
cle in which contractors were hurt 
doting periods Of derfmmg Pent* , 
goo spendmg but were rewarded 
when spendmg turned up or new 
contracts were awarded. 

“The Cold War is over and the 
shrinkage in the defense contract- 
ing maixrt is long-tom,” said Gor- 
don Adams, director of Defense 
Project, a nonpartisan re- 
organization m Washington. 

“That poses a whole new prob- 
lem for the industry. For the past 
40 years, there was always a period 
of increased spending to make ev- 
erything well a g ain. It’s unlikely 
we’re.going to see that now.” . 



SKpbm SraMfue Amend rim 

SNIPER KITJ5> GIRL IN MASSACHUSETTS — Ibe driver standing in front of his school 
bos in Bourne, Massachusetts, Moth of Boston, after a sniper fired at it A 14-year-old oo the 
New Bedford freshman girls’ hasketbaQ team was killed and another was shgfcdy injured by the 
same baBet Tbe police used dogs and heficopters to search for the sniper, who remained at large. 


U.S. Approves Test of Portable Heart Pump 

lie food and drag agency has given approval 
marhinss to be implanted, the devices mannl 
r anno unced. The first im plantation js not exp 


New York Tunes Strike 

NEW YORK — Tbe Food and Drug Administra- 
tion has given a Houston hospital approval to begin 
exper imental use of a portable, battery-powered me- 
chanical device to help a faffing bast pun y blood 
until a heart donor can be founa. 

With the new device, the damaged organ stays in 
place. 

With a pump implanted, patients awaiting heart 
transplants are expected to be freely mobile because 
they vriQ not be tethered to a cumbersome external 
console, as with earEer versions of the device and the 
jarvik-7 artificial heart. 


Tbe 
five 

tnrw announced ^ 
cd before next month. 


for 
; mannfac- 
; not expect- 


Success would mark an important step toward tbe 
goal of a totally implanted artificial heart. 

The pump is a left ventricular assist device, so 
na med because it takes over from or boosts the work 
of a faffing left ventricle, winch, as the biggest of the 
heart’s four chambers, pumps oxygen-rich Mood to 
the body. 


By Rnth Marcos 

Wat hhtgttm Part Service 

SOUTH BEND, Indiana — 
Printed on the door of JR’s Kitty 
Kat Lounge, a buxom woman 
dressed in a scanty leopard-print 
cat suit beckons customer. Inode, 
a red light revolves overhead as a 
blonde in green l*ni& and lace 
shimmies down the runway, hiking 
tip her outfit to reveal she has noth- 
ing Mi under neath. Topless, she 
bees a minor and wiggles ha bare 

bottom at an appreciative audience 

of men who staff dollar bills into 
her garter as she dances by. 

“Aren’t you going to tip me?” 
she calls to a customer on his way 
ouL 

Seated at tables in the dark 
lounge, which was sparstiy popu- 
lated on a recent Wednesday night, 
bar girls cajole patrons into buymg 
them drinks at S20 and up. An 
electronic message board over tbe 
bar promises “toe hottest show in 
town.” 

A bat too hot, in fact, for tbe state 
of Indiana. 

In a case to be argued Tuesday 
before the UR Supreme Court, the 

Warn contend* that the wife tianc - 

ing at the Kitty Kat dub and simi- 
lar South Bend establishments vio- 
lates Indiana's public decency law. 
Hie dancers, it says, must wear at 
least pasties and a G-string to com- 
ity with the statute, which makes it 
a misdemeanor to display male or 
female genitals and buttocks. 

On the other ode are the Kitty 
Kat, several dancers and a local 
adult bookstore that wanted to fea- 
ture naked women dancing in glass 
booths. They contend dial apply- 
ing the law m this way would vio- 
late their First Amendment rights 
of free speech. 

On one level, thequestion pre- 
sented by Barnes v. Glen Theatre is 
straightforward and seemingly triv- 
ial; whether the Constitution pro- 
tects the right to dance without 
pasties and a G-string. 

But the case also presents a more 
fundamental dash between com- 
munity control and First Amend- 
ment values. Fra Indiana nffiriaU, 
and those supporting them, the 
court’s decision will determine tbe 
ability of communities such as 
South Bend to enforce their own 
standards. 

The federal appeals court in Chi- 
cago ruled, 7 to A that “nonob 
scene nude dancing of the barroom 
variety” constituted expression — 
co mmuni cating an emotional 
theme of “eroticism and sensual- 
ity” — and therefore was entitled 
to protection under the Hist 
Amendment 

The Supreme Court, winch will 
review the appellate derision, has 
su gg ested in several cases that nude 
dancings a form of speech protect- 


ed by the Cnnstimti™. But the 
court has never squarely decided 
the issue. 

“What is at stake here is Indi- 
ana’s ability to draw some kind of 
line that prohibits people from ap- 
— - pqkrri in public,” said 



Attorney General Wayne 
EUhC “We think that! 
the Kitty Kat, but any 

that kind of 
promotes prostitution, en- 
courages sexual assault, degrades 
the per former and it leads to con- 
duct such as adnliery and divorce 
that breaks down the famOy struc- 
ture.” 

Asked whether the risk of tbai 
was greater without pasties and -a 
G-smng than with them, Mr. Uhl 
said: We think that’s a reasonable 
conclusion that the legislature 
could draw." 

The point is simple, said Elena 
Bowman, a member of the local 
women’s commission who joined a 
friend-of-the-court brief on the 
state’s h eHaif -- “We don’t want this 
in our community. That's what 
we’re saying.” 

Those on tbe other side contend 
that what is at stakes, at the very 
least, is the constitutional protec- 
tion accorded various forms of 
nonverbal expression — art, music 
and Aanett, whether the Dance of 
the Seven VeOs in Strauss's “Salo- 
me,” a nude performance by the 
Martha Graham Dance Company 
or the bump and grind of the Kitty 
Kat Lounge. 

“From a First Amendment per- 
spective, this is a very important 
case,” said Bruce J. Ennis Jr„ a 
Washington lawyer who will argue 
oo behalf of those challenging the 
prohibition. He said the state could 
enact zoning restrictions to control 
adult entertainment, and — under 
the 21st Amendment, which re- 
pealed prohibition — could pro- 
hibit nude dancing in {daces where 
alcohol is served. Bat, he said, tbe 
state cannot outlaw it entirely. 

The issue “is not that someday 
we win thinlr of what happens at 
the Kitty Kat Lounge as high art,” 
Mr. Ennis said. “It’s that it is very 
dangerous to let the state make for 
people die decision about what is 
or is not sufficiently artistic:” 

Brenda Gffi, a local resident who 
brought the issue to the attention of 
the commission when she discov- 
ered her hnsband frequenting strip 
joints and spending large sums of 
money there, said she was not inter- 
ested m stamping out legitimate art 
but rather in saving families — and 
the dancers themselves — from tbe 
problems that nude dancing gener- 
ates. 

Interviewed at the Kitty Kat, the 
dancer in seen lam6, who gave her 
name as Sonny Lacy, said those 
who supported the prohibition 

were moralistic busybodies. 


Looking 

after the Future 


Automation handled success- 
tulty- with Geamabcs from AEG. 



The air is pure again and 
the rivers clean once more 
and your luggage arrives 
with you at your destination. 

AEG’s state-of-the-art 
technology and highly 


qualified manpower solves 
the major and minor prob- 
lems of our time - auto- 
matically. Geamatics, AEG’s 
automation system creates 
orderliness out of confu- 


sion. ft’s an easy-to-operate 
system which can be com- 
bined with any other. 

Optimizing a plant’s 
potential guarantees maxi- 
mum efficiency, so saving 


energy, costs - and nerves! 

AEG’s engineers and 
technicians are enthusias- 
tically committed to devel- 
op tomorrow’s innovative 
systems today - so fulfilling 


their responsibility for our 
future. 


Future is redefining automation. 



AEG. Member of the 
Osifnfer-r>enz-GnJup. 
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Hope for Peace Talks 


Duaus wmmgoess to be 
«™caboBt dates for a meeting with Iraq 
™ rewarded by a positive Iraqi 
goose. Brnihe talks set for Wednesday in 
JKjeva betmxa Secretary of Stale James 
Mkermid Iraqi Foreign Minister Tariq Aziz 
WD not be worth modi if both men treat 
* a public relations prelude to 
w.WimnxOTthaaanalbonscridfcreniobi- 
tosd at the front, it is none too soon for both 
truly to walk the last mOe for peace. 
For Iraq, that means finally accepting 
what a united world has consistently de- 
manded for five months: Get out of Ku- 
wait. Completely and unconditionally. For 
the United States, diplomacy marn recall- 
ing whai has been American policy all 
almig. Thai is, there is no inconsistency 
between Mr. Bosh rightly refusing to bar- 
■’**’ with a blackmailer and the world's 
for productive talks. The honorable 
h is to remind Iraq ag ain of the 
. tic opportunities it has foreclosed 
by its aggression and intransigence. 

Mr. Bush spelled out these opportunities 
before the United Nations on Ocl 1. He 
drew his formulations from U.S. policies 
propounded before Iraq invaded Kuwait. 

After an Iraqi withdrawal, Mr. Bush noted 
in October, differences between Iraq and 
Kuwait over oil fields and strategic islands 
could be fairly negotiated. Kuwait’s future 
form of government might also be discussed. 

Mr. Bush also spoke of opportunities for 
“the states of the Gulf themselves to build 
new arrangements for stability.'* This is 
diplomatic code for destroying chemical 
weapons and their means of production. 


curbing the spread of nodear technology, 
and ne^Hiating the size and composition of 
military forces. Such arrai^emenis would 
require prevision for in ternational inspec- 
tion. If they turned out to be credible, they 
could be extended to Israeli chenical and 
nuclear weapons as wdL 

Finally. Mr. Bush referred to opportuni- 
ties “for all the states and peoples of the 
region to settle the conflict that divides the 
Arabs from toad." That emphatically does 
cot mean saving Israel up as a sacrifice for 
peace in the Gulf, or allowing Iraqi Presi- 
dent Saddam Hmsrin to claim a rote as the 
armed champion of the Palestinian cause. 

American policy on the Arab-Isradi con- 
flict calk f<^r te rminating the costing state 
of war, with Arab states finally recognizing 
the state of Israel Meanwhile, Washington 
rranmnscmimrittcdtofosteringdircctn^io- 
nations between Israel and the Palestinians. 

Saddam Hussein deserves no rewards for 
his actions in Kuwait But neither should 
his actions be allowed to overturn long- 
standing and sensible U.S. policies. By 
agreeing to withdraw all his forces from 
Kuwait, now, he can make it possible to 
take these ideas to the appropriate negotiat- 
ing tables, sparing his country and the 
world a ruinous, needless war. 

“Secretary Baker’s mission to Geneva is 
to convey to Iraq the gravity of the situation' 
a nd the A**rmi>intinn of the international 



sides insist they want if Saddam at last 
chooses to respond to the honorable toms 
that Mr. Bosh has already put forth. 

— THE NEW YORK TIMES. 


A Chance for Saddam 


The VS. offer of high-level talks and 
Iraq's -acceptance could conceivably be the 
means of achieving the UN objective without 
recourse to war. With James Baker and Tariq 
Aziz set to meet in Geneva on Wednesday, 
one important dement still needs to fall into 
place. Iraq must agree at once to the total 
and unconditional withdrawal from Kuwait 
demanded by the United Nations. 

Consider the position that President 
George Bush has confirmed in the past few 
days. He has repeated the American pledge 
not to attack Ira] if it withdraws totally; 
this gives Saddam Hussein an opportunity 
to save his country. WhQe unequivocally 
and necessarily rejecting the “linkage'' that 
Saddam Hussein has sought to other Mid- 
east issues, Mir. Bush has kept open Antb- 
Israeli diplomatic possibilities that were 
already a part of American policy — possi- 
bilities that Iraq's invasion interrupted 
and sidetracked. In sending his secretary 
of state to Geneva, he has promised, as any 
serious president must, to make no conces- 
sions or changes in the principled, inter- 
nationally supported positions in whose 
name be acts, even though acknowledging 
the obvious: “We can’t id! anybody what 
he can bring up at a discussion." But Mr. 
Bush apparently intends to stand firm. 

Earlier, the president had spoken of dehY- 


dam Hnssrin, and now he IS 
criticism for “rejecting" a possible Baker visit 
to Baghdad. Bat far weeks Saddam Hnsstin 
spurned that option. Mr. Bosh is not wrong 
to try to ensure that coammication with 
Baghdad does not become a tim e- s pinning 
exercise. Jan. 15 is barely a week away. The 
president described the date on Saturday as a 
“deadline” for Iraqi compliance with UN 
resolutions but not as an automatic trigger 
for American attack. This formulation pre- 
serves Jan. 15 as a lever of pressure but keeps 
the military options in Mr. Bush's hands. 

It falls to Europeans and friendly Arabs, 
who are rightly concerned at the prospect of 
war. not to fall away from thdr earlier 

d ominan t and rewnprilfpg antipathy tO the 

prospect of Iraqi aggression bring sus- 
tained, encouraged, extended and reward- 
ed. They can bat hdp at tins crucial mo- 
ment by malting sure no air app ea rs 
between their position and Washington's. 

Congress has its own grave responsibil- 
ities. ft most allow the Baker nw«inn to go 
forward and, immediately afterward, seize 
the Gulf issue and make a derision. Other- 
wise it evades its opportunity and obligation 
to make a positive contribution to what Mr. 
Bosh fairly described on Saturday as die 
supreme stake in this crisis: “die kind of 
world we will inhabit” after it is over. 

— THE WASHINGTON POST. 


Big Giles Deserve Help 


New York City is staggering because of 
tax dollars lost to the recession that no one 
can control but also because of massive 
federal unfairness that Congress can coor 
troL America calls on New York and its 
other largest dries to serve as the nation’s 
poorhouse, but so far the rest of the country 
refuses to pay its fair share. 

Medicaid, foster care and other expendi- 
tures for the poor cost New York City S3 
billion a year. That is almost a fifth of all 
the money the city spends on its own pro- 
grams, ami far more than the amount necd- 


the urban cores decline, people who can 
depart do so, leaving behind a more concen- 
trated distillation of poverty. 

In dries studied by Ridanl Nation, the 

..Min — a -i d f ■. 


public policy expert at the State Umvosity 
w York, in Albany, the j 



ed to close the present critical budget gap. 

“ indude the 


And that S3 bzllior. does not ii 
cost of police and schools, driven upward 
by the needs of the city’s poor. 

Cities, most of all the largest dries, contain 
a disproportionate number of America's 
poor and afflicted. New York did not create 
its schizophrenic homeless, crack addicts or 
AIDS carriers. Indeed, the city's humane 
response has served as a magnet far these 
victims. And New York, like Los Angdes 
and Miami, provides socializing institutions 
for waves of Asian. Latin and other immi- 
grants. New Yorkers are no less responsible 
for these needy fellow residents than neigh- 
boring suburbanites or Midwest fanners. But 
why should they be required to carry sub- 
stantially more of the burden? 

The New York Times has urged that, in 
this period of darkening fiscal storms, New 
York's first priority be to reclaim the 
streets. We also urge that, to make that 
possible. Congress's first priority be to 
spread the burden. 

Cities like New York, Los Angdes and 
Chicago are centers of culture and excite- 
ment — and violence and despair. Some of 
the decay arises from political fumbling. 
But sdf-inflicled wounds cannot explain 
the spreading pattern of urban distress. 

John Yinger of Syracuse University and 
Hden Ladd of Duke University document 
how economic and social factors beyond the 
amtrol of major cities make it ever harder for 
them to provide reasonable public service, 
especially for children and the poor. 

The civil rights revolution revived the old 
tides that swept the white middle class to 
the suburbs. Recent years have seen a black 
nyMia-dasB tide in the same direction. Cit- 
ies, meanwhile, feel a vicious dynamic. As 


of New 

poor blacks trapped m < 

borhoods inaaued from 25 
ly 40 during the 1970s. The i 
nation compounded the 

back federal grants for i a 

and public w orks. In die past decade Wash- 
ington has whittled its shav e of state and 
local budgets from 25 percent to 17. 

There is little logic and no fairness in 
asking city taxpayers to pay for the poor on 
the same baas as they do for sdhoob and 
garbage coDedkm. Social welfare is differ- 
ent The poor are America’s poor, and bong 
poor they are drawn to bag dries. 

Forced to assume the consequent costs, 
dries and states are prompted to drive 
benefits lower, hoping that the poor wiD 
settle elsewhere. No wonder stales have 
passively allowed hrflati nn to eat into the 
value of their welfare benefits. Welfare is a 
national problem that dwrumri^ a federal 
solution. Only a federal program can guar- 
antee that everyone will pay a fair dime. 

The point is not that Iowa fanners or 
Marin County lawyers should be asked to 
bail out New York. It is that New York and 
other big dries are strapped and, even with 
the best will in the world, cannot long 
continue to pay evoyooe rise's bHL 

— THE NEW YORK TIMES 


Other Comment 

Deal With Saddam First 


The ending of the Cold War has made [the 
Bush arfnwnfttfT atinn] far rMtHfoa- tfptn its pm- 

decessars to diake Israel's Likud government 
out of its sdf -destructive policy of perma- 
nent occupation. The FLO, until its recent 
frirtorion with Saddamery, seemed genuinely 
willing to make peace. But Israel, a Kuwait 
sized country, wul make no concessions to an 


Arab wadd led by a victorious Saddam Hus- 
5 wood, if it 


sein. And the wood, if it finales its own test in 
the Gulf, wiD have no right to ask it to. 

— The Economist ( London J. 
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OPINION 


The Diplomatic Code Keeps 



er to Decipher 


N EW YORK—; 

elicits fervent aedaim from po- 
litical leaders, far and near, merits the 
microscopic scrutiny of bmnanldnd. I 
am thinking here c i the swelling en- 
thusiasm & direct talks between 

Washingto n and RpgM*d 

L too, advocate talks to convey 
thinking, particularly with enemies 
who are, or may soon be, shooting at 


By Leslie H. Gelb 


best way for him to keep some of Ms 
ill-gotten goodies from Kuwait, dis- 
tract eyes from bis withdrawal sod 
escape a catastrophic war. 

And the further irony is that Presi- 
dent George Bush, who has been of- 


Wewffl hardly know 
what is going on, 
and whom to trust. 


Americans. But much of what has 
been passing for diplomacy to ar- 
range direct talks is a scam, and 
Wednesday’s meeting between Secre- 
tary of State James Baker and For- 
eign Minister Tariq Aziz is unlikely 
to elevate matters. 

The irony is that Saddam Hussein, 
who has been digging in his beds, 
actually wants the talks and pr 
that they succeed. For a deal is 


their prospect. Negotiations mean 
compromise, and compromise in this 
case rewards aggression. What he 
wants axe talks that demonstrate 
Iraqi obstinacy in order to placate 
Congress and derail allies front pur- 
suing separate pace tracks — or, 
better sfifl, talks that produce out- 
right Iraqi capitulation. 

As Senator Bob Dole put it the 
other day, Mr. Bush has to pursue, 
“every avenue for peace, before the 
firing starts.” 

In diplomacy, emcially in crises, 
things are rarely what they seem. A 
diplomatic codcbock is indispensable. 
For example, “flexibility” can mean 
almost no DeobOity. Thus when Am- 


datc other than Jan. . 12 for Mir. Baker 
to vial Saddam Hussein; he meant 
that no other date was poad^e; tint 
that other arrangements might be. ’ 

Similar ly, 

turns with 

mans 

Thus, when tire State Department 
blessed the European immunity’s 
wsh to talk with Baghdad, it warned 


an adversary generally 


said that Baghdad was Doable an a 


that the initiative should, adhere to a 
“uniform and .consular message. 
Translation: Go only if you.wiD be- 
d emand ing complete Iraqi withdraw- 
al from Kuwait by Jan. 15. • 
Tteoodeboofeotmtainsno.tranria- 
tion, however, for a certain primitive 
pronouncement attributed to Ml 
B ush, namely, Tf we get into an 
armed g'i™iwn [Saddam Hussatfs] 
going to get his ass Jacked.” The codc- 
boors only mention of an ma^yyiical 
region refers to ‘VheetJasring.* 
There will be woe of that in the 
Baker-Ariz talks. And just in case 
Saddam is hoping otherwise, Mr. 
Bush said the otcounter would in- 


volve “no negotiations, no compro- 
mises, no attempts at face-saving and 
no rewards for aggrcsaoa," 

Butin the voy next sentence, craft- 
ed for those who mightsee theprevi- 
■ oussentenceas a touch too iterative, 
be added that the talks are “amply 
and importantly- an opportunity to 
resolve this crisis peacefully." 

For all the public antics, and cvrti in 

die absence of a direct dialogue, the 
fact is that Washington and Baghdad 
have been negotiating for some tune, 
in plain They bare both been 
playing with a settlement modeled on 
the 1 9& Cuban mis^aisis, in wbkii 
President John Kennedy pledged not 
to attack Cuba if Moscow removed its 
unuSes from that island. 

Moscow B face-saving 

s ymmetr y — the removal of U.S. tuis- 
i from TMey. In a side agreement 


ward “there may be . < t£32 1 di£nff 

solve Ktwato-Iraqi 

and “settle the conflicts that 

sistson nailing down 
4rawal po3iti» m 

Soviets did in i 962 ,butMr. Bus. 
forswears any future 

rf ft 5 ^sdaytotStm«^ 1 *^ 
war begins or Iraq annoUDas iU dj 

ssarJS^af.Sa* 

make and hide compromises, 


i reward Moscow, the I 

to witiahzw those 
musites at abterdale Now,- Wariiing- 
ton offers a no-attack pledge if Iraq 
leaves Kuwait “unconditionally.” 

To which Mr. Bush adds that aftcr- 


on, and whom to trust 

■ Bush, however, can count on 

thing: If he buys Iraqi withdraw- 
al for more than 

betray his ownprinaite andiosetbe 
mist of most Americans and worid 
Baders — however reso unding tire 
momentary applause. 

The New York Tones. 


For Saddam the Dictator, War Isn’t the Worst Possible Outcome 


W ASHINGTON — Saddam Hussein’s con- 
temptuous toying with the president of the 
United States over dates for a visit to Baghdad 


By Jim Hoagland 


by Secrrtary of State Jim Baker has backfired an 
the Iraqi ™ 


: Iraqi dictator. Saddam’s insistence on a sin- 
gle date for a Baker visit appears to bare 
strengthened President George Bush’s resolve, 
not weakened it, as Saddam would hare hoped. 

Why take sudi a ride? There can be only one 
answer, winch Mr. Baker needs to keep in mind 
as he probes Saddam’s foreign minister, Tariq. 
Aziz, in Geneva on Wednesday for Iraqi inten- 
tions. For Saddam, war is not toe worst possible 
outcome of the confrontation in the Gulf. War is 

a way of hfe, not a coarse of action to be avoided 

at all costs. Saddam is from a warrior tribe, not 
from a tribe of diplomats or bazaar merchants. 
If there is an act that nrighiyet deflect Saddam 


If there is an act that mightyet deflect Saddam 
from his Itfdong partem of bloodying and hn- 

mfliaftnp an enemy before dcaHngwitllMm, Mr. 


Bush's 
send Mr.lBakar to 
Hnssrin suddenly 
serious about 


not to 
r if Saddam 
r. Bosh is 


MTffijfS 


the Iraqi occupation 
in Kuwait will he change. 

. Bush's decision ends Saddam's chance to 
play tiie Baker card, which represented the Ira- 
qi's best chance to drag Washington into omni- 

a tkm, split the mntrmationat alliiwca ami un- 
dermine public support for the Bush policy. 


Instead of asking why Mr. Bush vnR not yield to 
a Jan. 12 ultimatum for a Bagdad meeting, 
members of Congress and Ameocans in general 
need to focus on why Saddam showed so firtle 
interest in the dtpinmatir track. 

As the dock ticks on toward the Jan. IS 
evacuation AmfiRnn that Mr. inw rightly 
set in concrete; Saddam has seemed to see the 
threat of war as his ally, not his problem. That 
conviction has weakened both Mr. Bush’s strat- 
egy of scaring Saddam with words and the 
auks’ fenco^Btting posture of waiting for sanc- 
tions to force Iraq out of KuwarL 

SwAton thrives on battle. It is tire United 
States and the other democracies allied against 
him that fold war repugnant and wasteful. The 
Iraqi president bdreres it trim Ire boasts that he 
can outiart those who who deny him Kuwait and 
control of the Middle East’s economic resonrees. 

War now inspires horror in America and En- 
rope, bnt tins is a fazdy recent reaction, bom out 
of tbecaxnajBGof^ Wood' War n and the futility of 

Vietnam. For c entimea, war W8S a Wjt j t na tg 
human activity for all nations. Hrder led die 
German people into mass destruction by per- 
suading mem that war was a necessary and 
purifying act for a living nation. It has been only 


5 since Hitler 
a’s invasion 
economic compel' 


s war a bad name. But 
shows that wink 
has 



force as the arbiter of resources among ir 
democracies, war is still a tod of economic and 
social conqwtitum in the Middle East 

War remains all too drinkable in the desperate 
conditions of the Middle East and Africa Only a 
few years ago, wars of liberation were vaunted as 
just and necessary, whatever the human costs, in 
these cakuraed countries. Even Asa, possessor 
of economic success stories, is a middle ground. 
The experiences of Wodd War H, Korea and 
Indochina have not ret freed Aria from the 
threat of regional conflict. 

Many- in the West j qffl HHe that h rfrind ias 
bluster, Saddam wants apeaerfd way out and 
will compromise on Ins gams to aQ. of Kuwait 

unit to p a mmiwint m the Qutt. But hlS 

history suggests the reverse. He has cooststeoily 
seen it m ins interest to take big rids and accept 

g nnly nftw ptnpftWK: it - 

That was Ids approach iri his two-year war 
with the Kurdish rebels, who were armed and 
su p p o rt e d by tile shah of ban, the United Stales 
ana tend. It was also Jhe wot he fought his 
eigtt-year conflict with the shah’s successors in 
Iran’s Islamic Republic. In both cases, Saddam 


Mic. Bush’s original offer to scad Mr. Baker 
to Baghdad seemed a dangerous gamble. It was 
criticized within the Bosh administration by 
those who feared that Mr. Baker’s penchantf or 
idling made him the wrong emissary. Tn^r 
would nave preferred the national security ad- 
viser, Brent Scowcroft, go, if anyone had to go, 
bot Mr. Bush stayed with Mr. Baker. _ 

The fear that Saddam would play the Baker 
card and put the deal-makers in the driver's seat 
* * ; the decasive stage of the crisis was a real 
, Swrirfwrw haskfl agreement to talk till 


one. 


Bush Has It Right: America’s Commitment in the Gulf Is Moral 


TJTOODCUFF LAKE, New Jer- 
YY sey — It is time for some 
straight talk about why 400,000 
young Americans spent Christmas 
in the deserts of Saudi Arabia and 
why in less than two weeks the Unit- 
ed States may be once again at war. 

We must fust be dear about what 
the conflict is not about. 

If we must resort to military force 
to drive Saddam Hussein from Ku- 
wait, it will not be a war about de- 
mocracy. While our goal is to restore 
Kuwait s Legitimate government, it 
is hypocritical to suggest that we 


By Richard Nixon 

The writer was president af the United States from 1969 to 1974. 


Except for Israel, there are no de- 
mocracies in the Middle East, and 
there will be none in the foreseeable 
future. The emir of Knwait is among 


the world's more benevolent dictar 
tors, but once he is back in bis palace 
be will still be a dictator. 

Nor is intervention justified be- 
cause Saddam Hussein is a cruel lead- 
er. President George Bush has been 
criticized for equating him with Hit- 
ler. Whether he is that bad is irrele- 
vant. He is bad enough. Saddam 
Hussein's soidiets are murdering, tor- 
turing and raping drfcnselcss Ku- 
waitis and pillaging their country. He 
violated international law by using 
chemical weapons against Iran ana 
the Kurds. But if UJSL policy were to 
punish cruel leaders, we would not be 


allied with Syria’s President Hafez 
Assad. He ordered the massacre of 
20^)00 innocent people m the city of 
Hama in his own country, has sup- 
ported international terrorism and 
presided over an array that has com- 
mitted brutal atrocities m Lebanon. 

Both 
interests, 
foundly 

fault Mr. Bush for enlisting Mr. As- 
sad’s support should remember Win- 
ston Cmirdnirs classic vqoinder to 
those who criticized hhn for support- 
ing Stalin after Hitter invaded tile 
Sonet Union doting World War II: 



A Gulf War 
Even if It’s 
Unneeded? 


By Paul H. Nitze 
and Michael F. Stafford 


This is the first of two articles. 


W ASHINGTON — The United 
States is rushing headlong into 
all-out war in the Gulf. These is an 
alternative to this painful course. 
Continued retiance on the United 
Nations embargo — possibly aug- 
mented by air strikes — promises a 
much more favorable result. 

If this week’s last-minute round of 
diplomacy fails and the United States 
applies its new military doctrine of 
overwhelming force, the carnage will 
be severe — probably thousands of 
American casualties, as wdl as wide- 
spread death and destruction in Kn- 



ihe 


in the 

East, sod at the same tima to 

avoid encouraging internal foes of 
friendly regimes. 

• To maintain stability in the 
world oil market, which has adjusted 

r-m Xt mnU. /« 


to the lossof Iraqi an d Kuw aiti ofl(8 


If it should prove 
necessary, the blockade 
could be supplemented 
with selected but 
powerful air strikes. 


• mwv tm 

o deny Saddam Hussein the 
to field weapons of mass de- 


wait and Iraq. A massive rla«h with 
Saddam Hussein's weD entr enched 
forces an the ground as well as in the 
air also will uave severe long-term 
impact on UJS. public n ra'mon U.S. 

standing in the Middle East and oth- 
er key American inicsests. 

One of the most dangerous forms 
of human error is forgetting what one 
is frying to achieve. In theGulf crisis, 
it is crucial that Americans look be- 
yond anger at Saddam Hnssrin and 


US. interests are in the cmi« and 
what America seeks to acconmHsh. 
Underlying its support for theUnit- 
ed Nati mis resolutions for 
S a ddam Hussein to withdraw from 
Kuwait and allow the restoration of 
the Kuwaiti government are several 
important objectives. 

The main goal should be to set a 
precedent fra- a new posi-CoId War 
era, in which the community of na- 
tions, working through the United 
Nations and other organizations, 
can ensure that would-be aggressors 
do not profit from invasion, coer- 
cion ana force. 

Subordinate goals should be: 

• To avoid major disruptions in 


percent of pre-crisis world supply), 
by ensuring that Saddam Hussem 
cannot follow up his aggression 
against Kuwait so as to eventually 
gain leverage over Saudi oil (9 per- 
cent of world supplies) or of the 
entire Middle 

• To 

ability tc . — — „ 

strncoon, intru din g an atomic bomb, 
and to prevent the spread of such 
weapons elsewhere in the region. 

To achieve these goals, the United 
States and its international partners 
have available a choice among two 
general courses of action. 

The first is all-out war, in chiding 
heavy reliance on the prompt offen- 
sive use Of ground forces. 1e U.S. 
Gulf commander. General Norman 
Schwarzkopf, has said it could take 
up to six months to win such a con- 
flict. If the troops get bogged down, 
it could take longer. In addition to 
troop losses, such a campaign would 
cost between $50 bflHon and $60 
bOfion, phis that modi or more in 
redirect expenditures such as future 
medical and other rare fra the casu- 
alties. ^Efforts to eliminate Saddam 
Hussein or occupy Iraq conld lake 
longer and cost more. 

The second possible course is con- 
tinued sanctions, possibly augment- 
ed air strikes. This course would 
balance power with restraint; it 
would measure Ail sufficient force 
to make mnwatakahla to I 
the rest of the world the 
couseqoencesof aggression. 

Wasmngum would continue the 
international embargo, including 
enforcement by the naval blockade. 
To defend Saudi Arabia, it would 


retain and rotate a sustainable de- 
af ground forces, at a level 
than the present one. 

Under the current internati on al 
embargo, only a trickle of goods is 
getting in or out of Iraq. Oil exports 
and earnings are nil, and civilian 
production is estimated to be down 
by about 40 percent. In time, lade of 
spare parts will erode Iraq’s military 
capabilities, and civilian and mili- 
tary production will fall further. 

But over the next six to 12 months 
it may become evident that a block- 
ade try itself wifi not do the job. In 
that case, we would favor supple- 
menting the naval blockade with se- 
lected but powerful air strikes. 

Before this step was taken, howev- 
er, it would be important that the 
allies and the American people be 
convinced that sanctions alone had 
been jgivta a full dunce to work and 
had failed. It would also be impor- 
tant that the public be better con- 
vinced that the interests at stake 
justified use of military force. 

White the shortcomings of strate- 
gic air campaigns are well known, 
modem air defavery systems can in- 
flict great damage on the Iradwar 
machine and the economy. Com- 
bined with the naval blockade, a 
wnD directed air assault oould force 
Iraqi capitulation. And if, over 
months, it did not achieve its goal, 
there remains the possibility of a 
later ground attack against greatly 
weakened Iraqi forces. 

In our view, all-out war promises 
the least success in achieving the 
objectives we have outlined. 


“If Hitter invaded HeQ, I think 1 
would find a kind word to say about 
tiie Devil in theHonse of Commons." 

The United States is in the Gulf fra 
two major reasons. 

First Saddam Hasson has unlim- 
ited ambitions to dominate one of die 
most important strategic areas in the 
world. When Senator Bob Dole said 
we were in die Gulf fra oil and 
Secretary of State James Baker said 
we were there for jobs, they were 
criticized fra justifying our actions 
on purely selfish grounds. We 
should not apologize for defending 
our vital economic interests. 

Had America not intervened, an 
international outlaw would today 
control more than 40 percent of the 
world’s oiL While, by stringent ener- 
gy conservation, the United States 
might be abte to get along without 
ral from the Gulf, Western Europe 
and Japan could not. 

What happens to the economies 
of other great industrial nations di- 
rectly affects the economy of the 
United States. We cannot allow Sad- 
dam Hussein to blackmail ns and 
our allies into accepting his ^gres- 
srrc goals by giving him a choke bold 
an our oil of dine. 

Because he has oil, he has the 
means to acquire the weapons he 
needs fra aggression against his 
neighbors, eventually mantling nu- 
clear weapons. If be succeeds in Ku- 
wait be will attack , others, and he 
wfl] use whatever weapons he has to 
achieve his goals. If we do not stop 
him now, we will have to stop him 
later, when the cost in young Ameri- 
can lives will be infinhdy greater. 

There is an even more important 
long-term reason for raffing back 
Iraq's aggression. We cannot be sure, 
as manybeiieve and hope, that we are 
entering into a new, post-Gold War 
era, in which anned aggression will no 
■ be an instrument of national 
But we can be sure that if 


weaken Iraq they will weaker us even 
ecause of the political difficul- 


metre, because ( 
ty of bokhng our affiance together 
abroad and ma inta i nin g support fra 
ora troop commitment at home. 

Finally, the most the critics can 
daim is that it is possible that sanc- 
tions aright wrafc. It is certain that 
military force will work. The stakes . 
are too high to risk failure. 

Other rarities believe that diploma- 
cy wiD eventually convince Saddam 
Hussein that he should get out of 
Kuwait But neither diplomacy nor 
sanctions has a chance unless he 

knows (hat if be does not get out of 
Kuwait peacefully, the American 
people ana ora allira will be united in 


support of driving him out militarily. 
Should Secretary Baker’s meeting 


with Iraqi Foreign Monster Tariq 
Aziz fail to produce an agreement 
that_ complies unconditionally with 


the UN resolution, we mart remem- 
ber that when dealing with an insatia- 
te aggressor a bad peace is worse 
than war because it will inevitably 
lead to a bigger war. 

If we must go to war, h will not be 

just a war abouto 0 .lt will not be a war 

about a tyrant’s ranehy. It wiD not be a 
warabout democracy. It will be a war 


so late that the meeting now is fra public 
opinion purposes, not for negotiating. By wait- 
ing, Saddam has robbed Mir. Baker of the time 
and room to broker any solution that the Unit- 
ed States could honorably sponsor. 

This is a dear indication cif his mistaken view 
that he can stiQ muipitaie war into an accept- 
able outcome. Saddam is a warrior who exists 
psychologically in a different age, an age in 
Which war was an mstnancnl of first resort. 

It is tragic that the international co mmuni ty 
has to rely on force to stop Saddam Hussein 
from holding die Middle East back in that age. 
Bnt Americans heed to remember, as Jan. 15 
ap p ro aches, that it is Saddam Hnssrin, not 
George Bush,^ who has chosen war as the most 
Ekdy outcome in the Golf. 

The Washington Past. . .. 


(. 


deter aggression elsewhere without 
sendiqg American Traces. The world 
will take seriously U.S. warnings 


Some antics argue that we should 
continue sanctions fra as long as 18 
_ months before, resorting to -force. 
They contend that even if sanctions 
do not work, Saddam Hussein will be 
so weakened that we wQl suffer fewer 
casual ties if war does come. They are 
wrong on three counts. 

Fist, white the Iraqi people suffer 
the effects of the sanctions, Saddam 
Hnssein wiD direct Iris resources so 
that the Iraqi military will not. 

Second, while tiie sanctions wiH 


about peace — not just peace in our ± f 
time, but peace fra our children and * r ' 


in the 
to wage war 


aon, ocher potential 
world will oe tempi 
against thrir 
If we succeed" in getting Saddam 
Hussein out of Kuwait in accradance 
with the United Nations resolution, 
and in dhninatijig his capacity to 
wage war in the future ( which must 
be our goal if he refuses to get out 
peacefully and forces us to art mili- 
tarily), we will have the credibility to 


nine, out peace for our children i 
Srantfcbildrcn in tiie yeare ahead. 
If Saddam Hussem gains in ; 


_ , , . >n gains m any 

bis agression, despite our 
unprecedented commitment of eco- 
nomte, diplomatic and mflhary pow- 
er. other aggressors will be encour- 
*8“ wa «e war against their 
netehbors, and peace wfilteinjeop- 
ardy everywhere in the world. Thatis 

why our commitment in the Gull is a 

highly moral enterprise. 

The New York Tones. 


100 , 75 AND 50 YEARS AGO 


1891: Parnell Attacked destined far a like number of auto. 

_ . amhiilanAM . ‘“lO- 


LONDON —The efforts of Mr. Par- 
nell to get around the derision of die 
Divorce Court is attracting a good 
deal of attention in England andlre- 
tend. Mr. ParoeB had mad*, a revela- 
tion to the Irish members [of Farfia- 
menl], intended to cxoupaie him 
from what had occurred. The Insup- 
pressbk, which voices tire sentiments 
of tiie anti-Parneffists, dedans that 
Mr. Parodl “admitted [his] adultery 
and justified it ” It.is rumored that 
Mr. Parnell said that he had been 
“more sinned against than sinning.” 


«aranea tor a hke number of auto. 

SsBSSssss 

a* Bdaan w Jfgf £ 


•iT-Tu-T -^7 luaa '-TOSS deksate on 

thc Bdgan front, has S 

satisfaction at having the anlreno. 
bites placed at his disposaL au * CTao ' 


1916: Autos for Front 


Mr. Nitze served in the Reagan ad- 


contmL Mr. Stafford is executive di- 
rector of the Cotter for Science and 
International Affairs at die John F. 
Kemeify School of Goremmeat at 
Harvard They contributed this com- 
ment to The Washm&on Post. 


PARIS — The marriage of Princess 
Marie-Looue d'Orteaus with Prince 
Philippe de Bourbon-Sdle has been 
made by members of tire American 
and Argentine colonics in Paris an 
occasion to demonstrate their sympa- 
thy fra France and the Allies. They 

have hit upon the idea of malting an 
offering of fifty automobile bodies 
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1941: AyiatrixOronhued 
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Jan. 15 Not a Trigger, Bush Says, but Time Is Runuing Out' 


Ncw y>w * Timet Service 

sSSSsS^SSBSMfi 

taae “ manin E out" and that 
day the Umted IK waited to act 
could mean more casualties 

ff I S5S3r ta "*' tB — »-*» 

The president repeated his promise to explore a 
peaceful solution to the crisis. But he said there would 
be no secret diplomacy” when Secretary of State 

James A. Baker 3d meets with Foreign T“ ' “ ' 

Aziz of Iraq in Geneva on Wednesday. 


Mr; Bush said, “Secretary Baker will restate, in 
person, a message for Saddam Hussein: Withdraw 
from Kuwait unconditkmally and immediately, or 
face the terrible consequences.” 

Still, Mr. Bush seemed to leave himself some room 
to maneuver at a time when the United States expects 
a flurry of diplomatic activity, perhaps even a new 
effort by Pft&deot Hussein. 

Administration officials said the United States was 
, the meeting with Mr. Aziz with the ed- 
ition that the Iraqi official would produce some 
of surprise. 

Tim challenge for Washington, they said, was to 
find a way to continue to show a desire for a peaceful 
solution without raising public expectations oar pres- 
sure to make a deal- ' 


extra mile before asking our servicemen and women to 
stand in harm's way.” lie added, “We should and we 
have.” 

He called the meeting between Mir. Baker and Mr. 
Aziz “one more step.” 

“Eleven days from today, Saddam Hussein will 
either have met the United Nations deadline for a full 
and unconditional withdrawal, or he will have once 
again defied the civilized world,” Ml Bush said. “This 
is a deadline for Saddam Hussein to comply with the 
United Nations resolution, not a deadline for our own 
armed forces." 

Thai seemed to give Mr. Bush leeway in case the 
Geneva meeting Am produces some movement to* 
ward ending the stalemate. 


In his address, Mr. Bosh said, “We should go the Bat, the president said: “lime is running out. It’s 


r unnin g oat because each day that passes brings real 
costs." 

Mr. Bush, who has been criticized for not 
explaining his reasons for contemplating war, 

Iraq “already poses a strategic threat to the capital 
cities of Egypt, Saudi Arabia, Turkey, Israel and 
Syria” with ns missiles and warplanes. 

He said that Iraq had chemical weapons and repeat- 
ed his assertion mat “each day that passes hongs 
Saddam Hussein further on the path to developing 
biological and nuclear weapons and the missiles to 
deliver them " 

He added: “If Saddam comers die world 
market , he can then finance further aggression, 
day that passes increases Saddam's worldwide threat 
to democracy.” 

—ANDREW ROSENTHAL 


Some Diplomats Say Peace Efforts Turn Positive 


By Tod Robberscm 

Washington p m Service 

BAGHDAD — Several diplo- 
mats here say efforts to resolve the 

Gulf mas appear to be taking a 
positive turn. They say a complex 
web of negotiations is unfolding 
t h a t ma ke them optimistic abonran 
Iraqi withdrawal from Kuwait. 

The diplomats, representing var- 
ious groups of nations involved in 
the crisis, described an intricate 
diplomatic poazle Jinking what pre- 
viously appeared to be unrelated 
initiatives by the European Com- 
munity, the Nonalkned Movement 
and the Arab world. The efforts are 
focusing on the restoration of Ku- 
wait's sovereignty in «rrfm«w far 
guarantees that Kuwait andthe in- 
ternational c ommuni ty would later 
address Iraq's preinvasion griev- 
ances. 

The diplomats warned, however, 
that the complexity of such a for- 
mula, coupled with the unpredict- 
able behavior of Iraq's leadership, 
made this scenario tenuous at best 

In Saudi Arabia, bath Saadi and 
Kuwaiti officials said Saturday that 
no deals were in the malting in 
Washington, a senior adzmmstra- 
tion official said the United States 
would accept any agreement 


readied among Iran Saudi Arabia 
and Kuwait, but insisted that there 
were no signs that the Saudis or 
Kuwaitis were interested in any 
such deal — or thai President Sad- 
dam Hussein had offered one. 
Nevertheless, the mood in the 

r * capital — where Mr. Hussein 
a meeting with Michel Van- 
zdle, chairman of the French Na- 
tional Assembly's Foreign Affairs 
Committee — seemed more upbeat 
regarding the prospects for peace. 
It contrasted with the tone in 
Washington, where President 
George Bosh delivered a radio ad- 
dress Saturday reiterating U.S. 
threats to force Iraq out of Kuwait 
As Mr. VauzeUe met Mr. Hus- 
sein, Saudi anti Kuwaiti nffiwaic 
held talks with Foreign Minister 
Budinur Loncar of Yugoslavia, 
who earlier this week met Mr. Hus- 
sein in Baghdad. Mr. Loncar’s re- 
ception in Saudi Arabia marked a 
change for the Riyadh government, 
which last month refused to receive 
President Chadfi Bendjedid of Al- 
geria. Nevertheless, sources said 
there had been no progress in Mr. 
Loncar’s talks. 

Mr. Bush's announcement Fri- 
day that he would not send Secre- 
tary of State James A. Baker 3d to 


Baghdad did not represent a set- 
back to the peace process, the dip- 
lomats said, because other methods 
of negotiating the withdrawal have 
rfiuiirinffid the need for a direct 
U-S--Ira£p dialogue. 

In fact, analysts in Baghdad said, 
tite planned meeting Wednesday in 
Switzerland between Mr. Baker 

Iraq now^amoimts to little more 
than a face-saving formality. But 
face-saving, they said, is a crucial 
dement in m»lrmg the puzzle fit. 

They said tins would ex plain the 
perristeni use of hard-line rhetoric 
by Mr. Bush and Mr. Hussein, even 
while their envoys have been work- 
ing to reduce the potential for war. 

“Baker wifl emerge from the 
talks declaring that he was firm 
with Ariz, he md not negotiate and 
that he demanded a full Iraqi with- 
drawal from Kuwait, etcetera, et- 
cetera,” a Western diplomat said. 
“Aziz wiQ say he made Iraq’s posi- 
tion dear on the Palestinian issue, 
and Iraq did not yield to the Ameri- 
can threats.” 


scenes deal would start being im- 
plemented. 

“The Americans will not back 
down,” tiie diplomat said. “They 
say they won't make any face-sav- 
ing offers. Wdl, they won’t have to, 
because someone else is going to do 
it for them." 

Another part of the process, ac- 
cording to one diplomat, is Mr. 
Loocars talks with the Saadis and 
the Kuwaitis. He said he expected 
Mr. Loncar to secure both coun- 
tries’ consent for an “Arab solu- 
tion” to the crisis — & face-saving 
measure sought by the Iraqis to 
give the impression that the Arabs 
resolved the problem without su- 
perpower interference. 

Mr. Lamar's effort, which is on 
behalf of the NonaEgned Move- 
ment, is essentially the continua- 
tion of an unsuccessful mission by 
Colonel Bendjedid last month, the 
diplomat said Hie Algerian mis- 
sion failed Mien Saudi Arabia re- 
fused to receive the colonel, who 
rcportedfy carried sm ^ebom 


declare 

victray for the sake of* their own 

fi iui if- v ti r. antiw-nR ftfi, aftw whit-h flit; 

various elements of a behind- the- because it 


to settle the coafficL 
According to several diplomats, 
the United States had pomaded 


the Saudis to meet the meeting 
‘ wanteato avoid the pub- 


ALLIES: EC Renews Offer to Hold Talks With Aziz 


(Continued from page 1) 

ly to joining the UJL-led military 
buildup against Iraq, has needed an 
increasingly visible French and Eu- 
ropean diplomacy to protect him 
from domestic criticism that he has 
abandoned France's traditionally 
independent policy is the Middle 
East. 

British ami Dutch officials have 


sought to limit any separate EC 
moves, saying that they would be 
fikdy to foster illusions in Baghdad 
tint the West was bluffing. French 
officials have maintained that EC 
governments seeded to be able to 
show that they had warned Mr. 
Hussein that lie had left the West 
so alternative to war. 


COMBAT: No UJS. Nudear Arms 

(Contimed from page l) 


they should risk their lives m a 
potentially bloody assault against 
Iraqi forces when tactical nudear 
weapons could [be used. In 1945, for 
instance, President Harry S. Tru- 
man authorized nudear attacks on 
two Japanese dries as a means of 
shortening, the war and saving 
American lives by coercing an un- 
conditional Japanese surrender. 

But a senior military official, 
who spoke on condition of. ano- 
nymity. said he did not “see a mor- 
al paraikT between Mr. Truman’s 
action *nd the Gulf confrontation. 


“The world is more complicated 
now ” the official said, “and die 
consequences of using tactical 
nukes — some of which are unpre- 
dictable — outwdgh their mffitaiy 
utility” Drawbacks could indude 
offending UJL allies and “destroy- 
ing Kuwait in order to save h.” 

Stan Noras, a staff analyst at the 
Natural Resources Defense Coun- 
cil, said that the wisdom of having 
used the atomic bomb against Jar- 
pan was still being debated. “Using 
nudear weapons m the Gulf would 
blacken America’s name for de- 
cades to come,” he said. 


if Iraq announced its intention to 
withdraw from Kuwait — an Euro- 
pean initiative on an Arab-IsraeK 
peace conference; 

This plan, opposed by the Bush 
administration on the ground that 
it tied the Gulf crisis too directly to 
Israel’s future status, was not 
adopted. British and Dutch offi- 
cials objected tint the offer, even 
though V8gnefy worded, would cre- 
ate tbe impression that Europe was 
ready for concessions and that this 
would encourage Baghdad to play 
for rime. 

Iraqi irritation at seeing the 
Community continue to follow 
Washington's lead was a factor in 


Diplomats Doubt 
UN Will Review 
Pullout Deadline 

Jmemaaonal Herald Tribune 

PARIS — Suggestions by 
French leaden that the United Na- 
tions Security Council should meet 
again to examine its Jan. 15 dead- 
line for Baghdad to withdraw its 
forces from Kuwait seem unrealis- 
tic unless a maim change occurs in 
Iraqi policy, diplomats said Stm- 

Franqois Mitterrand 


lie appearance that concesskms 
were being made to Iraq or that 
negotiations were taking place: The 
State Department, however, has 
denied that the United States inter- 
fered with Cokmcd Bendjedid's ef- 
forts, saying the Saudis acted inde- 
pendently. 

Nevertheless, Mr. Loncar is be- 
lieved to be taring an Iraqi “pack- 
age dear to the Kuwaitis offering 
them their country back in return 
for guarantees that Iraq would 
have access to certain areas after its 
withdrawaL 

Iraq, which has minimal port ac- 
cess to the Gulf, reportedly is seek- 
to lease from Kuwait the Gulf 
of Buhtyan and Warba. 
Further, Iraq apparently is seeking 
a Kuwaiti guarantee that it will not 
cal from the Rumailah ml 
straddles the border 
between the two countries. Iraq 
also wants Kuwait to forgive a 
md tibfflio n-dollar debt incurred 
during its war with Iran. 

“This is the idea,” said ok diplo- 
mat “Lm tim Iraqis withdraw and 
the Kuwaitis re tu rn. As an inde- 
pendent, sovereign state, Kuwait 
mil then ask for talks with Iraq to 
resolve their differences mice and 
for alL The Kuwaitis win then 
agree — as a sovereign state — to 
lease the islands and cap their oil 
wefoin Rumaflah. 

“This would be the inter-Arab 
solution Iraq is looking for, but it 
will achieve the withdrawal every- 
one is demanding without prim 
concessions." 

Although Iraqi officials refuse to 
speak on the record about a possi- 
ble deal, Ba ghdad has si gnaled that 

a solution could emerge if there 
were guarantees — 
through public statements or a l 
resolution — that an international 
conference on the Middle East 
would be convened on Iraq’s griev- 
ances. 


MEDIC: 

Supplies Lacking 

(Continued from page 1) 

blood drives at 84 installations 
around the country, has for the first 
rime tapped civiHan blood banks in 
tibe United States for contributions 
of 2,000 soils a week. A unit is 
equal to about a pint or about a 
half lifer . Planner s say the y will 

need an average of four units of 
blood per casualty. 

Coland Brfjhar and other senior 
mQitaiy physicians her e main that 
medical equipment has always 
been in place to deal with heavy 
casualties, and that capadt 
daily as thousands of bespit 



Usk Doi.TSr Ausoxcrf Pm 

Captain Charlie Neely of the Georgia National Guard bidding his 
children farewell before Ms unit beaded for duty in Saudi Arabia. 

U.S*: r Iraq Is Manipulating EC 9 


loads of doctors, nurses, and tech- 
nicians pour in from the United 
States and Europe. 

“The flow of medical personnel 
and hospital units has become a 
tmrent, the surgeon general of die 
y, lieutenant General Frank F. 
ford Jr„ said in an interview in 


(Continued from page 1) 

doesn't understand that we are seri- 
ous.” 

Elsewhere in Washington, lead- 
ers in Congress provided the White 
House with a measure of qualified 
domestic support for a nrihiaiy of- 
fensive: 

Thomas S. Foley, Democrat of 
Washington and the House speak- 
er, joined with (he Senate Republi- 
can leader, Bob Dole of Kansas, in 
saying that an im pending vote in 
Congress authorizing Mr. Bush to 
launch an attack would probably 
in both houses, albeit narrow- 


manded that Mr. Bush first i 
the authority to wage war, 


Colonel Bdihar and others ac- 
knowledge that spot shortages of 
certain specialists and equipment 
may exist, but that, overall, care is 
not jeopardized. 

At lower ranks, however, doctors 
and other medical workers in Saudi 
Arabia warn that even if there are 
enough hospital beds, some medi- 
cal equipment is still in short sup- 
ply. Many say they are awaiting 
vital supplies that, in some cases, 
were requested two or three months 
ago. 

At Navy Fleet Hospital S, the 
largest American combat field hos- 
pital in Sandi Arabia, Commander 
auzarmc Morgan, a nurse who spe- 
cializes in emergency care, put m a 
request last fall for a suction ma- 
chine used to clear a patient’s respi- 
ratory system. As bf late Decem- 
ber, it had still not arrived. 

i consider that essential < 
merit,” she said. .“It is not a; 


Debate is set to begin after Mr. 
Baker meets Tariq Aziz, the Iraqi 
foreign minister, in Geneva on 
Wednesday but before the United 
Natians-imposed dandling of Jan. 
IS for an Iraqi pullout from Ku- 
wait. 

Mr. Dole estimated that the vote 
would be roughly 60 to 40 in the 
Senate, and Mr. Baker reacted en- 
thusiastically, saying such a level of 
support would be helpful to the 
administration. However. Mr. Fo- 
ley said be would oppose going to 
war now, as did the Democratic 
leader in the Senate, George J. 
Mitchell of Maine. 

Mr. Mhchefl, asked how the Sen- 
dai reques^oMhc authority to 
wage war, reacted testily. 

“This is a democracy,” he said. 
“This is not amanarehy. Thais not 
a dictatorship.” 

Congressional leaders have de- 


ist request 
r, and Mr. 
Baker said Sunday that such a re- 
quest had not been ruled out. 

The main purpose of the Geneva 
meeting, Mr. Scowcroft said, is “to 
convince him that we are serious, 
that the coalition is determined 
that he will leave Kuwait." 

Mr. Baker flatly ruled out any 
trip to Baghdad, just as Mr. Bush 
had dime Friday. 

Mr. Baker is carrying a letter 
from Mr. Bush to Mr. Hussein reit- 
erating the threat of war, Mr. Scow- 
croft said, just in case Mr. Aziz "is 
not willing to convey what the mes- 
sage is." UJS. officials have specu- 
lated that Mr. Hussein has sur- 
rounded himself with sycophants 
unwilling to argue the case for a 
pullout or even to suggest options 
besides an annexation of Kuwait. 

Mr. Baker said that one of his 
aims during scheduled meetings in 
London. Paris, Bonn. .Ankara and 
nations in the Gnlf was to deter- 
mine which nations would support 
offensive nrilhary action to remove 
Iraqi fences. 

Most of the allied forces in the 
Gulf are committed to going on the 
offensive, he said. 

Mr. Scowcroft said that be was 
not optimistic abonl the outcome 
of the meeting in Geneva and that 
he expected the Iraqis to raise "an- 
cillary” issues. 

“I don’t beOeve it win 
very much,” he said. *Tm he. 
dial it wifl. But I don’t see any 
indications that Saddam Hussein is 
getting the message. 


_ ^ fs rgection of the EC invi- 

tation to Mr. Aziz. 

In keeping open the invitation, 
an EC statement on Sunday ex- 
pressed “regret” at the Iraqi deci- 
sion and asked Baghdad to *recom- 
sider its positions 

A French official rimt the 
citTwrinn “could change in a few 
days,” apparently a reference to 
hopes in Paris for the outcome of 
France’s diplomatic efforts. 


IRAQ: Hussein Tells Troops to Prepare for a Long War 


(Gmttaucd from page 1) 

insisting that Baghdad has no 
choice but to pull oat immediately 
and unconditionally. 

If Iraq refuses, to abide by UN 
demands for a withdrawal by Jan. 
IS, Mr. Bush warned, it will face 
“terrible consequences.” 

Apparently undaunted, Mr. 
Hasson told Iraqi troops Sunday 
that their battle was “consisient 
with God’s divine law” and was a 
continuation of “the victorious 


march of Muslim armies from Me- 
di na to Andalusia, pasting by Da- 
mascus and Baghdad.” 

Dressed in his customary mili- 
tary fatigues and dark beret, Mr. 
Hussein opened his address with a 
verse from the Koran, Islam’s holy 
book, which said that war was mor- 
al when the cause was just. 

“The battle against the tyranny 
represented by the United States 
and the slogans of hegemony it is 
raising is not ejected to be a short 


Freighter in Gulf Hits Mine 

Lloyd' 
ported i: 


Reuters 

DUBAI, United Arab Emirates 
— A Qypriot-flag freighter was re- 
ported to have hit a mine near the 
Strait of Hormuz, on Sunday but it 
was not dear if the explosion 
meant that Iraq was sowing new 
mines in the Gun. 

A spokesman for the Merchant 
Marine Ministry in Athens said 
that the 6.5 14-trat Demetra Beamy 
hit a mine in fire Gulf of Oman 
about 200 kilometers (120 aulesl 
from the straiL . . 

“The ship was hitm its engine 
n»m and is slowly sinking, d* 
sookcsmmi said. “The crewo safe 
sod was picked up by the Omani 
Coast Guard." 

The spokesman sad the infor- 
mation came from the Greek-flsg 
ranker Patriotic, where the Dane- 
tra Beauty crewmen were taken bv 
the Omanis. 


. rts- 

it had un c o nfirm ed infor- 
mation from Saudi Arabia that an- 
other mine caused extensive 
rfamaga to an unmanned offshore 
oil rig in the Gulf just south of 
Kuwaiti waters. 

But the Bahrain-based Middle 
Bast Navigation Aid Service said 
that it had issued no warnings to 
shipping following the mine re- 
ports. 

A U.S. Navy spokesman in Ri- 
yadh said six mines had bom de- 
stroyed in the Gulf from mid- Au- 
gust to Dec. 3L 

Some shipping sources said 


probably 
Iran -Iraq 


— the 1! 

-Iraq War. 

Western naval officers said they 
had no evidence that Iraq had been 

laying new mines, but said Bagh- 
dad W the capability to drop 
mines secretly by ship or plane. 


one." Mr. Hussein said, spcakmg in 
calm, measured tones. 

The message was apparently 
aimed at b uilding morale m a na- 
tion suffering increasingly from a 
global UN trade embargo. 

“A batik of such scope requires 
great sacrifices both in quantity 
and quality,” Mr. Hussein raid, 'ir- 
respective of die foreseen and un- 
foreseen consequences which will 
no doubt please the friend and an- 
ger the enemy." 

The traditional Army Day mili- 
tary parade in Baghdad was can- 
No official explanation was 
provided. 

Most of Mr- Hnsson’s minion- 

strong anny is tied up in war prepa- 
rations. He has an esti mated 
530,000 men in occupied Kuwait 
and along the southern Imp bor- 
der with Saudi Arabia. 

In his speech, Mr. Hussein said 
his army had the strength “to ac- 
complish all its goals and take on 
the enemy.” 

“It is indeed a source of great 
pride to accomplish more than one 
goal in a tingle showdown,” he 
end , connecting his struggle to the 
liberation of the Israch-occupkd 

West Bank and Gaza Strip. 

Iraq has sought repeatedly to 
fink a settlement in the Gulf with a 
Western commitment to ^pr o gr e ss 
oa the Palestinian question. Au- 
thorities in Baghdad We said the 
Palestinian issue will be on the 
agenda in the Geneva talks. 

(AFP, AP t Reuters) 


and Foreign Minister Roland Du- 
mas. in separate comments on Fri- 
day, raised the 


anew 

Security Council session on Iraq. 

But diplomats said that other 
permanent members of the Securi- 
ty CouncS had strong objections to 
another UN debate because they 
wanted to avoid reopening the do- 
dtion to authorize force to free 
Kuwait. 

Denying knowledge of any 
movement toward a new session, a 
British official said, “No one wants 
another meeting; not the Ameri- 
cans, not us, not even the Rus- 
sians." 

Mr. Dumas said that France 
“would not be against" a new Secu- 
rity GouncO discussion to change 
the UN deadline if Iraq committed 
itsdf firmly to withdrawal. Mr. 
Mitterrand also broached the idea 
that possible last-minute develop- 
meats in Iraq would make it a 
idea for the Security Council to 
hold another meeting. “Before 
launching what will be a war 
against fiao, ix would be better to 


evaluate 

juncture, 


the danaite at that 

he said. 


Gulf 


■ BBC Worid Service listeners vot- 
ed President Saddam Hussein 
“Man of the Year,” the Observer 
newspaper reported Sunday. Many 
katas in favor oS Mr. Hussein were 
postmarked in northern Nigeria, 
where the Hausa language service 
of the Africa section transmits to 
regular audience of 8 million a 
week- A Wold Service spokesman 
raid many listeners of the Hausa 
service are Muslim. (Reuters) 

■ Haft of a& Americans befieve 
U.S, forces in and around Saudi 
Arabia are “vety hkdy” to become 
attgaeed in combat, up from 31 
percent lari month, according to a 
Newsweek poll released Saturday. 

cent of Americans 
UA 'forces should engage in 


combat if Iraq refuses to leave 
wait and restore hs former govern- 
ment, up from 56 percent last 
month. (Reuters) 

■ UJS. and Imp delegations will 
both stay at the Inter-Continental 
Hotel in Geneva this week for the 
talks between Secretary of State 
Janies A. Baker 3d and Foreign 
Minister Tariq Aziz. (AFP) 
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TO OUR REAPERS 
IN GERMANY 

It’s never been easier 
to subscribe and save. 

Just contact us at 
our Frankfurt office. 
Phone: (069) 69 48 92 
Fax: (069) 69 48 94 
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Japan’s Securities Houses 
Lose Grip on tiie Market 

By Vincent Baby 

L Agettce FmnasRresse 

ONDON •— Last year’s sharp Calls on the Tokyo Stock 
^angchave mcoOToniSisk unseated 

frran “*** Positions at the top 
Ushcd he^ *** ^ UTO ^ on ^ maikW, according to a tanking prib- 

bouses -—Nomura International Daiwa 
Yan “»chi International — lead- 
ogg* 8 «joaIy a fifth of the S175 billion raised on the market in 
ra^accordmg to ra nkings drawn up by the magazine Euro- 

mtoD&ifl£Sd y< Sf;r& !0ar gr0Ops “ the 

“paging 38 percent of all Ei^ _ 
robond business and occupy- The market 
mg the four top places: 

Although Nomura retained 

fejSMMS fen by nearly 

chito 10 th, the magazine said. half in 1990 . 

The second and third slots 

tast year went to Deutsche Bank AG and Credit Suisse First 
Boston, respectively, perennial m a rk et leaders before the ascen- 
sion of the Japanese in the late 1980s. 

. Although the Eurobond market is a qitinte&sentially interna- 
tional one, raising fin a nc e for companies, countries and institn- 
tions all around the world, the reasons for the decline of the big 
four Japanese firms are largely to be found on their home trait 
analysts said. 

The meteoric rise of the Tokyo security houses in the late 1980s 
was built mainly on Japanese companies* fondness for i«rring> 
international bonds carrying equity warrants, which investors 
can later turn into 

This provided a handy instrument for investment in the Tokyo 
Stock Exchange — as long as that exchange was booming. 

But in 1990, the leading barometer of the Tokyo bourse lost 38 
percent of its value, virtually wiping out demand for equity 
warrants and forcing both investors and the securities houses to 
look elsewhere for profits. 

T HERE WAS NO MAGIC in what they were doing,” said 
one official of a US. bank in London. “The fact that they 
made so much money from equity warrants allowed them 
to subsidize other issues.” 

He added that the Japanese houses had benefited from the 
traditionally cozy relationship they enjoy with their domestic 
clients — a far cry from the competitive free-for-all in other world 
financial centers such as London and New York. 

Another U.S. banker said he saw little hope of a revival in the 
equity warrant market. “When a market collapses, a lot of 
investors typically just leave that market- altogether,” he said. 

long-time;" said Ian McCourt of Daiwa. He addecTthat his 
company had diversified its activities considerably last year. 

The fact that Nomura suffered relatively less than the three 
other Japanese groups was mainly due to the fact that it had 
always been more diversified, anaqists said. 

Mr. McCourt said that Daiwa, like most European and Ameri- 
can financial groups, now sought to manage a more 
range of instruments and currencies. 

Many analysts said the fizzling of the equity warrants craze 
was a sign that the Eurobond market was consolidating and 
maturing after a decado4oog boom. 

“The market has done a lof to get costs down and especially to 
get rid of loss-making businws," a US. banker said, adding that 
the current tevd of business should be enough to sustain the 
market’s existing operators. 

“Although the market environment in terms of the Gulf and 
recession isn’t hdpfol, the actual attitude of participants has 
improved dramatically," Mr. McCourt said. 

• •• 

Japan reportodly has decided to lift its ban on investments in 
China, the last of the economic sanctions Tokyo imposed follow- 
ing Beijing's crackdown on the pro-democracy movement June 
1989, Agcncc Francc-Presse reported from Tokyo. 

The move would enable Japanese companies to make direct 
investments in and allow China to resume floating bonds 
in Japan, the Nihon Keizai Shimbun said Sunday, citing Finance 
Ministry sources. 

Finance Minister Ryutaro Hashimoto will fin a liz e the plan 
during a visit to Beijing beginning Wednesday, and it is exported 
to take effect by April, the paper said. 

Corf Gewirtz is on vacation. 


FDIC Says It Can Cover Foreseeable Failures 


Haem 

WASHINGTON —The chairman of the 
Federal Deposit Insurance Crap., which 
runs the fund that insures UJ5. bank depos- 
its, said oa Sunday that the fund is solvent 
and can handle any bank failnres “we see on 
the horizon.” 

But WiTKam L. Sririman the FDIC chair- 
man, said on UJ5. television that the fund 
might need recapitalization if there is a long 

recession. 

In a separate development, the FDIC 
called a news conference late Sunday at 
which it was expected to announce some 
steps to ensure that the troubled Bask of 
New England would not coBapse; On Fri- 
day, the bank had said that, its losses could 
reach $450 million in the fourth quarter, a 
setback that could push it into insolvency. 

In his television interview, Mr. Sddman 
said that “Right now we have the funds to 
handle any failures we see on the horizon. 
We befieve that given- current conditions 


that we will be solvent and we can handle 

anything in sight.” 

u Our question is what happens if we go 
into a long and deep recession; that may 
require tie recapiuliratiao that we’ve talked 
about in the FDlCfcnd," Mr. Seidman said. 

Mr. Seidman's comments, though gloomy, 
appeared less ominous than previous state- 

r, Mr. 


thatarecap- 


lose S5 bfllkm this year, 
doser to insolvency. He 
italization would be needed. 

The FDIC chairman's 
worries over tire state of the UJL banking 
industry, with many banks reporting losses 
and a recession deepening. 

Mr. Swdman safal there were wirfirai tinny 
that organized crime was involved in the 
circumstances that led to the closure of 45 
Rhode bland state banks and credit unions 
last week. 

“There is some evidence that tiie Mob was 


involved,” Mr. Sei dman said. “We don’t 
have dear proof at this time; but it’s being 
investigated." 

The banks and credit unions were dosed 
by the governor of Rhode Island, Bruce R. 
Sundhm, following the near-collapse of the 
state’s private fund, the Rhode Isknd Share 
and Deposit Indemnity Fund, which insures 
tbrir deposits. 

Mr. Sddman said he bebeved that Mr. 
Snndlun had to dose the institutions wnrffl r 
»tate law. He said the problem now was how 
!o get the money to cover J1 the depositors. 

Tm sure he can; he says he can and I 
would bdkve him. But we don’t know exact- 
ly how yet,” Mr. Seidman said. 

The institutions were dosed until they 
could arrange for federal government insur- 
ance. The order involved about 300,000 ac- 
counts totaling about $1.7 billion. 

The Rhode Island Share and Deposit In- 
demnity Fond’s troubles began with the fail- 
ure in November of tire Heritage Loan & 


Investment Co. The fund had to disburse 
much of its reserve* to Heritage's depositors. 
■ Rhode Island Banks 

Federal regulators said Friday that 
would not provide insurance to five R! 
Island Wa s w bore^operatiems were sus- 

Tbe derision mean^thflt the five^nmks 
will not reopen soon. Depositors could end 
up not receiving 100 cents for every $1 in 
their accounts. 

The five banks denied federal insurance 
hold $365 miTRo n m deposits. Five 
Elks and investment companies did 
not apply for federal protection. 

The denial of insurance to the banks came 
after the U.S. government denied insurance 
coverage to 11 of the 35 credit unions dosed 
by the governor on New Year’s Dav. 

The FDIC said the five bank applications 
had been denied because the institutions did 
not qualify for insurance. 
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EC-Latin 
Farm Talks 
Are Planned 

Agence Francr-Prase 

MONTEVIDEO — The Europe- 
an Cammnnity’s trade c om mi s - 
sioner will meet with several Latin 

Ameri can minis ters in Umgnay lat- 

er this month to seek ways to reacti- 
vate the deadlocked wodd trade 
talks, diplomats here said Satur- 
day. 

The EC official, Frans Andrics- 
sen, will meet with officials from 
Argentina, Brazil, Colombia, Chile, 
Mexico and Uruguay to bridge dif- 
ferences over farm subsidies that 
have stymied the trade t*n«- 

Several of those countries are 
members of the Cairns group of 
agricultural exporters who. along 
with tire United States, have been 
presang for deep cuts in agricultur- 
al sub&dks. 

The Community’s resistance to 
such cub led to tire breakdown last 
month of a four-year round of 
trade talks under the General 
Agreement on Tariffs and Trade. 

The meeting is to take {dace Jan. 
25 and 26 at Punta del Este, the 
Uruguayan resort where tire cur- 
rent round of GATT talks got un- 
derway in October 1986, diplomats 
said. 

Afterward, Mir. Andriesseu is to 
meet the U.S. trade representative, 

Corfu Hills, m W ashingto n 

In an interview Friday with Jap- 
anese reporters in Washington, 
meanwhile, Mrs. HOlscallcd on Ja- 
pimtoderidcby the end of Febru- 
ary to open its tire market to heip 
bnak tire GATT sta l e m a t e. 

But Japan's agriculture minister, 
Motcii Kendo, said in a interview 
in Tokyo Saturday his government 
would stick “more strongly than 
evo^ to curbs on rice imparts. 

■ Seoul in Trade Move 

South Korea reportedly will ac- 

S rt most US. trade demands in an 
on to repair damage dene by 
fast yen's friction with Washing- 
ton, Agence France-Press reported 
from Seoul 

Lee Bong-Sub, the ncwly ap- 
painted trade and industry minis- 
ter, is to meet U.S. Ambassador 
Donald Gregg tins week and wants 
to demonstrate that Seoul does not 
have protectionist tend e nc i es, tire 
Korea Tunes reported. 


Consumers Take a New Shine to Silver 



By Jonathan P. Hides 

N ew York Times Service 

NEW YORK — When tire 
price of silver reached a momen- 
tary peak of $48.70 an ounce dar- 
ing tire Hunt brothers’ 

spree a decade ago, and a 

out in 1980 at a stratospheric 2 

pins, manufacturers abandoned 
the predous metal in droves. 

■ Bat since then, silver has fallen 
to about $4.20 an otmee, its low- 
est point since the late 1970s, md 
the metal is once more attractive, 
partic ular ly in photography ami 
electronics. 

Industry analysis estimate that 
global sihrer use by mannfac tangs 
efimbed 23 percent last year to 
480 n&nion ounces, the most since 
1976. They also estimate that 123 
million ounces were used in the 
United States, the most in a de- 
cade. 

Jewelers are hopping on the 
bandwagon as consumers find sil- 
ver more affordable, certainly 
more affordable than grJH Even 
makers of silverware, an industry 
that nearly vanished, say business 
is up. 


Mfl yg i ff tc t x n vr a are wpfoig silver 
more economically this time 
around. Makers of photographic 
film use more silver overall, but a 
bit less for each frame. 

Elect ronic edumment makers 


that cuts 
would be 
Thomas At 


costs in half 
indeed. But 
chief operatr 


employ more silver as a conduc- 


ing officer of the gold and silver 
fuming subsidiary of Nerco far: 
the second-largest U.S. silver 
mning company, has little to 


Although low prices have revived 
demand, 'they have been patting die 
silver milling industry into a fix.’ 

Thomas Albaneae, duel operating officer of Nerco 
he-’s gold and affver mining subsidiary. 


tor, while its use in computers has 
soared. 

Producers, however, are still 
suffering. Many major silver- 
mining companies are losing 

ID Otliei5, 'g^^^H^VGr^a 
sideline, are «H*wdfming it alto- 
gether. Analysts anticipate fur- 
ther price dectiiies before tighten- 
m^suppHes force an uptick in 

In most businesses, a company 


show for reducing his silver pro- 
duction costs from $8 an ounce in 
1983 to $4 an ounce early last 
year. 

"nre recent prices have been 

mitfafix,” be said ™”" 8 dustry 

The decline in operating costs 
has been largely due to an open- 
pit mining technique known as 
heap leadnn& which requires less 
labor and ritmtnatfts the need for 
costly underground mines. 


But when silver sells for $420 
an ounce, many mining compa- 
nies tom to other metals. Two- 

thirds of the U5. stiver producers 
also unearth gold, copper or zinc. 
Mr. Albanese has been turning to 
gold. 

“That attention to other metals 
has helped our operations to be 
profitable," be said “There really 
isn’t mi mb choice.” 

For producers with no alterna- 
tives, low prices have meant steep 
losses. Production costs for most 
stiver miners fall between $4.75 
and S5 an ounce — yielding nar- 
row profits at the a mage 1989 
price of $5.50 an ounce and losses 
last year. 

“Globally, silver conmanies 
have lost hundreds of millions of 
dollars,” said Jeffrey M. Chris- 
tian, manag in g itiwrtflr of the 
CPM Group, a New York-based 
precious-metals consulting com- 
pany. 

In the United States, silver is 
most hkdy to be found not in 
bank vaults or table settings or 

See SILYER, Page 9 


U.S. Takes Tougher Trade Stance Toward Japan 


By Clyde H. Farnsworth 

New Yak Times Service 

WASHINGTON — Washing- 
ton has turned more truculent in its 
economic relations with Tokyo, re- 
flecting both frustration ova Japa- 
nese trading pofides and unease 
over tire wave of Japanese invest- 
ments in tire Untied states. 

The Interior, Justice and Trea- 
sury departments have taken ac- 
tions recently signaling policy 
Aai strike at Japan. 

The moves — prompted by senti- 
ment that Japan docs not play fair 
economically — go against previ- 
ous positions of toe Bush adminis- 
tration hot have not been chal- 
lenged by the White House. Drey 
could be intended to head off an 
expected drive in tire 102nd Con- 
gress toward punitive foreign in- 
vestment and trade ic gfelatinn- 

“Tbere’s a hard search far new 
ways for the United States to get 
tough," said Kevin L. Kearns, for- 
mer Senate Foreign Relations 


Committee staffer now at the Eco- 
nomic Strategy Institute, a Wash- 
ington pofcy research group. “Leg- 
islation will begin to take shape 
that could have a life and momen- 
tum of its own.” 

Some economists link the tough- 
ness with a weakening economy. 
To Shafiqul Mam of the Council 
on Foreign Relations in New Ymk, 
“Whenever yon see jobs lost and 
economic unsay rising, these are 
times when foreigner-bashing ac- 
tivities go up.” 

In tire most publicized action, 
tire Interior Depmtment is frying to 
prevent Matsushita Electric Indus- 
trial Co. from owning rights to do 
business in California's Yosenrite 
National Park through its takeover 
of the Hollywood entertainment 
MCA Inc. 


company 


The Justice 1 Dqwtment said it 
was preparing to file a civfl antitrust 
lawsuit to nod: tire acquisition of 

an Ameri can i 

meat company by Nippon 


KK. The move came even 
President Bush last year gave 
transaction a go ahead by saying the 
takeover of Semi-Gas Systems, a 
unit of Hercules Ino, posed no 
threat to national security. 

The Treasury Department is con- 
sidoing supporting the Fair Trade 
in Financial Services Act, which al- 
most became law last year. Should 
this occur, it would made tire first 
time tire Bush administration has 
supported legislation to allow dis- 
cretionary sanctions against a coun- 
try that permitted fewer investment 
opport uni ties to American compa- 
nies dun those its companies en- 
joyed in the United States. 

The bill would empower Federal 
banking regulators to deny applica- 
tions by foreign banks for brandies 
if the Treasury secretary deter- 
mines that equivalent competitive 
xxtunities are not available in 
foreign bank's borne market. 

That the White House has not 


slapped any wrists in the three de- 
partments is widely seen as tacit 
approval of the more aggressive ap- 
proach, which s tems from Japan's 
refusal to support greater market 
access in agriculture at world trade 
talks- 


Inflation 


Fall Seen 
In Britain 

Major Says Bates 
Likely to Follow 

Reuters 

LONDON — Prime Minister 
John Major said Sunday there were 

iwimigfakftflKI*; signs that Bri tain 's 

inflation rale was coming down 
and he expressed confidence that 
interest rates would follow. 

But, in his first full television 
interview since becoming prime 
minister in November, he said the 
government was committed to 
maintaining the pound's value 
within the European Monetary 
System, and said be did not foresee 
a realignment under which the 
pound would be d*rahjecL_ 

bis dearest terms^^ttuu^min 
was in recession, but he said he did 
not befieve tire downturn would be 
as serious as that of (he eaify 1980s. 

The commitment to defend the 
pound reiterated comments made 
by Mr. Major and Chancellor of the 
Exchequer Norman Lament Iasi 
week, but the prime nrimsmr struck 
a softer tone on interest rates. 

“We are convinced that inflarinn 
is going to crane down,” Mr. Major 
said in the interview with TV- AM. 
“The ri gnu are muniatakeabl e. In- 
terest rates will be likely to follow 
Lhe inflation rate down.* 

Key short-term UX interest 
rales are at 14 percent, as part of a 
tight-money policy aimed at drop- 
ping* 9.7 percent inflation rate. 

Mr. Major did not rule out the 
oecesaty of raising interest rates if 
the .economic situatio n riwwmim 
such a move, for example to protect 
the level of sterling. 

“If you enter mtn a en m ini nn enl 
to maantain sterling wi thin certain 
values you have to follow the eco- 
nomic judgements that ensure that 
yon do that," said Mr. Major, who 
engineered Britain's entry into the 
Exchange Rate Mechanism of the 
EMS as chancellor in October. 

Asked if he would cooader deval- 
uing the pound if it nndfT 
pressure, he replied, “Na” 

Mr. Major raid the economy was 
in recession, with output haying fall- 
al for two successive quartos and 
likely to remain low for a few 
months to come. Kit he said, ‘T 
don’t believe it will be serious as the 
one in the early 1980s.” 


evidence to those in this country 
looking for evidence tint Japan is 
not a force for hberafization of 
world trade," said S. Linn Wiffiams, 
deputy US trade representative. 


Confidence among top British 
businessmen has risen modestly 
aiice Mr. Mqar became prime 
minis te r , but about half of 200 
business leaders surveyed by the 
Institute of Directors woe lera op- 
tunistic about the economy than sx 
months ago, Renters reported. 
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Comecon’s Gone, but Bloc Will Live On 
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By Michael Parks 

Lax Angela Tunes Service 

MOSCOW — Members of Co- 
mecoo, the Soviet-led trading Woe, 
agreed cm plans Saturday to dissolve 
the organization and replace it with 
another that would promote integra- 
tion into the world econo my. 

Comecon’s executive committee, 
after meeting here for two days, 
announced that it had approved 
“proposals for the radical overhaul 
or the system of economk coopera- 
tion by member states, metoamg a 
draft charter for a new organiza- 
tion.” The new organization would 
operate cm the basis of market prin- 
ciples of supply and demand rather 
flam central pfajxstifig. 

Although expected fra more than 
a year, the dissolution of tire Council 
for Mutual Economic Assistance, as 
Comecon was tonally known, will 
mark the ad of four decades of 
Soviet efforts to dominate the econ- 
omies of its onetime satellites in 
Easf«n Europe as well as their at- 
tempts to spread state socialism to 
the Third World through trade and 
economic cooperation. 

“The Comal for Mutual Eco- 
nomic Assistance has exhausted it- 
self, but the economic ‘space’ of its 
member countries is not amythbm 
a reality,” the official Soviet news 
agency Tass commented in a report 
on the meeting. “This must be tak- 

en in to account and member coun- 
tries should not break the tradition- 
al economic links between them.” 

But trade fell sharply last year 
and is expected to dedme again, in 
1991, according to Soviet officials. 

Tire new group will be called the 
Organization for International 
Eoononrie Cooperation. It vriB at- 
tempt to preserve as much of the 
economic web as possible while 
trade is switched to world pikes— 
payable in convertible currencies 
— from an elaborate system of bar- 
ter deals whose value was caknlai- 
ed in Soviet roNea. 

Tass said dial it win promote 
cooperation on a market basis, 
rather than through the coonfina- 


tion of the centrally planned econ- 
omies that its nine members once 
had, determining priorities jointly, 
allocating devefopmeut of certain 
industries to various countries and 
combining their investment funds. 

“The theory was all right if you 
believed in central planning ," a se- 
nkjr Hungarian economist here 
co mment e d . “Tire problem was 
< hat central p l a nning failed in rare 
n mmlry after ann tlwr ran » imtinral 

levd, and attempts to devale it to a 
supranational level inevitably 
failed loo. 

“And there was that rather un- 
it aspect of Big Brother in 
os what to do in 
or Warsaw or Prague. 

You always suspected that be bene- 
fited more from the deal than you.” 


Comecon official* said that the 
new organization, instead of trying 
to cooramale government develop- 

merit ami i n ves t ment p lans as be- 
fore, will attempt to facilitate coo- 
tinned or expanded cooperation 
between individual enterprises or 
within specific industries. 

The new organization will also 
aim, Tass reported, at the integra- 
tion of its members in European 
and other regional economic 
groups. 

Comecon’s transition, expected 
to begin in late February, could 
take two years and in some cases 
even longer. 

“At first, everyone wanted to go 
'told turkey’ — to withdraw, to 
break contracts, to get out fast and 
annptetdy " another East European 


economist “And then 
looked at those markets in 
they would have to concrete and 
deaded. well, a prolonged transition 
would be better as tang, of course, as 
all tire trade was in US. dollars or, 
even better, German maria." 
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AVE DE BUEMENT DTJN PHFMIFB DTYIDENDE DE LIQUIDATION 
Le Bqmdnear de la aod£t£ PRI/TECH. la Cocnpagnie Fmanriftw Ed- 
mond dr Rothschild Bantjne & Aria, a deentf fa raise en payemmi dun 
premier dividend? de liquidation. 

A partir da 4 Janvier I99E un dividende sera verse rontn- remise du 
certifical an portenr PRI/TECH. Ce venemeat sera da pendant one 
periode de 5 am oommenqurt le 4 Janvier 199L Tout dividende qui n'aura 
file rfidamfi onot le 4 Janvier 1996 sera vene a ia Cairfr des 
Lanembours. Lea paJemems de ce premier dividende de 
se feta atpres de la Bnmme Privee Edmond de Rolhsrhild 
boulevard F . mmamie l Servers, a Luxembourg, el aoprfie de la 
Compoprie Financiere Edmond de Rothschild Banqne a Rrrifi. 47 rue du 
Fainoarg Sahrt-Himome. 

Pour la societe 

Basque priv6e Edmond de Rothschild SA 
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Reserved for those with 
responsibility in the world of 
HAUTE FINANCE 

I n Paris, as in Tokyo, in London as in Ne* Vbrt. Hankfoit Zurich- 
HAUTE FINANCE has in^os«l itsell as THr refemce tor fte wofkfs 
leading business professionals. HALITE FINANCE is the first magazine 
created lo answer lhe specific needs of those who hare the deo- 
gon-naUng power toncariung financial mater* m today's world: backers. 
Stockbroker-, opper-lere] tivfl servants, directors and managers o( insu- 
rance companies, of major companies, nl specialized organisms, of rnth- 
n^nnalinslitutioQs- 

.V it is a tool of professional refleffloo and work. HALTE FWANCE will 
alkx* you, quaKrte, to resume the important occurrences in tbe internatjo- 
nal financial wort± the people and lhe ideas that cornu, ifie strategies and 
the products ilul should be brought to your attention, the evolution uf 
Ite French maitet and the others throughout the world. Animated be 
Jean-IttcheJ Quarepoint Es-mbre Ediwr of Agefi, HAUTE FINANCE 
calls upon fhe leadins; French and international jouma&ns and figures: its 
an wxptioiul nu$ame and, if you haren't already, definitely one to be 
tfisemered. 
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OTC Consolidated trading for week 
ended Friday, January 4. 
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N«w International Bond 
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CO 1994 P* mm 

1999 Star Capita! ^50 2001 7% TOO Z" 

1999 Star Rnana $3« 2X1 3% 100 IT 

^ TOl^s _ 
^^ onDds Sfc 1994 13 i mjB _ 

Morufawato'IRnonot y 10,000 1994 73a rout ~ 

^ y 20,000 1999 7» T0m “ 

nduna 

Y 30^00 2001 m 101V4 — 


NortealaUk. Fmb TICK. 


S adm {OT 1ml) 


Coapoo«AbB7)SKuidl9Sttcnl7VXtiMraaflMr.NaacDk 
labia. Fmc not dklwL DcnoainoMM STQjOOOL pawn 

farapgj ■ 

Coupon writ be THJLattd 19M cnd 7*0t#ereaftw. Naocbt- 
tab Ira Fees not iSetancL DonanhdiaflF 5XUH0L (Donn 
faqpcj 

NoewWblra Fern TWL (Bartfayi dt ZeaftWaddl 


NoncdU^ Fan TVBL (Hcnrfwa Bank) 

NoncdUsh. FvaxTWX. [NonmaMlJ 
NonmUA^FMs2%. (NUn Seemitw Esrapej 


Noncdfablra F MsZfc- Om ia iivil iiBS TflgJfcoc yon. (Daww 
fiMpn) 


$47 Billion in New Issues Set 

Outcome of Auctions Depemls on MMeast Developments 


NEW YORK — A whopping 
$47 bSIwio in U& w wirin fn q 
sc h e du l e d to be gwcriorred in the 
coming week, but the issues mnM 
founder in the shifting anwh of 
M i dd le Fa st diplomacy, eco no- 
mists said. 

Unless a rotation is found before 
the UN's Jan. 15 fa Iraq 

tp withdraw fxmn Kuwait, “the 
bias should be for die marin* to 
exact coocessrons,” said James Ca- 
pa at LrfwiMm Go v ernm ent Secn- 

ri ti r t Tnr 

The nmricw« are mam: volatile 
than usual due to uncertainty 
about tte economy. They "could go 
mkDy in either direction depend- 
ing what happens in the Mhkast," 1 
said Nicholas Pem a , rfwf econo- 
mist at Sbawmnt National Corp. 

ff that is a peaceful solution, the 
band market *wingpmto a state of 
mbri dled euphoria,” said Mr. 
PeuKL “A0 it would take is a sign 
of a resolution, a couple of weak 
economic numbers.” 

President George Bosh has 


usual $20 tiUkm. KHk are seen as 
the imestmol of choice far inse- 
cure investors seeking liquidity. 

Bat the shart-term i*™ may' 
suffer because VS. jobs data on 
Friday damped hopes far an early 


tary of State James A. Baker 3d this 
week “a useful step.” 

The nncertain atmosphere is 
likdy to make inv e stors wary of 
taking up new paper. 

Auctions start Monday with the 


Board, amnnmiM * 


On Tuesday, Rcfixip, the fi- 
nancing arm far die U-Xthrift in- 
dustry, w3L auction a 39-year $2 
bflEon bond and a 30-year $495 

Mwr lvtiff F r nn nm ktt (an A «nr. 

~ESL CBEPITMAHKETS 

IMS about the henlring i nri indr y 
may hurt demand far the issue: 

The Treasny’s seven-year S8L5 
bfflian note safe falls on Werines- 
day, wins Mr. Baker will meet with, 
the Iraqi foreign min i s te r , Tariq 
Aziz, in Geneva. 

The math* fa BhHh tn hnm far 

the worst, traders said. 

The Treasury will also auction an 
$11.75 bflfion oneycar faiH linns' 
day. 

The huge supply of new issues 
wffl come after a down wed: far 
Treasury s ec uri t i es . 

Prices were tit after Friday's 
news that December nenferm pw- 
ioBs fdl by 76,000. 

Althrwgh the guvaiuumfs em- 
pJoymenl zmart rareed qu e s tions 


of about ^ tfMrt nnmtw 
was released befrae the opening of 

t r aff n y «wtf Ite fiiw Uirnme mar - 

ket reara®. 

In addftiosn to 

hopes of fewer rates, the relativety 
positive news was bad far the bond 
market, winch tends to thrive on 
negative economic news. 

“Fi ttn tfift opening on, nothing 
seemed to xefieve the doran, af 
rhragh die mat kef fid recover 
aouKwfaflt an news of die vario us 
hfitfarat peace said wnnmn 

V. Sdfiran Jn, seniar vice president 
at Dean Witter Reynolds. 

“But the n«w fawf hiiM as wed 
as it opened," said Me. SolEvan. “It 
seems that everyone either derided 
to w* in profits, and many had 
nice profits to cash, or derided to 
gp mart until .tigns af a tnm- 
810001" 

The 8.75 percent 30-year band 
fed 1-5/32 as Hidsy to dose at 
105-31/32. The yidd aided at 121 
after 8.11 percent on 
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on warning 


TV Associated Presr 

BEDING — ChiMse ec o no m ists 
arewamog of a resurgence of in- 


They predict that the combina- 


ly program to hold down 
an official report arid Stm- 


Qu na ordered the n a Tfoirridg 
austerity program in die fad of 
1988, after inflation had hit a h^i 

- of irearfy4fl pgnnwTt ft ma ragwrf rn 

bring mflatirw down to 3 pau e ul 
for most af last year. 

_ But some ecanomists say inflar 
tion has not V" beaten tint 
‘inflationary pressure is budding 
up. cowrtlybBt strongly," the offi- 
ori CSrina Dsif reported. 

The economists say massive in- 
jections of bank cxed i , budget dif- 
ficulties, low economic efficiency 
a«*d planned mice i now wy fra 


mg economic woes. 


the government's inability to ctHt- 
tnmethesubatffes needed to main- 
tan price stati&ty wSl worsen in- 
fladrai by the second half trf the 
year, the paper said. 

In Novanba, China's inflation 
rate was nnmmg at 5.3 percent 
The agns arc worrisome to the 
Chinese leadership; winch has 
nBniftf i^iinillhig inflation g priori- 
ty. Some tiBcsds befieve fiscon- 
tent with h^i inflation in the 
1980s, incBrcctly faded die 1989 
prodemocracy protests. 

Bat the austerity program 
pushed the Chbcscecooraiiy mtoa 

diUTTp , smJI tiw- y i u giin if ^f\t uih - 

stantufiy increased loans to date 
e ^prisa fca fmlmgfac ngic s an d 

riwg n nwn p tf iy iiiwit a1<o Wt tO 
nonw 

The economiste say new loans 


last year totaled 250 tiSzon to 290 
hilfion yuan (K53 hiffion to K1 bfl- 
fion) — the highest in the 40 years 
of Co mmnnis t rule. The cost c f 
these loans will begin driving up 
pomniodityimcesbydMimddfegf 
theyeatth^say. 

Meanwhile, the state has 
stretched its budget nearly to the 


In 1989, subsidies amounted to 
97.01 frinkm yuan, ra 33 peroeot ti 


Ek year was even Kgba; the econ- 
omists say, because a doggish mar- 
ket meant enterprises needed eveo 
marc help from the state. 

“Thcgw aiuiiimtrgTnifTfyqfl rf n . 

ue carrying such a tig burden in* 
drfiniteti.Ita eudtuaiice has almost 
reached ns Innit,” the paper quoted 
one economist as saying. 


Bonn Aims IMF Set to Finalize 


pants about how the figures were 
c atrafate d, dealas said that most 
thought it prudent to other cash m 
recent p ’fis m Treaamy issues or 
to id these securities drat 
The market had eapccted anoth- 
er sharp drop in December noo- 
fann jobs, perhaps as large as 


To Remove 
Subsidies 


BERLIN — Finance Minis- 
ter Theo Waigd wants to dis- 
mantle rent, energy and trans- 
port subsidies ia loaner East 
Germany by the end of 1993s a 
newspaper reported Sunday. 

Berimer Mragemx>st 
Me. Waigd, struggmiK to cov- 
er die coos or unification, 
would unveil the three-stage 
proposal on Monday at recon- 
vened talks to form anew co- 
alition gov ernm ent fallowing 
December's general decdon. 

Although food prices have 

Sffn friw tn BH tftfn H a nifliiy 
rinnft mrifi ratin n. ma ny nthrr 
tfpmc mdi as iiwt and rent 
r wrnain BihBfliwri 

The paper said Mr. Waigd 
dso wanted to reduce aid to 

staty-gm w es tiern f V r inaiiy and 
gradnany dkmantie the aha. 

dies West Berfin enjoyed while 
it was an enclave aty made 
East Germany . 

On Friday, reunited Bohn's 
mayor-designate, Eberhaxd 
fV mmT. warned drat ihc dry 
ooBlid becrane □Egcvemabieff 
Boon does rot give more aid. 


Loan for Manila 


MANILA. — A team from the 
International Monetary Fimd ar- 
nves in Mamfe Monday to finalize 
tarns fora $700 mflErat loan psde- 

ap« that wiTT tidn rhr Philippines 

ride die Gnn a » "» » * 
tlq i g f i n iHit official said. 

An agjmtKnt whh die IMF will 
dear die way far die Ftifippmes to 
tap around $5 bflfimt in feans and 
assistance that w b een Mnpjnwt! 
until an occrad with the IMF was 
readied, and cope withpasribie 
bahnce-of -p ay m en ls fifioculties, 
aooonfing to the National Econom- 
ic and Development Authority. 

The IMF wiH want to see details 
of how the Philippines will cot its 
pQhBo - ddBgL wn« A. hit 50 wiKhn 
penis ($1.79 billion) m 1990, 

a gamcf sm mitial target ^ f Tl. billion 

pesos, officials said. 

Finaice Secret ary Jesus Estanis- 
lao said on Friday that President 
Corazon C Aquino had agreed to 
impose a 9.0 percent levy on im- 
ports. but a gov e rnm ent rookes- 

nan tairi Sunday that she nad SO 
far not signed the artier. 

“We are still studying the draw- 
backs,” he said. 

The levy would arise 20 faflfion 
pesos a year: The Ftifippine Con- 
gress has been reluctant to raise 
new taxes. 


Mr. Estancdao toEd a news ooar- 
Ference last m oirfi that be had 
reached broad agceoriait ilniing 
frutfaf in Warrington with the IMF 
in December an an economic po- 
licy package that would be imple- 
mented in return fra the loan. 

The RriEppinesis among several 
oou n tr i e s Mcnrified by the Wadd 
Bank as ben^ die wrast affected by 

thft f nrtffmw . 

Mr. Estamdao 1ms said that an 
accord would enable the Phffip- 
pme« to hold a second pl ed gin g 
session with major Western anfdo- 
nnrs and Japan in Hiang Kong rat 
Feb. 24-26. 

The Pirifippmes will also fisenss 
lfiti^iairier 

ToshOd Karfa. 

The assistance program was 
Tanwiiwt in 1989 to hdp underpin 
the Pb iB ppne e conomic recovery 
and safeguard democracy in the 
country. Major donors then 
pledged $3.5 bSfion. 

At die second session, diplomats 
expect pledges of between &J0 and 
J3J hillian to bdp deveF 

Ojiment projects. 

Finance department officials 
said that if the accrad is finalized 
tins week, it will probably receive 
approval from the IMF board by 
imd-Februmy. 


BUSINESS BRIEFS 

Arab-Owned Bank Has Record Profit 

BAHRAIN (Reuters) — InvestcrapBxnk said that it had a record net 
profit in 1990 of $663 nwIBon, up 28 percent over the previous year, 
despite uncertainty generated by the Gmf crisis. 

Invcstcorp, which a owned by shareholders in six Gulf Arab states and 
channels nnvate investment into Western companies, said is assets rose 
to $943 9 milfinn at the end of 1990 riem SvL3_9 mflBm a year ago. 


ing income rose to $9925 miTBo n from $77.17 milfion. 

pfcnrir Krr riar, Inwntcorp’s trceadeia and chief executive affica; said 
1991 would be anoriicr tfifficnlt year far the financial commmmy. “Tbe 
cconomc rcccsaon. in die U^. imd Euroge and the mt restive d crigs in 
rim Gulf confront us with profound difficulties rise extent of which 

JQQ2Q1S Iff ffllrf 

Sansui Seeks to Replace Polly Feck 

TOKYO (AFF) — Japan's Sansui Electric Co. is looking for Sous to 
buy its share* from its largest sharebbhkx; Britain's brieagnered Pcfly 
Pedc Intematianal FLC, press rqicirts said Saterday. 

‘"Frankly qpeakmg; we want so part company with FFl as soon as 
posatie," the news agency Jp Press quoted a senior Sansui official as 
saying. Tie Kyodo news agen cy said Sansu i was expected to approach 

S ’ x decorancs companies in Japan and South Kor ea this month , 
ufing Matsushita Electric Industrial Col and Samsung EfcctnanksCd 
FoBy reck owns 51 percent of Sansui. worth about 15.6 hSEcn. yen 
($120 million). 

Swiss Bank Corp. Sees Lower Profit 

ZURICH (Reman) — Swiss Bank Crap, win report aprificandy lower 
profits far 1990, Grief Ex e c u ti v e Walter Frehner said in a n e wpap er 
interview Sunday. 

Asked by SanmagsZanmg if estimates, of a profit deefine of 10 to 25 
percent wereieaEstic; he repfed: M Soni et Mng on t h a t sca le must be about 
right" The tf i mjHi i ij i am iefl a. net profit Of 7495 "riTKrm £raQCS ($590 
m&lirai) in 1989. 

Korean Ship Orders Jumped in 1990 

SEOUL (Reuters) — Foreign and domestic orders placed with South 
Kona's s hip y ar ds soared to 454 mflKret gross tons in 1990. up 42.4 
uercent from 1989. the Korea Shmbuildma Association said Saturday. 

T^cvalnc erf ordas rose to SA^^»^l990 from S359 bdfion in 19«9. 
an association t^aal said. 

“Since the end of 1989, orders Hooded into Korea from foreign 
countries which hope to replace their and ships with new ones," he 

aiMaH H(> »kn f t nH i to ri thf ria tn rfie ft wmriBng nirnitar nf cfrilfu at 
Sonth Korean yards last year. 

Earnings Decline at Thai Airways 

BANGKOK (Reuters) — Thai Airways International, winch plans to 
yeare^d’Sqpl 31 fell 9 percent, to 6J^^bml^ti^ti8milIioD). 


revenue rose 115 perce n t, to 48515 tiffim baht. 

For die Record 

Sm MkroqHtm inc. said dot it agreed to sett 491,755 newly isued 
common shares to American ^ Tdephone&Telegraph Cb. The safe, valued 
at about $13.7 nriflinn, would increase AT&T's Sake in to about 15 
percent. Son said. (Reuters) 

Westpae Baltag Crept, AnstraHa's largest bank, will dose its Seoul 
bnmchtobringdowathecartainonanacanionioos L24nday strike, bank 
officials said here Satm^y. The strike at the branch, which was set up in 
1986, has beat the kmgest ever in South Korea. (AFP) 


Hungary Devalues Forint by 15% 
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By Carol J. Williams 

Lor dMgekt Tima Sana 

BUDAPEST — The forint 
wffl be devalued fay 15 percent 
Hyimt convertible currenci e s 







to boost oroortt to Western mar- 
fcets. the Natrona! Bank of Hun- 
gaiy announced. 

Hy m^iKtment wffl eoutidv - 
ate to a grffaphm inflation rate 
that exceeded 30 percent last 
year and is oroected to soar even 
l^ier in 1991 as Hungarians 
aim to iwiBfot in thor ravaged 
economy to a WcsraxHttyfe free 
market. 

But the devaluation, an- 
nounced Friday, wffl lower the 

ppffi Hip iiJHt protTiK"4s 

almiwd far hard currency, winch, 
the government hopes wjuLstinni- 


late trade mddoBar revenue that 
oorild be used to ease the nation's 
$21 bflEon foreign debt 
“The de v al ua tion also krfw 
aitunrf farrign in vestment and it 
should boost die tourist trade," 
Finance Minister MDraiy Knpa 
said 

Western ^famate said the ac- 
tion would mflkt hardship on 

Himpi'Hffl by iinnie - 

diatdy raisng prfees far all im- 
ported goods. But they said it 
demonstrated the government's 
commitment to reform and 
edged the forint doser to con- 
vertflxfity. 

WMEe rite Hmxgfflian forint re- 
mains officially unconvertible, 
fra export and cnchaugr pur- 
poses ns value is pegged to a 

nadert nf Wrg frrTT nir iBi ri« and 


has flu ct uated oaky marginally 
mice it was last devalued by II 
percoxt in December 1989. 

The national bank gave no 
precise figure fra the new ex- 
change rate; bra bused an die 
current average af 61 forints per 
dollar, the new rate shoold he 
about 71 forints. 

Hu ngar y's action, w a s p ro m pt- 
ed mpartlw recent derogations 
Of > nh w ak ?h ’ « hwii M and 

the Yugoslav dinar. Whflc all 
Eastern Europe an nati o ns are in- 
t rodnang nnricec reforms, Hsu* 
gaiy, Czechodondria and Yt^o- 
sLavia have more advanrad 
indnstxus riot are cankering to 
sdi to the Wert. 

About half of Hungary's 1990 
exp ort s were sold fra hard cur- 
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OTC Consofidafed trading for 
ended Friday, Janufay 4. 
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WORLD STOCKS IN REVIEW 

Vb Agaoot Fnn»fntw 

Amsterdam 8.40 billion Deutsche marie 


ll* 


By Eben Shapiro will see the larger, wen-firamccd was .'* t 
• v <* York Tima Same apparel makers acquiring their 
NEW YORK— The rag trade is weaker brethren," said Gerald G 1 J e c 
coking a bit frayed. Already bat- Johnson, the chief financial officer 1< ? 8 - 40 
teed by competition from low-cost °f to® V-F- Cog>„ which makes Lee w "to ^ 
nnpons, hundreds more American “d Wrangler jeans. Tota 

doliiing makers were driven out of New York City, the center of the 5S? 

business last year by the weak US. gannenl business, has suffered 


I imterdam jwo billion Deutsche marks but wait-and-see attitude of the 

■to* AmHrtxn abac marta ^ 15 domSM. 0 ' ““ 

was little changed in jittery trading On ih^>vw^ , *, by Chancellor of the 

rang a hohday-shortened week. ^ bond market, the avenge Exchequer Norman Lament that 

.a r6C nil -« j . yiEKl OH SOVem mmt Korn nmr fflmMr fn nil. „ ■ 


1 in jittery trading 
-shortened week. 


* — — — *w-^v picnuus went. ‘ ■ 

arm wrangler jeans. Total turnover was 23 bfllion P* ™ 15 wect 

New York Gty, the center of the Jj^^^^pbaikmwasin „ 

U-S. garment business, has suffered HotwKoUS 

from (he conSedoSirfS ^Ubfflion guilders, with 7 m2- T*. . x> 


JSS*™™* 6 ' industry lost onaMhriviag industry Althouah bra rnequrn®. prices lost ground m ddl fttrh 

50.000 jobs in the last 12 months, apparel reSnsEeSe most iS , Dealets said that the local mar- jp^ng on the Hong Kong Stock ““S^hwon theweefc 
accorthng to the American Appard portant manufacturEndostry in kct mcreasmgly showing ner- ““jp Mihm 

Manufacturers Association. As the city, the number rfauDgirimiK vonsnessas the Jan. 15 deadline for The Hang Sens Index doted at ■LrM.U Uf l 

Wall Street took note of The Indus- has sWKn~J a ™' ■* 


** shares, worth fiS billion Hre. The market remained focus 

* ** P*vious week. the Gulf crisis, tradera said. 

ExdSm2?ML? ail 5 eEor P* Blue chira showed little move- said that the Bourse shrugged 
anreaMfi Lai ? 011t .fo at w^bfiat, Gtnoafi, Monte- stringof depressing U.S. ccon 

gyASWS ftStiSf&'E? 

^A^ffla^asteMOflen ‘^SaAet picked np on Friday Singapore 
aows the seeux. Boots, Bmd?s He Snmpare stock marie 

assirjL*»js s wS^“ draemd stS-M 


The market remained focused on TljLyyi 

the Gulf crisis, traders said. They 

so d that the Bourse shrugged off a The Tokyo Stock Exchange past- y 
stringof depressing U.S. economic ed good gains during a week that - 
indicators to post good gains. was cut to one trading day because 

of the New Year's holiday. 
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Singapore 


Wall Street took note of the indus- 
try's troubles, the stocks of many 


ket was increasingly showing ner- _ 
vonsnessas the Jan. IS deadline for His Hang Seng Index dosed at 
Iraip hoops to withdraw from Ku- pamts on Friday, a Joss of 

wait drew near. 7. 12 points or 02 parent from the 

Even the smallest rumors trig- P rev ” 5us Friday, 
gercd a lot of activity and sharp .£. vcia £ e daihr ttnuowar was 313 
movements in share prices, they Hong Kong doflara, down 
said. from the Previous week 1 * 117 m,T 
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Paris 


tonover was 313 


Sme Prices fluctuated within 
narrow margins on the Milan 
stock exchange. 

The COtifr index closed at 


The Bourse shook off fears of a 
Gulf war and the inmact of a reces- 
sion in the United States to open 
the New Year cm a positive note. 
The CAC-40 stoat price index 
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week on hopes for a peaceful safe- s^downfirem lK.7r*«on 
tion to tbeSrif aisii^ the previous trading day, Dec. 28, 
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The Straits Times industrial in- » , , 

dex gained 2&Q9 points during the jLUnCtl 
three-day trading week to dose at 
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1,18037. The Slock Exchange of Hie Zurich stock market looked 
S ngarv ww Hit-shar e index out on toward the Gulf for directum dur- 
15 points to 325.78. ing a trading week cm to just two ! 

Total turnover was 69.1 m?njjpn days because of the New Year’s 1 
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experts predict that a fresh wave of 
consolidation will take place in an 
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pointing Christmas season. 

Also, retailers with heavy debt 
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consolidation will take place in an 
industry already shrunk because of 
imports. 

“In the next several years, you 
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retailers are expected to fail within 
(he next six months. 
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26 Killer whales 

27 Pismire 
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Y ou couldn't pick a better time to begin readina the 
international Herald Tribune everyday. Because 

;^ r ^ umi, . l l^ 31st - 1 991. when y 6u subscribe 
tothe IHT, you ii be getting the world's most 

^ a savings of up to 

toK free teuffi! SSIand pnce ' ^ means a bonusof up 
«,,h^i‘^ Valu ®„ 9e(s better - Aton 9 with your IHT 

Withthis offer, two quests can spend two 

s^«^.‘3S!5KS^« 

the IhfT is always available at Hitton hotels, 

inis offer is available to all IHT readers so send in 


I riog.more about your Hilton [ 

| gfor I weekend offer , please send me detafe, > 

C] YES, I want one outsianding dafly news souce i 

(check appropri ate boxes): 

D 12 Months (364 issues in an with 52 bonus teues). | 

LJ 6 Months (182 issues in afl with 26 bonus issues). | 

U My check is enclosed (payabie to the IHT). i 
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By Floyd Norxis 

, Afv ft* Tima Semce 

Jf^JEP VL-tohmwm- 

““go. tins one so for has been 
0^1 morealaniung to the brokers 
ttan u> the investors. But if the 
«»nent rcwsskm ends up bahut 
longer, and going deeper, tbanis 

aurcatly apeeted, tSt rebtivdy 

happy 'outcome could rfun w 
. To be sure. 1990 wasnohm for 
- anyone involved in the stock mar- 
5 * J"* the possible exception of 
the shart-seta, who seek to profit 
tSrom lower pnees. For the first tune 
% Standard & Poores 

XO showed a loss forayear. f affine 
6.6 percent before dividends. 

In 1991, the most important is- 
sue for investors may be just how 
much impact the Federal Reserve’s 
easing of interest rates has on the 
economy. 

_ If it helps to shorten the reces- 
sion by getting businesses and con- 
sumers to step up spending, * Vn 
the rebound that began last Octo- 
ber may be not just a bear-market 
rally but the beginning of a ball 
market Bui if the pressures of de b t, 
and the banks’ new-found fear of 
bad loans, keep a lid on economic 
activity, then this bear market 
could have a way to go. 

The carnage last year was worse 
for the brokerage industry thaw far 
investors. On Wall Street, the lever- 
aged escapades of the 1980s kft 
one big Arm bankrupt and several 
others dependent on rich parents 
far capital infusions. With trading 
volume down and institutional 



Companies Raise a Record 

' But Pay Little to Brokers 

New York Tima Service 

NEW.YQRK — American corporations sought a record amount 
‘from the public markets in 1990, but the volume of business 
tndhttie to improve the financial condition of Wall Street. 

The collapse of the high-yield “junk bond” market and problems 
throughout the capital markets steepened a decline in fees paid to 
investment banks to their lowest lewis since 1984. 

For the year, corporations issued a record $315.9 bOHan in 
tomestosecanties, 19 22 percent from the previous record of 
53W-I bufioa in 1989, according to IDD Information Services. 

The biggest underwriter for the. third straight year was Merrill 
Lynch & Co. Last year, Merrill underwrote $55.75 Mttion, taking 
17.6 percent of the market, according to IDD. Goldman, Sachs & 
Co- was second, underwriting $40.74bfflion, for a US percent share. 
N«t came First Boston Crap. arid Salomon Brothers. 

Despite the issuing record, much of the capital was raised from 
debt securities. With the Dow Jones industrial average turning in one 
of its worst annual performances since 1981 and Iraq’s invasion of 
Kuwait raising concerns among investors, new equity offerings fell. 

Co mm on stock offerings feu last year to $19.2 bmion, below the 
anemic amount of S23Jmffion in 1989, when markets were unset- 
tled by a 190-point plunge in the Dow, IDD said. 

And the already poor market for initial public offerings became 
even worse. (My 209 such offerings took place, raising SlG.l billion, 
compared with 247 issues, raising 513 JS MEon in 1989. 

with less investor interest in equities, virtually all types of debt 
securities increased sharply. One exception was junk bonds, where 
the market conapsad irruf TVpt<»I fttrmtwn T J tm hw l Ttv- | »ht> higg^ct 
underwriter of jnnk bonds, sought bankruptcy protection. Accord- 
ing to IDD, only S1J billion m junk bonds were issued in 1990, 
down about 95 percent horn $24.8 billion die previous year. 


The issuance of such debt increased 15 5 percent li 
billion. — KURT 


to $286.2 
2VWALD 


share, few equity desks on Wall 
Street are making money. There are 
rumors of many more pink slips in 
this new year. 

Wall Siren’s problems are more 
accurately reflected in the perfor- 
mance of the vast majority of 
stocks, whose owners can only look 
at the narrower gauge of the S&P 
performance with jealousy. The 
Nasdaq composite, which mea- 
sures stocks traded over the 
counter, fdl 17.8 percent in 1990, 
its worst showing since it plunged 
35.1 percent in 1974. 

The dismal performance seems 
not to have overly concerned a lot 
of investors. It has become com- 
monplace to note that many insti- 
tutions arc invested a lot more bull- 

iridy than thrir marmy rt talk, and 

individual investors poured soooey 
into stock mutual funds far utmost 
the entire year, although there were 
reports of a slowdown in the final 
weeks of December. In the after^ 
math of the 1987 collapse, marry 
investors conducted that the cot- 
lapse created great investment op- 
portunities, and that bottom-fish- 
ing mentality has remained alive, 

Only a year ago, die couvcntwo- 
al wisdom cm Wall Street was that 
the economy was slowing, but a 
recession would be avoided- Now 
the general expectation is that there 
is a recession that began som e time 


this summer or fall, but that it will 
be relatively nrikL 

“I think investors now are taking 
a complacent view,” said Abby Jo- 
seph Cohen, who began 19% as 
chief investment strategist at now- 
bankrupt Dreed Burnham Lam - 
bert Inc. and ended it with the title 
of co-chair of the investment policy 
rr wwmitrw at Gol dman , Sacha A 

Co. 

"They thmk the recession will be 
shot and sweet, but we don’t know 
how much damage it will do to 
corporate profits.* 

Historically, stocks have per- 
formed poortyeariy in a recession, 
but have tended to rise in the last 
half of the do wntu rn, as the market 
anticipates the recovery. Optimists 
have hoped that die rebound that 
began after most stocks bottomed 
in October might be evidence that 
the economic downturn will be a 
rnflrf one, but Mis. Cohen is among 
the analysts who think that the 
huge debt burden confronting cor- 
porate America may save to ex- 
tend das downturn. 

Those who are pcataristic recall 
the 1973-74 recession, where huge 
stocks also outperformed die mar- 
ket as a whole in die eariy going. In 
1973, the S&P 500 fdl by T7Aper- 
cent, white die Nasdaq composite 
was off 31.1 percent The nod yeaiv 


the SAP dropped 29.7 percent, 
white the Nasdaq index plunged 35 
percent. 

In 1990, big was best in stocks, 
and small was worst Financial 
stocks were out of favor, and mak- 
ers of consumer staples — tooth- 
paste and soft drinks and the like 
— woe the Wall Street dadings far 

economic prbbfem& Bttt^thelate 
rally tended to lift such depressed 
industries as banks home- 
buUders more than other shares, 
though not nearly enough to allow 
them to break even for the year. 

Among the major gauges, the 
Dour Jones industrial average, 
composed of only 30 large stocks, 
was the best performer for 1990. In 
July, long afira indexes of smaller 
stocks baa peaked, die Dow aver- 
age topped 3^000 in several ses- 
sions, out sever was able to dose 
that high, hitting 2£99.75 on two 
occasions. But it started down even 
before Iraq invaded Kuwait on 
Aug. X stinmg war fears and driv- 

Tbe Dow ended the vear at 
2,63166. That represented a fall of 
just 43 percent orf ore dividends. 
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if those payouts are included. ’Ha: 
Dow gets the most publicity, and 
its action may help to explain the 
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relative lack of investor reaction. _ 

Of the 20 largest companies in' 
mariw capitalization at the cod of 
1989, 11 saw their dare prices rise 
in 1990, and a camialization- 
wdghled index of the 20 was up 2.9 
percenL 

By contrast, the Russell 2,000 
measures the performance of. the 
companies that rank from 1,001 to 

3.000 in market capitalization. 
That index fell 213 per ce nt m 
1990. 

For fans of small stocks, the re- 
cent past has been a dreaiy history 

thesSASlSOTa 

years of ontperfoanance by the 
small stocks came to an abrupt end. 
The Nasdaq wifluff t ria l is 
down 06 percent from where it 
stood on June 24, 1983. By con- 
trast, the Dow forinwriah are np 
112.1 percent over that period. 

But in the last couple of months 

started to do bett^^cme o/the 
tordest-hit areas of tile market rat- 
lied, among them the banks and the 
homebuilders. And the Russell 

2.000 gained 113 percent in the 
final two months, white the SAP 
500 added just 86 percent 

The average New Yrak Gty 
bank stock fell 396 percent in 
1990, but it was op 21.1 percent 
over the final two months. Region- 
al banks, which had not fallen as 
far, also did not bounce as high. 
The Nasdaq bank index, down 346 
percent for the year, gamed 7.7 
percent in the final two months. 

As 1990 began, the general ex- 
. pectation was for lower interest 
rates, but rates confounded those 
expectations and rose eariy in the 
year. Rates came down in late 1990 
as the Federal Reserve tried to con- 
tain recessionary press ure s , but 
long-term rates nonetheless were 
up for the year. The rate on 30-year 
Treasury brads, at 7.97 percent a 
year ago, now is 839 percenL But 
the rate on three-month Treasury 
bills dropped from 760 percent to 
6.44 percent. 

The rise in long-term interest 
rates may help to explain the rela- 
tively poor performance of utility 
stocks. The Dow utility average 
was down 10.8 percent for the year, 

e^ekandfoowain downturns. 

f!h»rtes (Tnngh the chief invest- 
ment strategist at Merrill Lynch, 
agues that utilities now represent 
the best values in the market, sim- 
ply because their dividends appear 
to be safe at a trine when the pres- 
sures of debt and recession are like- 
ly to im 1 t> many other companies 
entpayouts. 

“Incane may be the drag' that is 
in short supply in the 1990s,'* he 
said, forecasting that interest rates 
wffl decline shandy. 

As it is, 1990 was one of the 
wosstyeazs for cSvktendpwoots in 
recent years, although final figures 
are not in. 
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In a Weak Market, Newsworthy Stocks 
Were Among Big Board’s Big Losers 


By Kurt Eichenwald 

New York Tbna Soviet 

NEW YORK — Despite the 
troubled financial world of 1990, 
that were some big winners on the 
New York Stock Exchange last 
year, ted by innovative corpora- 
tions whose basic businesses pros- 
pered and companies that were re- 
areanized to increase profitability. 

But, reflecting the difficulties of 
1990, last year’s news makers were 
among the losers. 

Among the notable losers an (he 
Big Board were com p ani es that 
hobbled into bankrupt^ court un- 
der the weight of too much debt 

Some race high-flying savings 
and loan associations that were 
battered Ire losses from invest- 
ments in high yield * 5 unk bonds” 
and soured real estate ventures 
were also well represented on the 
Kst, as were other financial institu- 
tions that bet heavily on the real 
estate busness. 

The New Yoik Stock Exchange 
went through its fourth-heaviest 
trading year, with volume declining 
43 percent from 198 9. The Big 
Board had a total vohune of 39.7 
billion shares, down from 41.7 bil- 
Hrain 1989. 


But the market was not kind to 
investors, as the Dow Jones indus- 
trial average .dropped 43 percent 
fra the year, one afits worst perfor- 
mances since 1981. 

What's more, the blue-chip aver- 
age fared coosiderabty better than 
the broader market. The New York 


Other losers went into Chapter 
II, including Ames Department 
Stores, the discount retailer that 
filed fra bankruptcy less than two 
years after it acquired the Zayre, a 
troubled chain of discount depart- 
ment stores. 

The biggest winner was Cabte- 


Qnce high-flying sayings and loan 
associations that were burned by 
investments in "junk bonds” and soured 
real estate ventures were hh hard, as were 
other financial institutions that bet 
heavily on property. 


Stock Exchange’s composte index 
ended the year 76 percent lower. 

Amdura, the Big Board’s wrast- 
pcrfonnmg stock fra 1990, filed for 
protection from its creditors under 
Chapter 1 1 of thefedend bankrupt- 
code: The move by the automo- 
tive and hardwaro dislzibtitra came 
less than two years after it bad 
greatly expanded itself with she ac- 
quisition of a hardware wholesaler, 
as well as an automotive parts dis- 
tributor. 


non Systems, a high-technology 
company bared in Gome, New 
Hampshire. The company makes 
components for computer net- 
works. In 1990, it introduced a dcw 
product that monitors activity on 
ah entire network. The company 
benefited bran other moves, like 
raising equity capital to pay down 
its Hues of credit. 

Clayton Homes, a housing man- 
ufacturer in the Southeast that pro- 
vides rdated financing services, 


was another strong performer, in 
pan because of the purchase and 
subsequent sale of $100 unUum in 
installment loans for mobile 
homes, according to Anne F. Car- 
lisle, an industry analyst with Equi- 
table Securities. The Knaxvute, 
Tennessee, company continues to 
service the loans. 

Other winners were companies 
that had strayed ban their core 
businesses dining die 1980s and 
were reorganized. L.E. Myras 
worked ance 1988 to rid itself of its 
telecommunications construction 
unit and another division to refo- 
cus on the construction of trans- 
mission and distribution systems 
fra electric utilities. 

“The company just transformed 
itself from a real troubled company 
to a reayrofitabte company, *said 
Elliott C Robbins, chief financial 
officer. 

Another company whose stock 
benefited from reorganization was 
Chiquita Brands, formerly United 
Brands. Under Call HL Lindner, 
the Cincinnati financier, the com- 
pany has conK back from tire brink 
of bankruptcy and is now scouting 
for acquis tions. 


Drugs Were Remedy 
For the AMEX Blues 


Nation’s Small Stocks 
Became Smaller Still 


By Alison Leigh Cowan 

N ew York Tima Service 

NEW YORK — Companies 
whose stocks were unaffected by 
the Middle East crias and by die 
recession, ended 1990 as the big 
winners on the American Stock Ex- 


Healtb-care and drug compa- 
nies, fra instance claimed four of 
the top 10 spots. 

*neailh-caiewasagoodplaceto 
be last year,” said Ken 
Abramowilz, an analyst with San- 
ford C Bernstein & Co. He as- 
cribed the group’s performance to 
the aging of the population and to 
consumers* insensitivity to the cost 
of their care. 

Those success stories aside, com- 
panies on the American exchange 
generally had a pow year, as inves- 
tors fled to markets with a higher 


vehicles like foridifts. Their stories 
gained 162.7 percent and 72.4 per- 
cent, respectively. 

“Seventy jpcnxnl of our business 
is overseas,* said Paul B. Rosen- 
berg, treasurer of Tech/ Ops Sev- 
con. “So the slowdown in America 
affects ns proportionately less.” 

Sure enough, a humble, reces- 
sion-proof story, backed by so&d 
earnings, seemed to be the way to 
investors’ hearts. 

Ylalech, a packaging company 
that pl ac e d 16th in me rankings, is 


ccmccatratira of bh»<hip stocks. 
“It was headed fra one of the 


«m rame m investors got ner- 
vous,” said James R. Jones, chair- 
man of the exchange. 

But the exchange’s poor perfor- 
mance started long before Iraq in- 
vaded Kuwait an Aug. 2. The 
Ames’s market-value index hit its 
high for die year, 382.45, on Jan. 5, 

The nm&et-vaioe index fimdied 
the year at 306.1 1, down 18.49 per- 
cent, well beyond the Dow Jones 
industrial average’s 4 J percent de- 
cline, the Standard & Fora’s 500’s 
66 percent decline, the 7J percent 
decline on the New York Stock 
Exchange composite index, and 
even more than tike 176 percent 
dedine recorded by the Nasdaq 
composite index. 

Hardest hit were ccanpanics with 
exorbitant debt loads or companies 
involved in the crumbling rtal-cs- 
tale market. NVR, fra instance; is a 
homebuflder that compounded its 
problems by having borrowed 
heavily in 1987 to acquire Ryan 
Homes. 

Standouts in a disappointing 
year wercOEA and Tech/ Ops Sew- 
coo. OEA makes the riectncal de- 
vices used in 70 pe r ce n t of all 


It was headed for 
one of the best 
years, and when 
Saddam Hussein 
came in, investors 
got nervous. 9 

James R. Jones, 
chairman of the American 
Stock Exc hange . 

rate example. The company be- 


By Richard D. Hylton 

New York Tima Service 

NEW YORK —It was supposed 
to be the year of the small stock, 
with spectacular predictions by an- 
alysts and market watchers that 
1990 would provide a bull market 
in stocks with small market capital- 
izations. 

But the experts were wrong. 

Rather than talcing off, small 
stocks once again lagged the per- 
formance of the large-capitaiiza- 
tion issues. 

Since the small-capitalization 
boran of 1 982-1 983, when the Unit- 
ed States was oramng out of a reces- 
sion, small issues have generally 
underperformed the overall mar- 
ket. 


1990,” said Scott Black, president 
of Delphi Management, a Boston 
money management firm, which in- 
vests about $700 million. “But if 
you lode at them over the last 10 
years, as a homogeneous risk-asset 
class small caps have always 


ers* willingness to prepare mote 
meals at home in bam tunes, a rinft 
that bodes well fra packaged food. 

In a change from previous years 
when splashy takcowxs caused the 
biggest run-ups in pnbbdy traded 
stocks, only one company, GW 
Utilities showed up on the wmna's 
fist because of an outstanding 
tender offer. 

The company’s majority owner, 
Olympia & York Developments, 
wants to take the Toronto-based 
conglomerate private, and has 
agreed to pay 40 Canadian dollars 
(@461) a snare for the 11 percent 
it does not already own. The offer 


to benefit from laws that will re- 
quire airbags in aU new cars by 
1992. Teen/ Ops Sevcon makes 
speed oratrols for battety-powraed 


to $3160, from £20.623 last year. 

In a reversal of fortune, Stevens 
Graphics, a maker of printing 
presses that was a favorite last year 
because it had landed some con- 
tracts in the Soviet Union, this year 
found itself 18th from the bottom. 


Fra 1990, the Nasdaq composite 
was down 17.8 percent, compared 
with a 4_3 percent fall in the Dow 
Jones industrial average or the 6.56 
percent drop in the Standard & 
Poor’s index of 500 stocks. 

Certain segments of the small 
stocks fared even worse: The Nas- 
daq bank stocks were down 34.81 
percent in 1990. 

The few bright spots were in the 
technology stocks and the mercy 
issues, which benefited from & 
smgemofl prices that began in the 

summer. 

Since the October 1987 market 
collapse, the broad market indexes 
have more chan recouped their 
losses, b ut smal l stories have lacked 
the momentum to rebound. 

The Nasdaq composite has lost 8 
percent of its value anm the 1987 
collapse, while the S&P 500 has 
grined 1661 percenL The Dow has 
advanced by 1722 percent 

There are many reasons why 


“Stocks were performing wdl in 
the first half of the year, and after 
Saddam Hussein invaded, the mar- 
ket shifted to energy and utilities 
and those two sectors were driving 
(he SAP,” said aaudia Mott, se- 
nior quantitative analyst speriahz- 

^dential-^^Tl^nrities. “En- 
ergy and utilities are underwright- 
ed on the Nasdaq.” 

And when the economy is going 
into a recession, she sad, small 
stocks tend to do very poody in the 
first half of the recession and better 
when the economy is rebounding. 

“S mailer-cap companies are 
mostly domestic, and they have not 
benefited from tire plunge in the 
dollar winch has inflated foreign 
source earnings of those companies 
with foreign operations,” said Joel 
TiTtingbast. who runs the Fidelity 
Low-Priced Stock Fond. 

Technology issues, particularly 
computer stocks, were the best per- 
fonnos in the over-the-counter 

mart 11* 

Atop the fist of wisnera was AST 
Research, an Irvine, California, 
manufacturer of high-performance 
desktop computers and a wide 
range of products fra business and 
professional computer use. AST 
ended the year at $37,25, a 2385 
percent increase. 

AST also has branch offices 


that it was haring trouble collect- 
ing $29 miffioQ owed fay a Soviet 
customer. 


fra yet another year and probably 
as many opinions on whether the 
outcome wifi be different this year. 

Bui one m< ^ptitiid reason was 
the run-up in oil prices caused by 
the Iraqi invasion of Kuwait. 


directly to retaileis in more than 89 
countries. 

Among the other trig computer 
winners were Dell Computer, 
winch ended the year at $18.50 a 
share, a 236.4 percent increase. 
Dell designs and manufactures 
high-performance personal com- 
puters compatible with IBM stan- 
dards. 

With the performance of Bor- 
land International, which Hi-w gng 
software, the computer com panies 
took the top three spots am/wa 
Nasdaq gainers. 

Among the big losera were banks 
rad savings and loan associations 
that were victims of troubled zeal 
estate loans and speculative iffvtst- 
morts made in higb-yidd securities. 

Topping the losers was Abraham 
Lincoln Federal Savings Bank, re- 
porting losses as it takes special 
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Amex’s 1990 Gainers and Losers . 

Common stocks that showed the. largest percentage gains and declines 
inri990.as calculated by Media General Excludes stocks that began 
they ear under $5 and indudes o'njfcone class of stock per company. ' 


Stock 


GAINERS 


% Change 
Dec. 31 From *89 
Close Close 


Comment 


•j OEA' : , 

' -*$39.75' 

. .1 62.7 Maker of airbag components gained 



■ ftom push Jqt- safer cars. \ ■ • 

Tech/Ops 

ii’oo 

72.4 Earnings surged at maker of controls 

: Sevcon 


for electric vehicles. 

Lazar ^Kaplan . 

; 13^8'- 

;. 67J3' Profitable dfeBTXHto'rrwrchant attracted 

'..."Infternattonal : •• 


.• ' • new,eqdty and lowers debt , . . / 

American Israeli 

29.25 

65.9 Israeli papermaker saw margins 

Paper Mills 


widen on higher sales. 

l^ehHl 

8.75 

64.8 Company enjoyed surge in overseas 



.. .. sales of electronic tesft instruments.' . 

Epitope 

9.75 

62.5 Company's saliva-based lest for AIDS . 



virus showed promise. 

• Sierra Health' '• 

13.75 

59.3 Operator of hedth-makttenance'orgaBi- 

Services 


. . .. : rzatlon profited by focusing' oii Nevada. 

r - U.S. 

19^0 

57.5 Food & Drug Administration approved ' • 

j Blosdence 


company's ovarian cancer drug. 

Elan 

. 20.63 

52.8 Profitable company acquired rights \ *.i 



to lucrative multiple schlerosis drug. .* 

GW UtIBtfas 

31.50 

52.7 Majority owner offered to buy out 



public stockholders at premium. 


LOSERS 


Price Commu- 

$0.19 

-96.8 Operator of radfo and TV stations ex- 

| nlcations 


plored possible bankruptcy tiling. 

Balfour 

0.25 

—96.5 Third-quarter loss threw trading 

Madaine 


company into technical default 

NVR 

031 

—93.8 Home btdlder, hurt by soft market 

• 


missed December interest payment 

CenviB - 

0^0 

—91.8 Florida home biakJer wrote down 

-. Madaine 


assets and sought debt restructuring. 

EClErrvfron- 

0.69 

-91,1 Asbestos remover squeezed by 

costmental 


overruns and stiff competition. 

Everest & 

1.00 

-87.5 Red ink forced wheelchair manu- - • j 

Jendngs'A" 


facturer to seek debt restructuring. 

Income Oppor- 

0.69 

-67.5 Low rental income created cash prob- . 

tunity Realty Tr 


lam for red estate investment trust . 

Bdar Pharm- 

Z38 

-87.0 Scandal-ridden drug company recalled* 

aceutical 


products pending Government review. 

First Federal 

0.81 

- 86.8 Poor capital position resulted In con- 

Bancorp 


sent agreement with regulators. ' 

AT&E 

2.00 

-86.7 Paging device company sought cash 
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1990 U.S. STOCK MARKET REVIEW 


NASDAQ 

National Market 
f 990 Prices 

t Denotes sales x 10000 
All other sales m hundreds. 

Via The Associated Press 


(Continue d ) 


tfiWcnln SK Pci. 

HiMiLw 5<BCK Via PE VpL HWl LOW CHOC cn'SeOiMr 


r U'-WiBn 

M'« ;'«S«VII!T 

8ft H.SvmTK 
t?i; IS Sytnnlc 
tv~ 1 Si 1 mbit & 
jW. .S'? SvnOpI i 

z.skiojo 
13’ s 4'«5>pcor 

S'-. **5rnrcm 

19'. B'.-SviKrsn 
U’i v* Svtriei 
R?. 13 Syndic 
I a ftSvnlrr* 

3* ■ ft Svnlre 
rs». IT 3 - Sr SI lit 5 

3’aSrstCPI 


40 7 7578 23 
V ASIA* MW 
SS0» 7* 
IQ nos «"s 
MiisaiWi 
114775 13ft 
J8413904 34*i 
11887 Aft 
V tsu Ig-S 
GW1 S'- 
IS«9S3 Wi 
14974 34ft 
34 3W7S3J- 
aim l a 
54SQ 2"i 
.9 joxiisaojb** 
57134084 7Vi 


13W 15’*. — 4W— 29.1 
r-t 

4ft Sit 
P-i 

IS 74**+1l'4i+ 724 
I tft-llft- m 
law 34U.+21*%+171J 
2ft 7r»— lft— 400 
6ft 10 + ?»+ 770 
■h Iftr- 1*- 770 
aw 17ft + 4U + 307 
5ft 7 

13 18 + 3*9 + 3U 
h ‘>- X- 57.9 
*4 lft + ft+1000 
12ft 27 + 7W+ 34.7 
3ft r*- 4?* — 407 


331. IfrftTJMrf 
13'? 7ft 7BC 
in? 9 »tca 

a TftTClInt 
55? .W T Cell 
Ztt ~ MwTjinll 
?W 4 TPI En 
14*5 9 T51 

4«* UbTSR 
9*» 3J. 7VX h 
Vn. 3 k TW Hid 
S I 5 * Talmon 
ft Ton dm 
4 Tcnoio 
? . "retinal 
— ? Tencum 
4 lftTKflOv 
137 73 Tcc\im 

36 • nWTciM 
If- S'.Tttrirc 
r.-Tcim 
S'tTicmA s 
v TicmBi 
T .-TeiCri 
4ft Trim* 
54'. ai-.Tpircrxl 
5ft '» Teinwi; 
S 1 . Tdmdd 
*« ftTeiv.a 
15ft sw TelCS* 
I1-: 4>.Tci«m 
Hi •■Tmpsi'fc 
lft :*rcmiE» 
44' 4 2.-ft Teraiar ' 
SS'.T 6'. Teraeu 
37-. 4*. Terti 5 
2-: raTcrmir* 
lft ftTrrmDI 
M. v'.Tdra 
131. I'.Tn? 
TO' 1 : IJ'.ThmMA 
TTI. ISft ThmMB 


104. 

l«ft 

lift 


15 

W : 
10ft 
Aft 


25158244 10ft 1416 Ml.* 3ft + 110 
11 97734 13V: 7*6 131*— V»— 19 
1.9 4S 94432 17V? 9*1 IS — 2ft— 110 

6 IBS34 B 2ft 7>- 4*4— 403 

743J4 SH 2ft fft- 2 ft- 41 J 

73 9 50449 W'J MM 19 — SUfr- 226 
22S995 TVS 4 Sft— 2ft- 20 
14 la 12991 14] > 9 U + 2ft 4- 19.1 
23 BISS 4< 11k lft— 24k— 55.9 

3*4 949+3*4+1500 

J » 2?>— 1**— 36.1 

3H 3ft— 41k— SS4 
*k l“k+ 1 +123.1 
4 av. + w + is 
7W 959— 3*m— 28J 

ri aw— 2w- 219 

>*• 3’.+ 99+ 2U 

78 S3 —55 — 407 

17 19353 36 W 2219 34 — *'u— 15-0 
1J 3S4S7 IflU I3W+ S'4+ 41-8 
_ ■“ 7>* 13 + 1W+ 116 

8*4 IT*- 49fc— 25.9 
9 13 — 5W— 204 

. . lls 2=*— 441 

8111044 14'. 4 V 4 T9 
7A 172S0743S4'. 3IW 43W+ 5W+ 1*5 
155191 S' ■ *9 1W— 3W— 75.0 

339as aw 7*. S'— i, — loo 

9513* Ik 1b — 1U— 22.2 

410824B15M BH 15 + 59»+ 600 

1 274008 15ft 4J. 14V. + 6*9+ 7t4 

18607 IS. \ —19—44 j 

3319 IH I'l 1V9— %— <U 

34 10 I88S2 44'. 27W 3S 

2I4S499A3SI? AW 121 — 916— 4 U 
4 4 7«04 27W 6W V'm— BH — 47J 

7 3047 3'1 1-^k 3M+ I + 533 
20064 l>» 1b 1 — <6— 200 

1470071#'. 9W 14 

14 B 13966 13W 9W ||V9— W— 7.1 
13 10 1B0620W IT- 1311 — 6—308 

24 17 B}1 22W 1SW 15W — 5’^- 200 


. K 

2130794 8 
5110401 4 
71 *4121 10W 
40 10 HOMla'i 
7 aaa iyi 
AS 5897 4 
40 U 7163137 


IS 167249 15’. 
134999 10(9 
6224 19'. 
20171 1 419 


For 

investment 

information 

read 

THE MONEY 
REPORT 

every 
Saturday 
in the 

IHT 


17 Marti 
HlOb Low Slot* 


5li Pet. 

Yia pe VhI hiwi low Oat; Ch'aeOi'af 


71 1/ iwwfl 34 

94* 4W TbmflV 
2 ft ThouTr 
19 swacom 

M s "itias 

19ft S TlmbSI 
37 Vj 13 Tn« u*» 


3649 ZT 17 27W— 17*- 14A 

143 231? 9W 4!. P1+ 2W+ 39J 

35454 2 ft ft- 91.9 

lOMIOIl » 5ft 0 -5ft- 414 

^ 3ft-Hft-7S4 
JO 58890 ft .a Vj— — 2X3 
24 4ilJ8l9ft S 4W+ U+ <2 

47747 37”; 15 34 +71 W +14*3 

13 4ftT08klAO IA IQS 7817 13 4ft 7ft- 4ft- 394 

72ft 34ft TofchlF 5 28 11919 72ft 34ft 4714-35*9— 3S4 
14ft 7ftTokoaMd 14132516ft 7ft 13^^ 

I'm 4Vi Toltend IS 10 3SDB 9W 4ft 4*9— 2*3— 3J 
22 13V9Tgmpfcn 34 10 2844 22 13ft 15*-9— F+- 27J 

3109 lSftTmbiriC 44 8 S54S21-> 15ft 17ft + :»+ S2 

17> SftTom 1J 16244229 17^4 Bft 16ft 4 JW + 45.7 
18406 4ft JW 3ft— ft- 204 
4608 2ft +i lS— Ks— 56J 
10 11K2B1I 5ft Oft— lft— 213 
4.1 7 1033 17 l4’.i 14ft— 2 — 111 

8698 5 ift lft— 1ft- 5CJJ 

6 4577 3ft 2W T •>« '+— 9.1 

8 42538 JJft 17W rSV-ir-i- 49.0 

5 11847 4ft 3ft 2ft — 1W— 4S3 

1BS44 1U ft W— 2SU1 

n« aw ft ft-aw-aw 

6 1572 16ft 10*9 13ft— 24;- ISO 


1 2 Month 

Hhh Low Slocfc 


Sts. Per 

YW.PEW. Him Law Cleat OitaQi'ab 


4ft 2W TorRov 
2ft %TonEnr 
U 9ft TrakAu 
17 MftTfnFit 
5 1ft Trail n 
3ft 2UTmL» 
33ft IZWTnUMiA 
4ft 2V9 Tmvrif 
IW ft Tmsnl 
Jft ftTnrtcn 
16ft IBftTnrtBc 
rrttwcK 


25ft 16ft Ti 
3ft 1ft TrtodSy 
9W 5ft Tricar# 

47 _ ’ " 


1.9 10 50183 25ft 16ft 23Y»- lft- IA 

1ft ii_ 72J 


8 96181 1ft ... 

. . 14 51623 9ft 3W 7V» 

34 TrfcaPd 2.9567 1993 47 34 34 —10 — 22^ 

12ft Trlmosi 10 llUZSI'A \tu 13 — 5ft— 302 
05711 lift 5ft 9ft 
104112 4W lft 3ft— 1 -48.0 
37504 Vti 3 2ft — 3 - 57,1 
7 1053 17ft KKb 12V?— «V— 245 

12 -4W-36J1 

£ _ 25 — 2ft- 9J 

11744 6ft ft —S—944 
6 4222 219. 17 17ft — 3 -140 

u m& r* ^ t,t5,+au 

10 14338 M 6(9 10-J.— 3ft- 240 


lift 5W Trimble 
4W IftTrlmed 
6ft 2 Trtan 40 

17ft Ifl'A TrfeieBc &4 . . .. 

19ft 11 Trustees 47 7 1093419ft 11 

23 TrNY 58 8 3691 28ft 23 


SOW 

'1 

ttft 

11 

20 

I5W 

Aft 

4 

17*9 

30 

10V9 

5ft 

Oft 

3(i> 

13ft 

7ft 

if” 

10ft 

16 

A=* 

5ft 

1*W 

ir« 

25ft 

14'. 

74ft 


11 Vonon 

6WVencor 
ftVentrex 
SftVenctv 
5ft Ven turn 
5W Vertine 
WOVtFhT 
Oft verso 
4 vertexC 

J H asr 

4ft Vicorc 
Sftvierefi 
l WdCr 
TftVWDso 
lft Vldcert 
2WVMmrt 
*9 VlefleFr 
TftViektBc 
Bwvikine 
5ft VIIIFMI 
TftVlISflM 
IftVlrufe* 
IftVoBch 
IkVWoOr 
BWVituSgii 
StaVHuink 
9ft Vfvlgen 
5(7 Volf Inf 
35ft Volvo 


45 A338JT7W 
47382 Ih 
9 50131014 
155111 
9543626 
4 2M42 20 
9 2043$ 15W 
9 25570 6*9 
2229 4 
33173 17ft 
13257414 30 

11326 10ft Sft 
147Z7 Sft 1 
30 12532 6ft 
4S777 3ft 


1.9 


3398.3 

1214 Sft 

13 59655 15 
2450110ft 
7 5201 16 
3*13 6ft 
1 48974 5ft 
51104 

28 22559 15ft 
9 fed TO 17ft 
31 S2SI 25ft 
3» 29129 14ft 


12ft— 4—329 
6ft + ft+ 42 
14ft + Oft+WU 
ft- to- 210 
Oft 

SW— 2ft— 23.9 

7 -low- a 
into— 2 ft— 1 
5*9— ft— 1 

3 — ft- 200 
17ft 

15ft— lft- 17 
4ft- 3ft- KO 
lft— 3ft- 750 
4ft— lft- V3 

a 

*- 1**- 447 

4 

nft 
A - 3ft- 393 
a — oft— 45 J 

2-4-467 
2ft- 2ft- 524 
ft— — 5.9 
15 

8ft — 7ft— 457 
12ft— fft— 412 
Aft- 6ft— 51 J 


57 5 19022 74ft 35ft 37ft— 34ft— 4&4 


Aft ft Trsrtjt 
21ft 17 Tntmk 

5 ft 2 ft r sate 

lift 6 Tubscp 
7^ S^tuckor 


u 


1 Tudor 
14 AMiTuASM 
27VS MftTuscPI 
29 laVtTOCriln 
lift 9 Twmst 

TftTycoTv 


1$ n <*CJ27ft 14ft IT? — A — 2 SlS 
22 913220229 «(. 28ft+ 5ft+ 219 

... _ 14 77269 lift 2 2>9 

3Sft 7ft T/CO TV 5270266 70*9 7ft MW— lift— 52S 

13ft lftTyCOTvWt 6743* 13ft lft ro— 6.1— 72J 
3514 22W Tyson .1 1739WK 35=4 22W 31 + 6ft+ 246 


U 


4ft 3toUNR 
1ft ftUNRyri 
lift AftUNSL 
149 USA Be 
1 USMX 
5ft U5T Cp 


5 A 


16 

ns 

6ft 249UnlcoA 
lift AW Unttree 
7 1 Unloen 

Tiw m Basr 

25ft 13ft UaBnk 
19 9ft UAEn A 
14 9ft UAEn B 
23ft 13ft UBCd 
13ft 9 UBWV 


U 


87 


8 70211 'V 3to 
97B» Ka ft 
4345 lift 4ft 




w 


34ft 23ft W0 tO 6J 13 22908 34ft 23ft 25ft- 
19VU 14WWL3 Fd 2.1 10 8918 10to 14ft 15to— 
lftWPP Gp4LL4 1 96788 24* 

3ft9VSMP 5808 7ft 

WWTD 112811 lift 

3ftWoin8k 1178810 

Sft Wafers U 17 
7toWal«r 27 5 2491 
3ft Waltcp 137 13196 . 

344^ gs 

WWOTTHl 1S0OT 4ft 

2 WlhBcp 8122 BU. 

T7ftWa|iEn AS 17123163 22 


34ft 

TV? 

111? 

10ft 

141ft 

sw 

k 

4ft 

flto 

2 


1 

114ft 

IT 


k 

3to 3ft— 6W- 657 
Bft 0 —7ft— 455 
7W 7ft- ft- 43 
3to 3ft— Jto— 44J3 
ft ft- 2, — 69A 

T749 7»ft— 2V4— 102 


K-t 201ft WF3LS 4.1 9124882 30ft 20ft 25ft + lft + 43 

14 6 WshFOr 10 Ifl 17847 M 4. M - 3ft- 2i9 

4ft %V«lFDC 1 8763 4ft Va to- 3ft- 813 


9 39966 ^ 
5 93275 16 


5ft 7' 


1^— 34.4 
to— 450 
4 — £4 
lft 21* — IW- <36 

‘ ft— »J 

Bft- 53*6 
lft— ft— SA 
3. — 3ft— 513 
3 77074 4ft 2*9 2%— l“l— 

14 12 17704 l2ft Ato 7 — I'k— US 

46773 2 1 lft— ft- 18S 

2395? (b— ~r>« - 

103129 7to 4’* 5W+ «T+ IDS I 

76 4 31408 2jft 13ft 18ft— 4ft— 20.9 \ 

364516 1? 9to 12ft— 6(X— 342 
140159 1« 9ft lift- 4 - 3U 
T 62290 23*? 13W 2ZW+ 7W+ 1XB ' 
1— 3—2X6 




6ft UtlroBc 5.9 3 1027 WU Sft 

2WUnlM<1 13 8 12027 Aft 2U 


7 A 7 1108513ft 


14 9W UCorBk 4^ 10 16449 16 9* . . . 

‘ ' 1SV9 12ta lift— lft- 9J 


i5*9 lMuaim 
4ft ,3ft UnCoot 


10 ' 

jjft— 

as 15 23CAI 15V9 12ft )3V_ . . 

S 22777 4ft 3<l Sft— W- 17s 

19 13ft UnCOSF U £ 4805 19 lT*j 77 — 2 — UlS 

lift 6*9 UnRJBc 4M 7 32903 11ft Aft 9*1.— T t— 66 

13W 6ft UFInSC 5 7550 1JW 4ft 7ft- 5‘ft- 413 

34 aatoUFlreC U 7 4SW34 2SW 14ft + 1*9+ 4.9 

11 lftUGomg A83B0 II lft Ka— S'i— BIS 

24 TltUHIICr .1 2164543424 rb 23’-+llft+ 9IJ 

5254 IB'i I31i 10 +r?+lAl 
IM 31 23W 27 — J'*— 107 

4 I2S5SI3W 7W r— 4 —327 
_ 31?— 213 

4.9 7 63703271% MW 20*- ai 
3 4214411 Aft 7ft— ft— 6S 
8 24350 SW - 


1*(4 T 3ft U Mina 
31 23U. UMoBn 3S 

13 Ut 7W UnHMx 10 . _ _ 

ISVk 9*9 UtdNw 7 J 9 12569 15ft bft 11' 
II TftUSvBk 5.7 8 545811 7W 

27ft 14ft US BCS '■ 

1L tftUSEnr 
2W US Fad 
ft US Gala 
949 US HUC 
US pree 
2AftU9Trst 


19ft 879 W MSB 16 

45ft 54WWMSBpflO.0 1987945*6 26W 34ft— 1. 

2W ft WpiSvg 7 2633 2ft ft 49— lft— 647 

10 2ft9WiScf 57175 17172 10 2ft 3V?— 614— 6A1 

9ft 3 STotWW 34 12930 9ft 3 Sft— 4ft— 5A3 

Sft 3 Watrrae 1> I 73TJ 5ft 3 *, — hr- 17.1 

5W 2 Wonrln 57 3542 5W 2 2¥t— )S— 403 

43*.? a Wottslnd J 17 55195 43ft » 37VS+ ft+ 17 

44'A IbftWanP IS 12 22424 44ft 2PA 41ft + 7ft + 212 
2J 20 4049 2SV? 14ft 1716— 7V«— 29S 
2822* CM lft 1*9— 2ft— 53.1 
9S 24427 10W 4ft 5ft— Tft— 40S 
11991 2*9 ft to— 2*9— 8A4 
3S 18 SBC 19to lift lift— 7—37 a 
732295* 27** 4*4 7ft— 9 — 5&4 
IA 6 73W1AW 4V4 4ft— 11*6- 723 
7 11 49276 27ft Uft 17 —419—209 

*6 a (607 a a# aw— o 

5 11 648 316 *6 119— 1*9— 42S 

AS B 4A4S 8ft j 416+ ft+ 87 
179H 4ft 1*6 3ft— ft— 12S 


Sft 14 ft Waver 
Aft itoWovalk 
HB- 4W maiFn 
2ft Aweuenr 
19W llftybcftTr 
27*9 iWVIMIek 
16W 4WWe0sm 
27 a UWiWemor 
33 26 Wfesfanc 
3W WWstCsl 
Bft 5 Witoi 
Aft IWWNAwtn 
2S*A 1799 VyjtOne 
13 IWWstcot 
9 1 WsJCtm 

Aft %9VnFnd 
17 MtoWFdPR 
21ft lAftWnVMs 
7 1*9 WMJcTc 

19ft 9ft WstnPb 
S2'6 lAWWstmrk 
27ft 16 WmorC 
11*4 41* Weston 
3WWSW8C 


5W 

39ft 

11 * 

31 


2W 7T+- ft- 13.9 

(9 — l*a— 89 J 

1J 26IMf0 79ft 9ft 2W9+1JJ9+111.7 
_ 32567 1' * — — 711 

52 27 45496 X 2AW 31 -6 - loJ 
241153 4Cft l»W 35W- a ft— 15.9 
4S II 10S11S 16'A 7W Bft — 71 J— 44S 
63 16583 Sft S'* ffl'.j— 6*3- IBO 

* imc 3ft 1 lft— ivk— SCO 

IB 1D0B4 12W 3 3ft— 9*i— 72S 

18 44074 70’-. 6ft ?W— Sft— 4941 

IS 321511 34W 24*? SOW 

92 74229 Sft lft 2W— 4 Vs— eOO 
II 85805 10(% 6*4 9ft- ft— U 
3831 2ft - 1 - 717 

5148 5to 4W 5*4 

„ „...„ 27 II 862 IS 341? a — 2 — b.7 

79 23toUPenEn 8.1 10 Utoa 23W 271? 

8ft Aft UronRs 63 2A343 8(9 41? 5 — lft— 3.1 

4ft 7 UmRirt *30 4ft 2 7 

M16 9WUSBPO 17 5 <2111416 bft 12*6— ft- 18 

22ft 194k US Be Pf 102 173422V: 19*9 2DT»- 1*3- 77 

13*6 7W UtohMd 33 178202 13W 7W I1ft+ m+ 19S 


42ft 19WUSWNV 

16U. 7W U Stain 

35ft 24to(inrdev 
IV? 1 UMTtvrm 
12W 2 UnTete 
llto Aft Uni Ids 
34W Mftunllrln 
8«k UkUnllnw 
10 ft AtoUnvHH 
2V? UnvHId 
sw Atounvim 
X 24ft UnvNtl 


x# u>« 

6*9 Iftl 


S 1HV Band 
121* 3 VLSI 
4ft W VMS 
4*9 to VMS II 
5*4 to VMS III 
” iVMSSL 15.1 
'VIHSSL2 
jVMX 
MW 2*6 VSB Be 80 
9 W 7ft VS E 3S 
17*6 12 VWR U 
17 ftovakom 
«l toVWWLB 
32*6 16ft Valfens 
25ft 17 VaiyBc A3 
34 12to VlvCan 5.1 
Ito *9 ValFSL h 
25ft M16 VlvOcp 77 
IT IftVWNtl 
IM « ValllCor 

25 9toVa9imt 
25ft 14 VoILn 
U 416 ValMer 
16 7V? van Fed 

35ft ITV* VerdQ s 
8W 6WVREFI 95 
7ft 5WVREFII SI 
4 ItoVortCre. IS 
Tto 4WVarKm 


U 


33139 S 
453781 12V* 
20137 4ft 
31724 4*4 
22914 5ft 
54523 Aft 
43644 Sft 
112140194 3*1 
20096 14*9 

7 1783 9W 
14 13644 17W 

8 4731 17 
423384 4*4 

20 1US0B 32*6 
7 18342 25ft 

5 2203334 
100812 VU 

7 12044 25ft 
495062 17 

6 4412 61* 

7 95174 2$ 

9 680525ft 
13 4560214 
13 12067 16 

247993 35ft 
6727 BW 
. 1709 7ft 
Ifl 3770 4 
11 32522 7-9 


1*9 

3 

is 

to 

’! 

2*6 


7 — 2ft— 5SA 

^-55= Si 

3ft— Tv*- 386 . 
1 — 3ft- 77.1 I 
lft— |i*- 500 
4 — Bto— 67J 
■ — 57 

14*4+ ’?+ 16 


10 

9W 

to 

1 * 


is'? iSawtet?^ 


37 9 583** 25* 17ft 24 + 1V6+ AS 

59 39144 13 3*6 416— 5(6— 5X5 

11604 9 12— 4*6— 77.1 

6731 416 to to — 3 — 77*4 
44) 6 2035 17 13(6 13(6— 2*4- 145 

23 6753071ft 14ft 19(6+3(6+203 
16S98 7 Ito 2ft— 2*k— 515 
14 166532 19*4 9ft 1 Oft— 9ft— 465 
15404146 SKA 16*6 24ft— 31ft— 46.7 
13 12 37765 27ft 16 20ft— 2 — 8J 

42 5332 11*6 Aft i%— 2ft— 29i 
11618 10 3>4i 3*9— 5to— 309 

*8 'ar 7 -^ 

10154C84 19 7*6 7ft 

27 14 95462 Eft 24*9 29ft— ft- 11 
4.1 2706 14ft 11 14 ft + 2*6+ 2X4 

12 10 1412 22 26ft 77 — lft— A3 
lsen 6(6 4*4 4*9— *4— 7.1 
25238853 25*4 1] 2Dft+ J +327 
a 257185 Sft lft 3to+ «»+12SJJ 
7 13875 3ft 1(6 2to- lto- 377 


8(6 lftWoivftl 
17ft 12 Wbodhd 48 
lft *9 Words I 
12ft BftWrtCoo 17 
«» toWJunen 


37 45 934051ft 38 -23 "— 414 

» AD 


14? 11 

33 26ftWeveos 
61. AHbVhart 
25*4 II WMtfufa 
51k IWWIcof 
TW Ito Wl land 

S3ft 2StoWllyJA ^ _ _ 

57<? STftWIUamt X7 Al03BS3 57ft 29W 43 —12 — 71J 

16 141?WIIIW 47 a 749 M 14ft 14ft— ft— U 

12(6 4 winml 7 8189 1216 4 4ft— Bft- 663 

a>4 T2ft WmSons 19 97630 28V1 12ft 20 +1*4+ 7 A 

AS 30to WllmTr 16 11 72569 45 30to 40 +216+ AS 

21ft 14ft Where 26 27 53121 21ft 14*4 151% — Sto— 280 

Aft 5 WoJfFri 34357 Aft 5 5 -110-2X0 

W IMWofti « 7 2217219 11(6 13 — 3ft- 217 

14ft SftWIVExp 34078914*6 319 3ft— 9ft— 711 

25ft 10ft Wlv&,pm9 44659 2Sft 10ft 10ft 

61238 Bft 1*4 lft- 616— MU 
9 15Z76 17ft 12 14 to— 1 — 46 

"cnijft 8ft 9to 24-1 
at ft 18ft YTorthB 26 m*m724to 3 ft^ ’'j 

!& ««5a« nVIS A ^5^ ss 


Wall Street Sobers up to an Austere Era 
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the years of cutbacks are likely to American ec onom y and its finsa- 
cootmne ia the eariy j990s, with dalmarketsstr^gtl^ 


By Kurt Eichcuwald 

NEW YORK — Wall Street’s thousands mote layoffs required “These lay offs a re certainty 
panW drift from rim Kfeonr « tor “ 

to the haofiover era has not ended, ing technou®' m a k i n g large nmn- 

bUt the U fi WOiritirs inrh^et ry laef bfiTS Of jobs OOS^Cte. 

year finally started wwfcrng the Ailboogb WaB Street firms have 
tough Apices to transform hsdf been t rimming their operations far 
into a smaTVy and healthier indns- years, the fundamental change be- 
try. gan in earnest last year, as Street 

The chjmyi nnrW way goes well executives shelved their egos and 
beyond hymg off thousands of optnmstk expectations, 
wwtes and cutting bai± salaries Over the last year, business prin- 

axxd bonus payments for Wall dpfcs preached by WaO Street 

firms to their efiwit* d m in g the 


le’s lives, but what is left after 
is stDI very substan- 
tial,^ said Samud L Hayes m, a 

prof essor (rf investment bankme at 
Harvard Business School 


the bottom line- Throu^i June, 
profits for all members of the New 
York Stock Exchange barely broke 
$200 miTl io n, which a fewyrars ago 
would not have beat considered a 
decent-sized bond issue. 

By the end of September, profits 
had fallen even further to just S22 
million, less than some individual 


finns arc protecting the seed com bonuses paid by Pread in 1989. 
r__ .1 £.,w,y«+n^ The stesdv stream cf ted nei 

of the world’s 


for the next upturn/ 7 The steady stream « tad news 

_ . . shook Wafl Street erccatwes out of 


Street’s survivors. 

Financial executives and ana- 
lysts see a reordering of their indus- 
try, with investment houses adopt- 

ingnew strategies and attitudes. 

The WaD Street houses, the e»o- 
unves and analysts predict, should 
emeras fiom their dfficnlt times as 
smaller and more specialized firms. 

Each will choose its strengths 
and then tocos on those businesses 
— retail brokerage, investment 
hamiring j foreign exchange or what- 
ever. 

More and more firms are likely 
to cooperate by fonnmgjomt ven- 
tures to save costs, sodi as merging 
the back-office clerical work. 

And die logic of joint operations 
is expected to go even further with 
stronger firms combining with 
weaker ones, thus reducing the 
number of brokerage houses. 

Moreover, financial executives 
see the Wall Street attitude toward 
their basic role <*famgtwg 
In the heady 1980s, deal-making 
was all — engmeer a takeover, col- 
led the Timl ti- TmUimvAinar fees 
and get on to the next deal 
Bat with the takeover binge over. 
Wall Street firms are returning to 
thdr roots to focus on die tradi- 
tional investment banka's role of 
serving as a trusted adviser to cor- 
porate diems. 

“Wall Street is probably coming 
back to a basic reality from the 
insanity of the ’80s," said Feist Ro- 
hatyn, an investment banker with 
Larard Frcres&Co. 

“It is supposed to provide a ser- 
vice and not just sdl a product.” 

In 1991, tns financial communi- 
ty enters its fourth year of reces- 
sion, a collapse that dramatically 
began with the 1987 market col- 
lapse. 

The troubles intensified last 
year, sometimes foafatemndy so, as 
one firm after anooier coflaraed or 
teetered on the bonk, of insolvency. 
Essentially, with several top 


1980s were finally applied to 


Financial Stocks 

Relative performanedbf th|A 
Big Board's fitiandafincl&c^;: 
Deo.. 29, 1989 - IQO^^v- 
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The 

main iwumdsl markets and new 
competition from commercial 
banks axe forcing c han ge as wdL 
The ' ’ “ - — J ' - 
say, is 

between U.S. and 
such as between Credit 
CS First Boston. 

And several money center banks, 
such as JJ*. Morgan, Citicorp and 
Bankas Trust, aie expressing ear 
ym a s to fffpflnd further into the 
business. As the tikdi- 


tfieir co nfidenc e that they could 

continue to pay high find costs for 

o _ real estate aim employees in the 

non trend, analysts hopes that market conditions 
to lesnh in mere holes would improve. 

Still, the structural changes 
needed to allow most firms to oper- 
ate profitably have apparently just 


ivire levels pa employee 
are about $10,000 Iowa than the 
peak levels for core securities reve- 
nue, and while transaction votaae 


hood for global financial Kbaahza- has declined significantly, back-of- 
tion grows, the possibility of larger See costs have not. according to 
competition from such institutions Booz Allen & Hami l ton Inc, 


K.YX 


is beconang more tangible 

In 1990, the view that the securi- 
ties industry is unavoidably des- 
tined for swearing change became 
widely, if grodgingty> accepted on 
Wall Street. 

Few senior brokerage executives 
now speak about bring saved by a 
marke t rebound, as they had in 
earlier years, and r eturnin g to the 
fast-money days of the 1980s. 

“What evayone has canght onto 
this year is dial the 1980s were the retreat. 

exception,” coe senior investment “Wall Street is saner, and it is not 

banar at a large firm said. “This is &s ego-driven as it was,” said 
what the business can really be like, George L Ball, the chairman of 
for an ex t e nd ed time;” ftudential Bache. “Finns such as 

The acceptance of the true depth ours are more concentrated on the 


. management consultant 

But several firms have decided 
what they cannot afford to do. Pru- 
dential Bache abandoned much of 
its failed investment banking ef- 
fort, as wdl as ride arbitrage. 
Shearsoo began to combine its 

other firm to deo^S^ms. 

And firms that had charged into 
once juicy businesses snch as faigb- 
yidd “junk bonds” beat a quick 


selves: Prone back excess capacity, 

fomt perquisites and focus on corn __ _ _ 

b 0 ®®** 8 *** . of Wall Street’s problems came af- rtiinw that they do to competitive 

5“ ng T oa D 9 W °“ ter it recavtrieme simp shock after advantage:” 

Wall Street is a change that is very another last year 
r^strocmrdandnotwlkaiat M ^ tfe too, 

an, said Thomas Camril the di- Dread BnrotaDmbertlri^S 


rector of the securities industry in 
New York for KPMG Peat Mar- 
wick, the accounting finn. 

‘The Wall Street that is rebuilt 
after this hurricane has gone 
itmugh ia gomg to be ft mnrft dif- 
ferent kind of an m»i™l Him we 
hare seen in the past” 

Most Wall Street executives in- 
sist that the new order will be more 
healthy for die securities industry 
mA the nation's economy in the 
lo ng r un. 

‘There is excess capacity and 
these a rimsrmw?t« must hanDCn.” 
said James D. Robissanulthe 


(ri 1980s, dis ap peared 
Wall Street’s radar screen 
overnight, filing for protection 
from Us creditors. 

Other faro ttirfudtng S l m ffmn 
Lehman Hutton Inc, now Shear- 
son Lehman Brothers Inc. and 
First Boston Ctajh, faltered badly, 
requiring baOonts by thdr corpo- 
rate parents. 

Prudential Barfm SMirifac fne , 
also needed an end-af-tho-ycar capi- 
tal mfurion from its parent, Pruden- 
tial Insurance Co. of America. 

“Dead was a wateobed event, 
but it was not isolated,” sod Dadd 


chairman and chief executive of the 

firms requiring baflouts from their American E x pre s s Co., which owns P. Tolly, president and chief operat- 
panentsin 199^, the finanrisl advii- the firm that « now named 5giear- mg offica of MdxiB Lynch ft Ca 
ers for America went bankrupt son Lehman Brothers Inc. Me rri ll was among a number of 

Today, the American securities “But as they do, these wfli be a fimm, inrindiiig Prudential Bache 

healthier, sounder money and capi- and Shearsra, niat woe forced to 

Ml mwta w r v r mnmwit and Hw m- late Ip ftses ri h u nd red* pf milKfimi 

stitatums win be better off for it” of dollars to pay for restructurings 
Ihdeedr analysts say the painful of their businesses to overcame 
retrenchment iiijrq»iring..thc_in- .mistakes of the l980s. 
dnstiy to; grow' again when ihe . 'The trimUm showed dearly on 


industry employs about 60,000 
fewer people than it did before the 
collapse, putting it at about 
20&flU0 people, dose to the level of 
in 1984. 

industry executives say that 


i 


advantage.” 

The turmoil on Wall Street has 
also brought a new focus on nurtur- 
ing stable relationships with coepo- 
rate clients — a sharp break with 
the prevailing mentality of the 
1980s. 

In a speech to securities industry 
professions Is late last year, William 
H. Donaldson, the new chairman 
and chief executive of the New 
York Stock Exchange, said that eft- i 
eats <ri the firms were ex pr e ssi ng 
dissatirfactioawith the service they 
received in recent years. 

They want us to get bade to 
basest Mr. Donaldson said. 

Indeed, Wall Street executives 

mill the mifaet ry fajfafl 9r> rwimx . 

ber cheat needs in the 1980s. 

There was not enough focus on 
cheats at too many firms,” Mr. Tal- 
ly said. “There were too many with . 
transactional, short-term one-shot 
ap proache s . Some of that short-term 
tnmking hopefully will be set aside ' 
and the world vnU come tack to 
sanity and understand the underly- 
ing principles and credos of our { 


WHO DISCOVERED THAILAND? 



* l 


GVisto/i/’cr Columbus 


Give up? Well, it was Billie-Jean and Chuck 
Strodie from Sioux Falls, U.SA. m 1990. 

Their first and perhaps most remark- 
able discovery was Thai’s Discover Thailand 
Ticket. This occurred early one February 
morning only a few hundred yards from 
home base in Sioux Falls. 

Chucks eagle eye spotted it at their lo- 
cal travel agency 

It lets you to make four separate flights 
to any of the 24 destinations in Thai’s inter- 
na! network at a remarkably low rate. And 
you can add up to four more at very little 
extra cost 

Its the perfect way to discover Thailand. 

The only stipulations are that you use 
the ticket within a 60 day period from the 


Captain Jama Ccok 


Sir Trancis Drake 


day of your first domestic flight; that you 
purchase it before arriving in Thailand; and 
that you use it before December 31, 1991. 

It was the breakthrough they were 
looking for. However, there still remained 
the burning question - which direction to 
set off in? Billie-Jean, self-appointed navi- 
gator, took the challenge in her stride. 

Eschewing a compass, she retired to bed 
early one night with a mug of hot choco- 
late, a jar of cookies and Thai s Discover 
Thailand brochure. 

Bingo! An itinerary was hatched. Two 
weeks later they set off, eating, drinking 
and snoozing their way on Thai Interna- 
tional, until they arrived at their launching 
point - Bangkok. The rest is history. 


Ferdinand i ’Magellan 

Chuck parasailing in Phuket towed be- 
hind a boat Billie-Jean sailing around the 
shops in Bangkok with Chuck in tow. 

Chuck’s remake of ‘Bridge on the River 
Kwai,* starring Billie-Jean, now the talk of 
the local Bridge Club. 

A spot of shooting - down the rapids of 
the Mae Kok River; and hunting - for bar- 



Billic-Jean and Chuck Strodie 

gams in hundreds of local Thai markets. 

We could go on and on. They did. For 60 
days, in fact 

At the end of which they had discovered 
that in Thailand money still goes a very long 
way Especially with Thai’s _ 

Discover Thailand Ticket ^ 
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MONDAY SPORTS 



Villanova Regroups to Leave No. 3 Syracuse at a Loss 


The Associated Press 

Chris Walter's memory didn’t (ad him and 
neither did his aim, much to the chagrin of 
Syracuse, which feQ from the ranks of the 
tin beaten with a 76-66 loss to Villanova. 

“This is the game that got us started last 
year," the junior guard said Saturday after 


COLLEGE BASKETBALL 


scoring 21 points as the Wildcats upset the 
third-ranked Orangemen at the Carrier Dome 
in Syracuse, New York. 

It was Viilan ova's third straight tegular-sea- 
son victory over Syracuse (13-1 and T-I in the 
Big East); last seam the Orangemen were 
handed their worsc-ever conference loss in the 
dome. 93-74. 

“It was just a matter of time before we got 
roiling and. fortunately, this was the game that 
got us started.” said walker. 

Syracuse's loss leaves only Nevada-Las Ve- 
gas and Ohio State with unbeaten records 
among the nation's top 23 college teams. 

V'illanova's coach. RoHie Massimino, called 
*.i a “gigantic win" for his squad (7-5, 1-2). 
which had lost four of its Iasi five games. “That 
our best game,” he said. 

The Orangemen were puzzled. 

“I can't really tell you what it is," said for- 
ward Dave Johnson, who led Syracuse with 26 
points. “They just must have our number.” 

No. 4 Arizona 84, Washington State 69: Bri- 
an Williams scored 11 of his 18 points in the 
second half to rally Arizona (11-2. 1-1 Pac-10) 
from a 39-38 halftime deficit. Reserve guard 


Khalid Reeves scored 1 1 of his 15 points in the 
final 2Q minutes in Pullman, W ashin gton. 

Na 5 99, Northwestern 58: Damon 

Bailey scored 17 points as the Hoosiere (14-1 
overall, 2-0 Big Ten) won their 19th straight 
over Northwestern at home. 

Na 6 Ohio State 67, MjdngBi 57: Jim Jack- 
son. who took just four shots in the first half, 
scored 10 of his 16 points down the stretch for 
the Buckeyes (124), 2-0 Big Ten). He and Mark 
Baker each scored four pants during a derisive 
10-2 surge. 

Michigan (7-3 overall, 0-2 Big Ten), which 
had not lost at home to Ohio State since 1984. 
was led by Kiri Taylor with 13 points. 

No. 7 North Cantina 82, Notre Dame 47: 
Hubert Davis made three of four three-pointers 
during a 17-5 surge to start the second half and 


North Cantina won its ninth straight. Rick Fox 
scored 22 points to lead theTax Heds (11-1) in 
East Rutherford, New Jersey. 

Na 18 Vagina 81, Na 8 Ditie 64: Virginia 
(9-2) took advantage of sloppy play by Duke 
(10-3), which turned the ball over 14 times 
while shooting 27 parent in the 6n>t half of the 
Atlantic Coast Conference opener for both in 
Charlottesville, Virginia. The Cavaliers got 21 
points from Anthony Oliver. 

Na 9St Jafan’sTS, Boston College fife Malik 
Scaly scored IS of his 19 points in the second 
half as St. John's (10-1, 1-1 Big East) rebounded 
in New York from its only loss this season. Rob 
Weniann scored 18 pants for the Redmen, 
beaten Wednesday night in Syracuse. 

No. 10 UCLA 88, LonsriHe 81: In Los Ange- 
les, Don MscLean scored 26 paints and Dar- 


On Mark: 72 for Bradshaw, 186 for Marymount 


The Associated Press 

LOS ANGELES — U-S- International and 
Loyola Marymount have played the three- 
highest-sconng games in National Collegiate 
Athletic Association history, and finally 
broke Pete Maravich’s single-mine record. 

Kevin Bradshaw of U.S. International 
scored 72 points Saturday to break Maravkfa's 
record against a Division I opponent, but 
Loyola Mmymount set an NCAA team soar- 
ing record m defeating the Gulls, 186-140. 

Bradshaw, a senior, broke Maravich’s re- 
cord of 69 points set when he played for LSU 
tma on Feb. 7, 1970. Loyola 
it broke its own single-game re- 


cord set Jan. 31, 1989, in a 181-150 victory 
against U.S. International, which was the 
^ ’ nt-sooring game in NCAA history. Sat 
* ft \ game is the second -highest; the 
st was Loyola Marymount 162, 
UJS. International 144, on Jan. 7, 1989. 

Bradshaw played all 40 miruaes, making 23 
of 59 shots from the fidd, including seven of 
22 from three-point range, and 19 of 23 free 
He also had 10 rebounds. 


throws. 

Ten of Loyola's 11 


i scored in double 


34, Richard Fetruska with 28, 
: with 27 and R»him Warms and 
each with 24. 


rick Martin fed an 11-0 second-half run with 
fivepomls.far the Brains(12-1), off to their best 
start since the 1982-83 squad went 13-1. 

NaUGoiiaec&Bt8LNdllPStfidnr^b76: 
Scott Bondi, who scored 16 points, made a go- 
ahead three-pointer with 38 seconds left as the 
Huskies {10-1, 2-0 Big East) won their seventh 
straight and 21st in a row az home. 

Na 13 Okhboma 64, James Matisoo 61: Jeff 
Webster scored 22 of his 24 poinis m the second 
half, two oa a key tip-in with 11 seconds left as 
Oklahoma survived a cold-shooting first half in 
Landover, Maryland. 

Na 13 Georgetown 73, Setts HaO 65: Di- 
kfimbe Mutombo scored 16 pants and teamed 
with Joey Brown on an 18-0 scoring ran for 
Georgetown in the second half of the Kg East 
opener. Charles Harrison led Georgetown (9-2) 
with 18 pants in Landover, Maryland. 

Na 16 Kadnd a 93, Na 14 LSU ». Two 

three-pointers by Richie Fanner began a streak 

of five in the dosing minutes as the Wildcats 
(10-2, 24) Southeastern Conference) overcame 
28 |XttBismd 1 7rribom ds by Shaqmlle O'Neal 

Na 17 East Tennessee Stale 89, Appalachian 
State 70: Keith Jennings had 22 points and 12 
assists to lead the Buc ca neer s (10-1) — off to 
their best start ever —in the Southern Confer- 
ence opener far both schools in Johnson City, 

Tennessee. 

Na 19 Nebraska 74, Kansas State 69: Jose 
Ramos marie three free throws in the final 12 
seconds as the Comhuskas overcame a seven- 

fSanhattan, Kansas witiMthefr 8 llil st raigh t 
victory. It is Nebraska's best start in 78 years. 



Na 22 Iowa 79. No. 25 Michigan State 66: 
James Moses scored 19 points and Val Barnes 
17 for the Hawkeycs (12-2, 1-1 Big Ten), who 
mnA- 16 of 22 foul shots down the stretch m 
Iowa City. 

Na2lSooflera 

72: Damn Chancd , . 

scored 20 points as Southern Mississippi (6-1 
overall, 1-0 Metro Conference) won by making 
34 of 45 free throws, eight of 10 in the last 2n 
minu tes in Hattiesburg, Mississippi. 



freedom, but No Fame, 

Apparently Awaits Rose 

Set/ York Tbna Service 

NEW YORK —This will be a momentous 
SrEL iwRnse. sort or in the good news- 

sy*. s 

JraTone time was as certain aHaUofFamer 
Scr was. After establishing his credcn- 
^teS,ho^“=r. 

nth his off-the-fidd actions. Fust, he was 

SSd to have bet on games. ^ rf 

he team he managedTttwn he was found JJ 
■ave filed false income tax returns. He was 
Shed from baseball and s«it to pnm and 
fnowabout to be punished by the Hall of 
■ame committee. The comnutwe. 

Iso harm its relationship wth the wm- 

rs whose votes determine mCTbcr*j>. 

The committee will meet Thursday, osteon- 
riy to discuss the rules of eligibility for the hall, 
aid some committee members have saidpn- 
aidy that no doubt exists about the outcome 
i their meeting: they will vote w change the 
figibiJity roles so that Rose cannot beconsui- 
S!aances are that the baseball writers who 
«te would oot give Rose the necessary 75 
te elected, but Hall of Fame 
■ , i u ... nwm fnr sumrise. 


i tttmn Oioucnou raummira — — 

old they would stay away if Rose were 
ferried to membership. 

Once the committee lakes that step, the Base- 
all Writers Association of America .might re* 
qmri der relationship with the Hall of Fame 
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FRIDAY'S RESULTS 



Indiana » » 31 D-N 

Atlanta S 27 n 29-111 

Mtllfr illHaPcrm 1M41-1 21; Wilkins 
»a MO 3t Borne M3 12-14 it. Rebounds: 
: r*3 it no 35 f Scnremat •>. Atlanta tl (Malone 
HUnWi: Indiana 37 (McCloud 91. Atlanta 
22 (Robinson. Rivers 52. 

Ftwmta 27 32 II M— lH 

Bowen 31 3* 35 3*— in 

Hf -roerfc v is 4*4 r. Johnson «-14 >4 is: 
Mc Ha le 9-12 4-4 2Z Bind 7-14 5-5 Tl.Sbaw 9-13 3- 
421. ReaootMi: Phoenix 41 IWtat 72. Boston 43 
iPamnut.AulKs: Phoenix 29 (Johnson 11). 
Bolton 32 (Bird 111. 

Oetreir » 31 » 27— *s 

Ctevetonfl 31 17 27 19—94 

10-17 *4 2t. Dumar* 7-14 1142 25; 
PaiiaVrlv «T3 W! Si. Nonce 10-17 1-J 21. 
Rrtamnzs. Detr all 55 (Rodman 9), Cleveland 
4t "ii-v.e CMosi.Asasti: Detroit if (7inni- 
c* r.nj,, s>. Cleveland 25 IE Wo 7). 
Wciii.-mton M 24 31 2*— 111 

Mtencwta 24 3J 21 SB— IN 

a -.j : : 2 a. Grant 10-3) 5-4 25; Corbin 
:: vamcoHI 10-a 3-4 23. R«S B— d » : 

WA---in^!3- e? i Grant. Elltoon V). Minnesota 
45 -Soe-Kei 111 Autets: Washington 37 
lAoilrr 141 MirnmaU SI (Richardson 141. 
San An* onto 27 22 22 

Nee .tnrr M 21 25 If— N 

ocn.nwn CiMI^ Andsaan 7-15 0-0 14; 
tie- » ;»■ i;?l. BHviack 4- is ?-6 is. ito- 
5an Antonia *4 (RaMnsan 311. New 


Jersey 54 (Coleman 16). Assists: San Antonio 
16 ( Strickland 71, New Jersey IS (Them 7). 
PtUladdnhia 23 23 25 2S- ff 

Utah 26 36 21 23-40 

Berkley 12-23 16-15 35, Hawkins f-16 7-7 27; 
jjMolone 12-16 7-7 31. KJMatoae 10-D 4-5 24. 
ReOauaas: PtiHadaiiihNi 45 (Barkley 101. 
Utah 47 (Eaton 13). jurists: PfiDadetriila 23 
(Turner 13). Utah 2f tStaddan 17). 

Miami 21 21 33 11— 66 

Seattle 27 25 24 16— (11 

Rk*6-lB6-73a, Coles 5-12 5-5 15; Threat! 14- 
iS2-43HKempf-144-622.Reaoaed»; Miami 51 

I Thompson f). Seattle 4f (Casa 131. Assists: 

Miami 14 (Colas 61, Seattle 32 (Payton 13). 
LA. Lakers 32 M 21 36- ff 

G olden Slate 25 31 M 14— US 

Scott MS 2-2 22. Johnson 5-14 641 16; 
Hardaway 13-25 4-5 29. Mull In 11-3244 27. Re- 
bounds: Lae Anodes SB (Dlvac 11). Golden 
Stale 56 I Lister 101. Assists: Los Aroedts 22 
(Johnson 13). Gotden Slate 20 (Hardaway 7). 

SATURDAY'S RESULTS 
Minnesota 2» 33 21 25 4—112 

AtKrnta 26 34 21 W f— 117 

CamobeU 14-27 54 34. Rldnrdswt 12-27 44 
29: Battle f-17 f-10 27, Wilkins 6-21 6-6 24. Re- 
boeods: Minnesota SS (Carfcfnll).Aitatto64 
(Willis if). Assists: Minnesota 22 (Richard- 
son 11). Atmta 21 (Konak 7). 

LA. Cllpaers 25 if 22 27— in 

Oarfolte 31 27 M 2f— 111 

Smith 6-lf < M22S.Bca)amlnf-151-31«; Retd 
II-19M25. Chanman 7-16 6-1622, Newman 7-U 
6422. Il e h ee nds : Lei Angetee54 (Benkenln 15), 
Chortottr S (Reta Booues7).Asstris; LasAn- 
aetes2S(Mannlna4).Cnartone2a (BoouesIS). 
NM Jersey B It H B-63 

Detroit 3S 34 27 2B-ff 

Cotaman 7-17 1-2 IS. Blayleck 6-15 M 13: 
Aoulrre 1 1-26 1-2 25. Dwmars 5-15 12-12 22. Re- 
hwmds: New Jersey 53 (Coleman f). Detroit 
» (Rodman 16). Aniris: New Jersey 22 
(Blaylock 13). Detroit If (Ouman 6). 

Son Adoa 10 25 31 24 27—107 

Oriaote 33 22 33 22-N 

W Anderson 13-1714127. RoWraon 8-1134 U; 
NAndenan 340 M W. smith 4-13 54 U. 
Turner S-U 34 13. RebeendK Son Antonio 66 
(Robinson 13). Orlanoo 56 (NJUidenon I). 
Assists: San Antonio 28 (Strickland II), Or- 
lando 17 tSkHes f). 

Cleveland If 26 27 2*-*l 

Odcaao M 46 21 36-16I 

Jones W-16 34 2S. Dauentertv 7-16 44 16; 
Jordan 12-26 6-7 30. Armstrong s-12 M W. 
Robou n dr Ocmdond 45 (Dougherty 111. Chl- 
caao4f (Gram 11) Assists; aeudanU? (Val- 
entine 6). CMsano 2* (Armstrong 8). 
Indiana 33 31 12 34- W 

Houston 34 » 22 34-111 

M-WlMam 6-10 16-12 22. Miller 4-11 64 14; 
Thame 12-21 54 2f. KJSmltn 11-17 0-2 2Z Re- 
beoads: indtana 52 (Schramnff). Houston 64 
(Thorpe 13). Assists: Indiana if (M.WIIUams 
4). Houston 25 (Thorpe 6). 

P ti eea l s 26 21 26 12-66 

MBwautae If 2( 25 24— H 

KJotmson 13-24 f-1034. McDaniel 6- 14 4420; 
BrMutwskl V-12 64 24, Robertson 5-13 64 16. 
RebOMdi: Phoenix 53 IRombH. West 13), 
Milwaukee 43 (Rooertsen 7). Assists: Phoenix 

II (Johnson 5). Milwaukee 20 (Humphries 4). 

PMtadeMUn B 2 M 24—13* 

Denver 16 35 3» **—164 

Berkley 16-22 311 41. Oliver 7-15 54 If; Do- 


vts IB-26 34 2C Adams 7-22 f-W 2X Roboands: 
PMIadBlaMoTB { AMhom 15),Oenver 77 (Cook 
18). Assists: PhHadelphta 24 (Green 71. Den- 
ver 19 (Adams f>. 

Miami 27 20 2* 32— is* 

Portland 34 4] 11 25—122 

Burton 6-15 44 30. Thomason 7-17 2-2 16; 
Robinson MB 64 20L Duckworth S-12 2-3 la 
Rebounds: Miami 44 (Kessler ID). Portland 51 
(Wn Kants II). Assists: Miami 22 (Coles >1, 
Portland 3) (Drexter 6). 

Utah 29 25 Ji 26-M6 

Su c rom en le M V it 24—96 

KjMotone 11-1947 IN Edwards 10-13 0-0 20; 
Tisdale 6-lf 6-722. Carr 6-11 44 26. Rebounds: 
Utah 44 (KMoteion). Momenta fl (5im- 

mons 9). Assists: utah28 (Stockton if i.sacra- 
nrenro 23 (Mays S). 

Major Collage Scores 

FRIDAY'S RESULTS 
Towson st. 85, BwCknell 64 
South Ftorkia 72. Stetson 7L OT 
Texas- Arlington I S3. SE Loutskon 72 
Fresno St. 77. Lona Beach SL 73 
New Mexico SL 70. Pacfflc U. 6B 
UC Irvtnr 97, Sat Jose SI. 86 
UNLV 96 Fullerton SL <7 
Utah St. II. UC Sonia Barbara 75 
TOURNAMENTS 
Florida Today HaBday classic 
Detroit 73. Brawn TV 

T— o rt ae To oiuum w l 
Cent. Florida 96 Brendan. Can. IT 
SATURDAY'S RESULTS 
EAST 

Brooklyn CoL 76 Radtord 64 

Qnririus 69, FdlrtWM 64 

CanoecHcat >1, Ptttsbureh w 

Drexei 65. Lo fa vu t te 65 

Ounuesne 96 Si Joseph's 93 

East Carolina 97, Haw II 

Foirtuioti CMckinaon Bl. v^toonur 73 

Fordhorn 17. Xavier. Ohio 74 

Georoe Wos h toBto n 69, Boston U. 67, JOT 

Geomtown 7X Setan Han 65 

Harvard 7X Dartmouth TV 

Italy Crass l& Pio»ldence M 

Lehiah 94. Army 7S 

Maine 66 New M un u uhl ra 64 

Mossodiusetti 82, St. B onovent ur e 55 

tCC-WUmbigtan 79, American U. 73 

North CaroibH 66 Notre Dame 47 

Rhode ishmd 76 Penn SL 65 

Robert Mortis *4, Lane Island a 72 

Rutaers 66. Detowve 63 

Siena 96. Ntaaora IB 

SL FrnnCh. Pa. 96 St. Francis. NY 68 

SL Johirs 76 Boston CoUeae 6B 

SL Peters IT. Hartford 77 

Tamale 91, La Salle 66 

Vermont 97, Cad. Connecticut St. 71 

Vlltanovu ». Syracuse 66 

Weft Virginia 71. Miami. Fla. 67 

Yale 61. Colgate 49 

SOUTH 

Ato.-B4rmlnaham 92. W. Kentucky S3 
Alcorn SI. Ma Ml*. VhBry SL If 
Augusta 57. Campbell SI 
Charleston Southern 66 Davidson 74 
CML a( Charleston 64. WtaRvw 54 
Delaware St. 96 BedenwCookman 74 
E. TamiMMu SL 69. A p pala ch i a n st 70 
Florida 84. Aubura 62 
Florida ASM 69. Md--E. Share 71 


«7, VMI 67 

Georgia 187, Tennessee 86 
Georgia SI. 71 Stephen F Austin 66. OT 
Kentucky 93. LSU 10 
Marshall 96 atadri SI 
Maryland IT. aeimn 65 
Mercer 72, Butter 66 
Morehoad SL 71 WIs^MIlwaufceo 41 
Murray St. 71, Aiafln Peav 66 
N. Carolina AAT *7, Howard U. 14 
NX^Greensbaro 84. Cornell 76 
NE Louisiana 102. NlchoUs St. 95 
New Orleans 66 SW Louisiana 64 
Northeastern 61 Vo. Commonwealth 59 
Oklahoma 66 James Madison 61 
6 Carolina SL B& Moroni St. 68 
SE Louisiana 166 North Texas 106 OT 
South Alabama 121. N.C. an-totte ins 
Southern Mbs. 66 Florida SL72 
Southern u. 129. Grumbling SL 66 
Tennessee Tech 66 Tennessee St 78 
Tiv-Chanamooa KL W. Caradno 62 ' 
Vanderbilt 66 Alabama 55 
Virginia Si. Duke 4« 

Virginia Tech IT, Memphis SL 66 
MIDWEST 

AJcron 73, Valparaiso 60 
Bawlino Green 75, W. Middaai 56 
CWrtf. Michigan 70, Ohio U. 42 
CruMUan 96 Bradley 74 
Darton m Maraaetta Bl 
Drake Bl. Tutso 79 
E. Mlchtaen 06 Miami, Ohio 71 
Evomwaie 75. 6 tKInols 71 
imnois ex Purdue 61 
Indlane 99. Norlhw ei lem 56 
Indhma SL 76 I H Inoil SL 70 
Iowa 79. Mlciiiam SL 66 
Kansas 186 N. Carolina SL 94 
Kent St. 83. Cleveland SL 67 
LoytM IIL a Mdb-Balttmort county 77 
Minnesota 99b YbunpriawB SL 77 
Missouri RLOkWioma SL79.0T 
N. Illinois 76 N. Iowa 64 
Nabreska 76 Xm»a St 69 
Ohio St 67. Michigan 57 
6 Utah 77. Ckkaga SL 0 
SW Missouri SL 96 St. Laois 13 
Toledo 71, Ball SL 66 OT 
WbrGrecn Bay 76 W. Illinois 0 
Wisconsin 76 Portland SD 
Wright SL 96 MarKansas aty 90 
SOUTHWEST 

Arianas SL 41. Louisiana Tech 0 
Lamar 106 Texas-Fan Amertoon S2 
Rice 66 NW Louisiana 56 
Texas 96 Baylor 77 
Teres Christian ex Saathern Math. 99 
Texas Southern 72. Aiabama SL 66 
Texas Ted) 77. Texas A6M 72 
TexovSan Antonio 77, SW Texas SL 41 
FAR WEST 
Arizona 86 Washington SL 0 
Artrana St 66 Washington 60 
Cokxoda IS5. Iowa st. 81 
Montana 66 Boise SL 56 
Montana SL 86 Idaho St 74 
Oregon SL 39. Cahfomia 55 
UCLA 86 Louisville 81 
Wnnitog 92, New Mexico 79 
TOURNAMENTS 
Florida Today HeMm Classic 
Florida Tech 56 Detroit 53 
Brawn 77. DM. Of OdumlXo 63 

T e e esr hM Tn e roeme e l 
Rotflns 76 Cod. Florida 70 


HOCKCT 


NHL Standings 

WALES CONFERENCE 
Patrick DhrtslaB 



w 

L 

T Pts GF DA 

N.Y. Rangers 

34 

13 

7 

55 Iff 134 

PtilJodoMila 

21 

19 

4 

48 151 147 

Pittsburgh 

22 

19 

3 

47 166 163 

New Jersey 

19 

14 

9 

47 164 147 

Washington 

20 

22 

2 

42 Itf 144 

N.Y. Matters 

15 

21 

5 

35 118 143 

Adams Division 


Boston 

21 

13 

0 

50 147 131 

Montreal 

Zl 

17 

5 

0 137 133 

Buffalo 

16 

16 

9 

41 10 132 

niB injru 

IB 

20 

4 

48 I2D 140 

OmBec 

9 

27 

7 

25 OB 192 


CAMPBELL CONFERENCE 


Norris Otvlslon 



w 

L 

T Ms OF SA 

Chicago 

28 

13 

3 

0 146 115 

St Louis 

22 

13 

6 

SB 14B 122 

Detroit 

20 

19 

4 

44 146 151 

Minnesota 

11 

25 

6 

30 131 157 

Toronto 

12 27 3 
Smyrna DMslaa 

27 120 10 

Calgary 

73 

14 

5 

51 174 130 

Lea Anodes 

21 

14 

5 

0 10 134 

Edmonton 

19 

10 

2 

0 126 122 

Vancouver 

11 

23 

3 

39 140 163 

Wtompeo 

13 

24 

6 

34 144 10 

FRIDAY'S RESULTS 

wtaeipea i • g— i 


Bufhdo 2 I 1-4 

Okxseon nO);Hawerchukn2].Rt>u!hi »), 
Vatvu ( U). MaaBnyl 12). shots an goal : WItv 
mpoB (an MatorcfiaW 7-9-10-26. Buffalo (an 
EiHnsa. Beauregard) 1566—36 
PhOadetoMa 110 6-9 

W h ulU e M ee 2.6 1 6-9 

Craven (12), LaM (4). Smith (71: Kypreas 
(6). Miner (9). Oocnreill (9). Shots ea goal: 
Phfladriphla (oa Beaupre) 4-17-^0-24. 
WasMnotan (on Hextan) 11-5-10-2-06 
Detroit I 1 M 

Edmonton 1 S 2-3 

Fodvk (I), Yttnman (26); Gallnos m, G. 
Smith (1). Tlkkanen (16). Shots an goal: De- 
troit (an Hanford) 13-10-10-36 Edmonton (an 
CheveWae) 1144-26 

SATURDAY'S RESULTS 
New Jersey 1 1 S-J 

Flttsbargb 0 4 1-4 

Muller n3),LBi*Mnt (201; Murphy (4l,Caf- 
toy 117), Racdd (23). Jagr (13), Errev (MU. 
Shot! on goat: New Jersey (an Barrasso) 1M- 
f— 36 Pittsburgh (on Terreri] 2-11-6-26 
W oiM naton 2 3 1-6 

Boston 1 1 1—9 

Khrtstldi (3). (Sccarem 2 (11), Tippett (4), 
Hunter IB; ChrlsHon (II), Baurauo2 (6). Shots 
as Bm 6: Washington (on Moog. Lome Rn) 7-16- 
6-26 Boston (an LM) 13-1V10-36 
Whadncg l 3 •— 1 

EJynuIk (17), Sykes (9), HwimbMi (6); 
Kostedc (2). Brawn (10).HoBk2 (11 ). Shots an 
goal: Winnipeg (an SWoridewtcz) 9-64-26 
Horttord (an Esnsol 9-17-12-36 
PhPedetphle 19 1-3 

N.Y. Maaders ■ ■ 2-3 

Craven (13). Tecxhot (26); Volek 06), Lo- 


Rxrtalnc (Ml, wood ( U). Shots oa goal: Phfl- 
odetphk) (on Heatvl 54-12-71- New York (on 
wreaaet) **g — 06 

Detroit C 6 0-0 

Calgary 2 2 3-7 

Sweeney (7). MacLettan (7). Roberta (HI. 
Mush (5). Makarov 3 (14). Shots an goal: De- 
troit (an Vernon) 13-169-36 Cotoarv (on 
OwveUoe. Hanlon) ID-13-14-34. 

Ooabec 606-3 

Montreal * ■ 3-1 

Letaaau (13). Richer (17). Courinall (13). 
Shots on goal: Quebec (an Roy) 7-7-4—16 
Montreal Ian Tugnuft) 7-24-12—43. 
las Amatos 0 3 1-4 

Toronto 0 1 8—3 

RaMtallla (21). KixMikl (13). TaneUI (9). 
S ando trom (19); Broten (11). Hann an (3). 
Shots an goat: Los Angeles (on ing) 11-13-18— 
34. Toronto (an Hnxtoy) U-17-1B— 38. 
Vmcoaver 2 1 3-6 

JMiWMSSVfl 2 1 j j 

Qidim (7). Linden 2 (20), Larionov (7).Qutna 
CD. Bonk nil; Gavin (4), smm nm, Mo- 
dono2 (14l,DafUea (10). Shots oa goal: Van- 
couver (on Casey) 104-11— 36 Mtamcsata (an 
Gamble) 5-11-13— 29. 

67. Rangers • 2 a V-9 

SL Loan 110 8-9 

ooroamck OV). Tarcatte (17). Nkbolts 
(17); Hull 2 MIL Shots an goal: New York (an 
Rlendaau) IV) 1-8 4-86 SL Louis (an Rids- 
tort 14-1596-42. 


TENNIS 


mm 

BP NATIONALS 
m ■vMDgraOr nw a wnwi 
Stogies SenUBnab 

Lars Jenam Sweden, deLOnnr Campar- 
« (6), ltatv,5-7.M,7-4 (7-3); FHchard From- 
berg O). AiMratla. del Christian Baresironi, 
Oto ade iL -63, 59, (1IH0>- ■ - 

Fteal 

Fromfaera dcL Jonseon. 4-1.94. 4A 
AUSTRALIAN HARDCOURT 
In Ade l aide 
singlee Sea uiinu l* 

Hidas Kultt SwedeadaL Mannas UFsaoto 
3wwdan.7-5.6-4; Michael Stick (6). Germany. 
deL Jim Courier (2), US.64.MG86). 
Final 

Kulti deL Sttah, 6-6 V6. 42. 

WOMEN 
DANONE OPBI 
In Brisbane, Anstrefla 
Senmnab 

HMew Sutova (2). CzecbashnnMa, del. 
Linda HarvnwWIW. US, 4), 6-L 
AMho Kilhnuta. Japan, dot Lortsa Sav- 
cbenha Soviet Unton. 42, 57, 42. 

Final 

Sufcawa deL KIDmuta. 54. 4L 


SOCCER 


ENGUSH FA CUP 
Third Round 
Arsenal Z Sunderla n d i 
Aston vilta l. Wimbledon i 
Barnet a Pcrt wnu uth 5 
Barnsley 1 Leeds UnUea 1 
Stodebum L LivorpooJ i 
Blackpool 6 Tottenham 1 


Bolton 1. Barrow 0 

Brighton X Scunthorpe 2 

Bristol Rovers 6 Crewe 2 

Burniev 0 Manchester CJtv 1 

Charlton 1, Evertgr 2 

a «etoee 1. Oxford 3 

Cheater 2. Baunwmoulti 3 

Coventry l. Wigan 1 

Crystal Palace 0 Nottingham Forest 8 

Hull Z Notts County 5 

Leyton orient 1. Swindon I 

Mansfield 6 Sheffield Wednesday 2 

MkkBesbrough 6 Plymouth 0 

Mltlwall Z Leicester 1 

Newcastle Z Derby 0 

Norwich Z Bristol CttV 1 

OfcRiam Z BrentfOrd T 

Part Vale Z Peterbo ro ugh 1 

Sheffield United L Luton 2 

Shrewsbury 6 Watford 1 

Southampton X Ipswich 2 

Sw oiwe o 6 Rotherham 0 

West Bromwich z Waking 4 

What Ham 6 Aldershot 0 

Wolverhampton 6 Cambridge 1 

ITALIAN FIRST DIVISION 
Atataata X Cesena 0 
Barf Z Pisa 0 
Bologna 1. AC Milan t 
Ftoreohna 1. Lotto I 
Intonwrio a ate Z Genoa I 
Juvanhjs 1, Napoli 0 
Parma Z Lecce 8 
AS Rama Z CagUart a 
Sampdoria 1, Torino 2 
Standings: IntamazionaleZl pabits; Juwon- 
tus 20; Sampdoria end Mlhei 19; Parnn 18; 
Torino 16; Bari. Genoa Lada and Atatanto 
1ft Roma and NopoII 14; Fkxe nt hxiurxl Lecce 
13; Pisa 12; Bolagna, Cagliari, and Cesena 9. 

SPANISH FIRST DIVISION 
Athletic Bilbao 6 Valencia 2 
Real Maflorca 3 Real Zaragoza 2 
FC Seville 2 CatOz 1 ... 

CasMKm 1 Real Soctodad 1 
BarcMana LLaaranes 1 
Atletlao Madrid D Oriedo 0 
Sporting GHon 0 Real Madrid 2 
O ro s u n u Pamplona I Esaanoi 0 
TenerHe l Betts Seville l 
Buroas 0 Real VDHadolld 1 
Jtandbigr Barcetana 29 paints; Atletlco 
Madrid 23; Ofosana Panwtona22; Real Ma- 
drid 21; FC Seville 2D; Lopronascmd Alhleltc 
Bflboo 18; OVtadOb Buroas and Valencia 17; 
Gasteflon 16; Espanol, Sporthei GDon and 
Rtol M atto r co 1ft* Weal SactodaiL Real zow> 
gam and Real VOUadoHd 14; Tenerife 13; 
Brils Seville H; Cadltft 


SKIING 


World Cup 


MEN 

Tapflnbtonbi Satarcknri dowridl race ot 
Onrml e ch Fuiten klrc h s e . Germany: l. Dan- 
iel Mshrer. SwttMriundk 1 minute. 5501 sec- 
onds; Z (lie) Alto SkuardaL Norway, end 
Hanots Zebentnor. Germany, 1:2417; < (tie) 
Helmut Kottahner, Austria raid Lasse Amt- 
sea Norway. 1-J5S9: 6 (He) Bernl Huber. 
Germ an y, and RsbBayd.Conoda.1dB.13; 6 
Franz Hetozer, Swiizarkmd. 1:55.16; 9. Kris- 
tian Ghedina. Itoty, 1:5622; 16 Jan Elnar 
Thonen, Norway. 1:53.21 


DewahUI stand ngs: 1. Hetozer. 64 polnta.-Z 
SkaankftN); IZehefitner.SO^Mriirer^ri.l 
Araeaen, 44; 6 Boyd 29; 1. (He) Leonard 
Stock. Austria, and Huber. 30; 9. (He) Peter 
Wlmsberoer, Austria. Luc Alphand, France, 
and William Basse, Switzerland. 20. 

TOP daubers hi Sunday's super-G race it 
Gannttcb-P ei lee klr diea: 1. Gunther Madar, 
Austria 1 mlrerta 2195 seconds; Z Fran* 
H etozer. Switzerland, l :2424; 1 Mane Glixr- 
drilL Luxembouro. 1 :2*29; 4. Lease Amman. 
Norway. 1 :24J8; 5 Kief II Andre AamodL Nor- 
way, i:MA0; 6 Krtstkm Ghedina. Italy. 
13442; 7. Luc AlohnndL Franca. 1:2466; 6 
Josef PoUa. Italy. 1^471; 9. A tie skaantol. 
Norway. 1 :25JM; 16 (tto) Lossa Kim, Norway, 
and Urs Kaeiln, Swttzeridnd. 1:2105. 

Swr-G stand in gs: I. Hetozer. 40 points; Z 
Matter. 26; X Fnmck Piccard. Frimce. 25; 6 
ltte)SkaankdixriAarrKKlt,19;6StofiaiElMr- s 
horter. Austria. 16; 7. GlranteUL 15; 6 Homes 3 
Zehentner, Germany, U; 9. Amesan 12; 16 
Jean-Luc Cretler. France. 11. 

- OvaraB World Cap riaodhiM: 1. Hetozer. 

104 prints; Z Alberta TemO& Italy. 97,-ZGfr- 
antel n. 93; 6 Ole Oulaitan Fwruseth, Norway, 

88; 5. Skaardai, 79; 6 Zehentner. 64; 7. Ame- 
san.56; 6 Matter. 54; 9. PIccunL S3; 16 (He) 
Tomas Fogdoe, Sweden, and Kaolin. 56 
WOMEN 

Tap ftaMier* In Saadarii dowabHI race at 
Bad KtetekircWiaim, Austria: L Kotrln Gw- 
tansohn, Germany, 1 minute. 3603 seconds; Z 
Sabine Ginther, Austria, i:3633; 6 Oxmta) 
Boutni s etn. Switzerland 1:3663; 6 Kerrin 
Lea-Garlner, Canada. 1 :36J6: 5. Warw orn Za- 
lenskaya. Soviet Union, 1 J6A1; 6 Mlchaeia 
Gerg. Germany, 1:3692; 7. Carole Merle. 
Franca. TJ6JU,- 6 NathalW Bouvter. France 
1^7.13; 9. (tie) Veronika WalHnoer, Austria 
and Katla Sefetaoer, Germany, 107.19; 

Pewpa H tstodbi— : l.GutonaahaWpelnta.- 
Z Petra Kronfaenwr^kualrlivri; 6 Gtoiherjf; 
6Bournla5eiv3S;&.Merte.30:6Lee-Gartner. 

27; 7.Zrienskaya,26; 6 Korin Dedler.Germo- 
tr.22.-9. (tie) Srizlmer and Wdllktoer. 19. 

Or etub World Cap standlags: L Kran- 
bergar, 10 paints; Z Boumiman.72 prints; 6 
axeraohn. 69; 6 Ghrther. 0; 6 Merle, 53; 6 
Anita WBdtter, Austria^?; 7. StoridWMf.Aus- 
triefc45; 6 Bkxtca Fernandaz-Ortna Spain, ri; 

9. Lee-Gartner, 36; 16 (He) Pornllla Wtoaro- 
Swsden and Vrenl Schneider. Switzerland. 35. 



Aoslralta V6 England 
Third Tost, hi snton 
Second Day, Saturday 
Australia 1st innings: 516 all out (157 Overs 1 
Thtod Day. Sanday 
Aastrofla 1st Inn tons total: 518 
Engkmd Is3 tarings, at ctose: 227-3 (vs overs) 

smsisiHSji v 

BASEBALL 
American League 

BALTIMORE— Agreed to terms wttti Bob 
Mehrta catcher, an two-year contract. 

MINNESOTA — Namafl Jim Dwyer hitting 
instruct' and Paul Klrxn first base coach 
lor Portland, Pacific Coast League. 

L E— A greed la terms wtth Scott 
Bradley, catcher, an one-year contract. 
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MONDAY SPORTS 


NFL Playoffs: Round One Goes to Redskins, Bengals and Dolphins 


Washington Exacts Payback 


■fc 


By Richard Justice 

Washington Post Senke 

PHILADELPHIA ~The Wash- 
mgton Redskins, putting to rest the 
posts that seemingly had chased 
them for three seasons, dismantled 
(he Philadelphia Eagles, 20-6, in 

the National FootbailGMif pence’s 

first wild-card game. 

On a chilly, windless Saturday 
afternoon, the Redskins went into 
Veterans Stadium, one of the most 
hostile arenas in football, and out- 


tpustiOQ someone's character nn- 
*css you’re sure of the rhararftr 

you’re talking aboat" 


at Rypm, 
for 


the Redskins 
who completed IS of 31 
206 yards and two 

to & defense that 
— Cmmmgbamfivc 
tunes, kept the Eagles out of the 
cod zone, forced three turnovers 
and 


so frustrated Buddy Ryan, 

the best the NFC could offer, 
got" 


Byner, a heady jrer- 


back _ 

fonnance from quarterback 

Rypien and a d omtnnrinn { feft-nri w 

game led by tackle Ton Johnson 
and coraerbaxks Dandl Green and 
Martin Mayjbew. 

The day had bran with the 
team’s coach, Joe Gibbs, telling his 
players "to leave everything m- 
bavc out there on the fiefcL We’ve 
waked too turd and prepared too 
long not to.” So, at tire end, he was 
almost emotional in describin g 
how wide receiver Gary Clark had 
played despite a sore ankle and 
knee, offensive tackle Jim Lachey 
despite a braised dxxrider and bow 
Rypien and Byner had returned af- 
ter spraining ankles. 

Hie Redskins will play the San 
Francisco 49ere or the New Yak 
Giants next Sunday. If the Chicago 
Bears beat the New Orleans Samts 
in a game late Sunday, the Redskins 
i play in Candlestick Bark; if 


mg Cunningham fa a series in the 
third quarter. 

They also pointed to Byner and 
Gerald Riggs, who between than 
gained 94 yards rushing. 

The Fames, who talked fa much 
of the week about playing the 49ers 
next, have lost three straight first- 


round games under Ryan. 

be hia last The 


This Kkdy will 

team’s owner, Norman Braman, 
said Ryan’s status will be evaluated 
in a few days, but sources through- 
out pro football befieve that Ryan 
needed a victory to keep Us job, 
especially after the rf«w*inn to 
batch Cunningham, nng of the 


NFL’s most vainabte players. 

Cunningham completed IS of 29 
passes fa 205 yards, with one in- 
terception. He completed only one 
pass to a wide recover. 

Trailing by 6-0 after the Ea gl*^ 
had kicked two field goals, Wash- 
ington got its offense jnmpstarted, 
beginning from its 32 with 8:24 left 
in the Bret half. Byner gained cue 



r Run-and-Shoot 5 Backfires 


The Associated Press ball slip (Hit Of Us hand twice as he 

CINCINNATI — Houston’s ex- tried to throw, bringing more 
plosive run-and-shoot offense blew taunts from the wet crowd, 
up in Cody Carlson’s face Sunday, The ODers matched their season 

setting up the Cincinnati Bengals high by punting three rinv* m the 
for a playoff rout first halt alone. Houston hdd the 

The National Football League’s ball for less than five minutes in the 
“-ranked p assing game ferled first half, getting on teamed by the 
i ad the backup Quarterback, Bengals, 222 yards to36. And 30 of 
who caning off an NFL career- Houston’syarascameonacazmle- 
best game that pot both teams in non on the last play of the half, 
■the playoffs. Cin cinnati quarter- It was a remarkable faflnre for an 

back Boomer Esiaaon took advan- offense that gained 400 yards in 
tage by l eading the Bengals to a 41- half of its regular-season games. 

14 victory that set up a second- By contrast, Esiason completed 
round playoff against the Raiders 14 of 20 for 150 yards without an 
next Sunday is Los Angeles. interception, threw touchdown 
The defense and a steady drizzle passes of 2 yards to Harold Green 
stymied Carlson, allowing Gntin- and 9 yards to Eric Kattus, and ran 
pad to amass impressive numbers. 10 yards fa a third-quarter touch- 


down that put 
reach at 34-0. 


the game out of 


Chiefs 9 Lewis 
Ventures and 


Robot Rflonffe/Tbc Aonaakd Ptm 

Earnest Byner lost the hafl md the Eagles’ BaiSorith, left, grabbed it and ran 89 yards to the far end zone. But tte play was ruled dead. 


The Bengals outgamed Houston 
349 yards to 226 and had a 2-1 
advantage in time of possession. 

Esiason threw fa two touch- 
downs and ran for another as Cm- 
annati controlled the ball in its 
most lopsided playoff victory. The 
Bengals were ahead by 20-0 before 
the Oilers managed a first down in 
the final minute of the first half. _ __ 

pSi£±+!E £*'- 140(26 Miami Gains 

By Malcolm Moran 

to start moving (he ball,* Carlson York Tuna Senice 

<ariH “And thars my fault. I should MIAMI — In the land of instant 

have been getting some drives go- that can hdp create a shocking ex- 
ing early, to get the crowd out of tension of a team’s season and a 


the Saints won, the Redskins would 
go to the Meadowlands. 

The Redskins hadn’t played a 
i game since winning the 


SSSsESEE Offiewh Play It Again, and Eagles lose 6 Points 


Bowl almost three years ago, 
Saturday’s victory came in a 
season in which they were backed 
into many comers, especially after 
losses in Dallas and Indianapolis, 
and two defeats to the Giants. 

“People threw dirt on this team 
afl year,” linebacker Monte Cole- 
man said. "But they didn't know 
we had shovels and would keep 
digging our way oat" 

Above aQ the other disappaml- 


Monkfar 16^ and a touchdown. 

On the play to Byna, Rypien ran 
the bootleg and found tight end 
Dan Warren covered. He checked 
to dark in the middle, then threw 
back across the field to Byner, who 
had been die focus of a play fake. 

"I couldn’t believe he saw me,” 
Byner said- "I think Pm about the 
ninth receiver on that Rip looked 
over and his eyes got the sze of 
quarters.” 

The Redskins took control in the 


meats of a 10-6 season, there had third quarter. While (he Elsies got 
been a single rallying pant for the one first down in the period, the 
Redskins: a 2S-14 loss to the Eagles Redskins got a 29-yard field 


eight weeks ago. Nine players 1 
and the Et 


i were 

hurt in that gm» 
taunted them off the field, 
at one point, "Do you gays 
anymore body bags?” 

Even after the sweetest of re- 
venges, the Redskins refused to 
talk about that game, saying they'd 
derided m a pfoyavody meeting 

Friday night that there would be no 

I-tcJd-yqu-so’i- • 
‘nusisabardeiiowhgameasit 
is," Clark said. “Yotfd better not 


rtomakeit 13- 


from< 

6 with 239 left. 

Thai, as the quarter ended, they 
drove 55yards in five {days to make 
it 20& we big play was a 47-yard 
pass to Clark, who also caught a 
three-yardkr for the touchdown. 

“It’s hard to win a game when 
you don’t block anybody" said 
“I don’t think we were fiat. 


By Willi am N. Wallace 

New York Tunes Serthx 

PHILADELPHIA — Instant replay, a de- 
light to some and a curse for othos, mada a 
significant impact an the game in Veterans 
Stadium, reversing what bad appeared to be a 
touchdown play, the spectacular 89-yard run by 
the Eagles’ Ben Smith, and costing the host 
team a much needed six points. 

The reversal, ordered by the replay official, 
George Sladky, from thepress-boxbooth, came 
late in the second period with the Eagles trail- 
ing the Redskins, 7-6. 

One of the Re dskins ’ cornerbacks, Dandl 
Green, had intercepted a pass by Randall Cun- 

nmflham at midfield ana the Washing ton of- 
fcose bad moved downfidd at two passes from 
Mark Rypien to bis running baric. Earnest 
Byner, covering 23 yards. 


Smith’s race to the Philadelphia end zone 
covered 89 yards. But was it a touchdown? 

Apparently not. One of those seemingly in- 
tenmnable delays, the mark of the tnsomt re- 


down with centred and the ground caused the 
fumble.” 


the game. I just didn’t do it.” 

Ickey Woods and Eric Ball also 
ran fa touchdowns to set op the 
rematch with the Raiders, who beat 
the Bengals in Los Angdes by 24-7 
three weeks ago- The only problem 
for Cincinnati was ~ ‘ — 


cruel end of another’s, Albert Lew- 
is’s rairalatfrf but costly risk al- 
lowed Miami's Marie Gaytan to 
catch a 12-yard touchdown pass 
with 3 minutes, 28 seconds to play 
and defeat Kansas Gty. 17-16, in 
an American Football Conference 


time, ami Smith, a rookie c o mci ba ck, came i 
to nuke a hard tackle on the hnrity halfback. 
Byner lost the hall — just how and Mien 
became the issue — and after it took a back- 
ward bouncing dribble. Smith scooped it up. 
He that look off on a long run the other way. 


Kyaa. I uooi tmxuc we were ubl ite tool look aa<» a long run tluocber way. 
The dderoe played cxcdlc&t foot- weaving baric and forth as three Redskins — 
baD. We just mdn*l gpt anything Don Warren, Ricky SandstsaadGmyGaak^r 

tame dose, but not rioie enough to stop him. 


done an 


an tiene Barth, gave the crowd a rine as to what 
might come Mien he said, in amplified voice, 
“Down by contact" 

Further messages flew, then came the an- 
nouncement: no touchdown. The crowd bel- 
lowed and back came the ball to where Byner 
had hit the artificial turf, the Eagles’ six-yard 
fine. 

The Eagles hdd fa three downs, then Chip 
LahnriHer kicked a field goal fa a 10-6 Wash- 
ington lead four seconds before halftime. 

The Eagles never recovered from Inaiw die 
touchdown, which would have put them ahead. 
13-7, after the extra point 

Sadky, the replay official, later explained his 
derision-making process to the news media 
pool reporter, Fml Anastasia of The Cmndff 
Tew Jersey) Courier Post 

be saw in the videotape of the 
pried: “What I look fa is wheth- 
er the ground caused the fumble and whether 
contact was made before he hit the ground. And 
we had a good aid zone television shot that 
demiy showed that he^ was contacted and came 


Sadky’s first look was at the picture (he 
television audience saw. “It didn’t show any- 
thing,’’ be said. 

“Then we had to stop the game to see what 
they had called,” he said, referring to the offi- 
cials. “There was no whistle on the field. So 
then ABC gave us a good end zone shot” 

Sadky said that he looked at other camera 
views of Byner gang down but that one was 
enough. When Byner, craddKng the ball, went 
down, his elbow hit the ground first and, under 
football rales, that contact meant the play was 
over. Then the ball came out. Smith recovered 
and took off. 

had no doubts that justice bad been 
He . was asked if there had been any 
in his mind about the hall possibly 
loose before Byner hit the ground. 

“No, no, no,” Sadky replied. And that was 

that 


jot imcrrman was mmiy: running 
baric James Brooks dislocated^ P 1 ®^ 8®®®- 
left thumb and it was wit baric in Clayton's catch, on Dan Man- 


place at a local 
His availability is unknown fa 
the next round of the playoffs. 

Carlson's failure to move the Oil- 
ers made the difference. The 
fourth-year quarterback put both 
teams m the playoffs last Sunday 


no’s second touchdown pass of the 
fourth quarter and his 10th consec- 
utive completion, helped the Dol- 
phins overcome a 13-point fourth 
quarter deficit Saturday in their 
first playoff game in five years. 

But desoite Marino’s eight cam- 


by completing 22 of 29 passes fa pte&ms in “ght fourth-quarter at- 
247 yards ana three touchdowns in tempts, for 101 of his 221 yards, the 
place of the injured Warren Moon. 

The 34-14 victory over Pittsburgh 


made the Bengals the American 
Football Conference’s Central Di- 
vision champions and the OQers a 
wQd-cazd team, both at 9-7. 

But Sunday, Carlson completed 
just two of his first seven passes fa 
10 yards, and set up two Gndrmati 


In the season just completed, there were 504 
occasons when the instant-replay process took 


a look at a play and a derinon made on the 
Hmee times, about one time in , 


field., Seventy-ti 
seven, the derision was reversed! No reversal 
was bigger than that made Saturday. 


touchdowns with an in te rception 
and a fumbled snap. He faded to 
get the Oilers past midfield until 
the final minute of the first h»lf, 
when Houston got its first first- 
down, and had to endure taunts of 
“Cody, Cody,” from the crowd. 

Carlson nnderthrew receivers, 
overthrew than, and had the wet 


Miami victory was not complete 
until Nick Lowery’s kick fa a 52- 
yard field goal with 49 seconds to 
play fdl just short of the crossbar. 

Lowery, who was successful on 
34 of 37 regular-season attempts, 

fnrtnrimg the final 21, made Vwijra 

of 27, 25 and 38 yards to hdp the 
Chiefs gain a 16-3 lead at the end of 
the third quarter. 

Iris last lock could have come 
from 13 yards closer. But a hole 


NFL Playoffs 
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Chinese and Germans 
Share Swim Spotlight 
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Dutch , U.S. Longshots Stun Chinese Divers 


The Associated Press 

PERTH, Australia — Edwin Jooggans of the Neth- 
erlands, a Florida-based diver regarded by all but 
himsdf as a kngshot, surprised thelavaed Chinese to 
wm the men’s one-meter springboard diving gold 
nv-Hal at the World Swimming Chanqumiships. 

Second place was also an upset Mark Lam, die 
National Athletic Association’s one-meter 


of China for the silver medal on 
Jougejans finishe d ahead of Lam, 588,51 prints to 
571L22- Wang was less than a print behind, at 577.86. 
It was tire best major international finish fa either 
Ians’® victory ended more than 12 
of men’s riving at the 


Roam 

PERTH, Australia — Dirk Richter, a world cham- 
pion fa East Germany nearly a decade ago, led the 
German swimming team to its first .victory Sunday at 
the Worid Swimming Championships. 

China’s Qian Hong set a world-best made fa the 
women’s 50-metex butterfly, dodaag 27 JO seconds to 
cut 0.07 seconds from the time set in December 1985 
by East 060001/8 Komefia Gresskr in East Ber lin . 

Richter, who won the wodd 100-meter backstroke 
as a 17-year-rid in 1982, produced a typically forceful 
performance to win the 50 backstroke in a low-key 
prelude to the of ficial s wimmin g events that begin 
Monday. He was docked in 26.44 seconds and heal 
Commonwealth grid medalist Mark Tewksbury of 
f'jwiada (26.57) and Vladimir Shemetov of the Soviet 
Union (26ST). 

Thilo Haase, from former East Germany, followed 
with victory in the 50 butterfly, then Richter and Nils 
Rudolph joined two west Germans to win the 4x50 
freestyle relay after their teammates had won the 
women’s relay. 

Chin a won three events but the gala received limited 
support, with the U.S. team skipping it, Australians 
competing only in the m orning heats and others rater- 
ing second strmg lineups. 

China’ s Yang Wenyi took the women's 50 back- 
stroke, touching in 2953, and Chen Jlaahaog faded a 
Goman sweep of the men’s tides, winning the 50 
breaststroke in 28^7. 

Infia Lanrik of the Soviet Union won the women's 
50-meter breaststroke in 32^55. 



touchdown that gave the Dotpbins their victory. 


and a three-yard loss by 
Christian Okoye forced the unsuc- 
cessful 52-yard attenmt mid left tlw 
Chiefs with three playoff defeats 
since their last, postseason vie toy, 
21 years ago in the Super BowL 
Miami advanced to a second- 
round game against the Buffalo 
KDs next Saturday in Orchard 
Park, New York. 

Fa three quarters, Miami's only 
score was a playoff-record 58-yaxd 
field goal by Poe Stoyanovkh, five 
seconds into the second quarter. It 
surpassed the pkyeff-reoad kick 
ri 54 yards set by Eddie Murray of 
the Driroit Lions in a 1983 game at 
San Francisco. 

Then, with Miami trailing by six 
points, having driven 73 yards to 
the Kansas City 12-yard line, Lewis 
made a costly decision. 

After reading a Miami formation 
that, he said, indicated a pass to- 
ward the sideline, Lewis said the 
late time in the game, combined 
with the Chiefs’ inability to stop 
the Dolphins in the fourth quarter, 
led him to decide to go for an 
interception. 

“I never considered what would 
happen if I missed it,” Lewis said 
“It just sailed down lower than I 
anticipated.” 

When Lewis ran by the pass at 
the six-yard line, Clayton made the 
catch, phnqted to his left, touched 
the grass with his left hand to mam- 
tain his balance, and went in for the 
winning score. 

“I didn’t think he was gang to 
intercept it,” Clayton said. “But he 
corid have knocked it down. But 
when you go fa the football, you 
run the risk of not making the tack- 
le. And if they don’t tflrfrTr me, Tm 
not going down.” 


SIDELINES 


Kite Leads by 2 in Champions Golf 

CARLSBAD, California (NYT) — Tom Kite shot past Lamry Wad- 
ins to take a two-shot lead into the final round of the Tournament of 


kins 
Champions. 

Kite’s 68 
who 
Saturday’s 
“Tm 


Heinzer Assumes World Cup Lead, 
Gutensohn Wins Women 9 s Downhill 



203.Wadkm& > 

who shot 


_ him a three-round, total of V 
with a one-over-par 73, and Fred 
round with a 67, woe at 205. 

said Kite, entering his 20tn year on 


moved to third 



ceived 15 
overall with 93. 

Mader was timed in 1 minute, 
23.95 seconds, in the rixlh World 
Cup victory of his career. 

Heinzer, who also placed second 
in the first super-G of the season, 


Memorial Cancer Center i 

Olajuwon Out lor at Least a Month 

HOUSTON r~ "• 

Rockets, has i 


Bowkw 
■taumvonti 

CMbMUMm 

SootM-voratuai 
VwWtt-Lwf 

ftttttHarvanu 

BUlHtHft— WOOfM**. 

n-a. boa >«. J 2"** 


offidala to review an incident that MB result in 
at least a month. 

: was hit by an elbow of the 

Ghiawo Bulls" Bill Lanwngorin Thursday night’s game as both playas 

_ » i That was more than could be 

For the JK-eCOrU. said of Albeno Tomba of Italy, 

No. 2 on the women's worid tennis riremt. whcroHeinza- passed to move into 
nf the New Smith Wales Open tennis championships on the lead on the men’s circuit. 


The Associated Press 

GARM3SCH-PARTENKJR- 
CHEN, Germany — Gunther 
Mader of Austria we® a Wold Cop 
super-riant slalom Sunday, white 
Franz Heinzer of Switzerland be- 
came the Alpine rid season’s over- 
all men’s leader by finishing sec- was timed in 1:24.24. 
ond. “I am a fittks surprised to be 

On the women’s Grant, Wodd tearing in the Wodd Cq>, but I am 
Cup downhill champ ion Karri n not fl""jring of the overall title,” 
Gutensrim of Germany won ha said Heinzer, who is a downhill 
second do wnhill race of the season specialist and leads the downhill and 
Sunday, winning in Bad Kl emHr - super-G standings. “There are too 
cheim, Austria. Petra Kronberger, many slalom a^gjant slaloms left." 
who has dominated the compett- Hrimzer was fourth out of the 
rion this season, fimrfjed 13th but gale, after the first three racers had 
ci- i j -L- ^ missal gates. They were Frank 
Piccard of France, the Olympic 


Daniel Mahrer of Switzerland, who 

was docked in 1:55.01 in his first 
cup victory this season. 

“It was incredibly difficult,” 
Mahrer said. “You had to go aU out 
from top to bottom. It was icy.” 

The victory gave him a place on 
the Swiss team fa the Worid 
Chanmionships, which start Jan. 21 
at Saaibach, Austria. 

In the women’s downhill Snn- 
Gutensohn edged Austrian 
Ginther, siding the course 
in 1:36.03 seconds, 0130 seconds 
ahftflri of Ginther. 

Kronberger was racing with her 




a> MteaiviMM 
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champion and winner of the sea- 
son's first super-G, and two 
Swedes, NIklas Henning and Lars- 
Boeqe Eriksson. 

“T was aware of what happened 
to them and I think I was more 
cautious,” Heinzer said. “I slowed 
down at the gates. Ifs becer to be 
Heinze^ who got 20 prints Sun- second than not to fini s h/ ’ 

- and ran points for frnkhirtp Mader, starting immediately af- 
;th in Saturday’s do wnhill, has ter Heinzer, blazed through the 

course that had several sharp 
curves and sudden jumps. 
Saturday’s downhill was won by 


104 pointSL Tomba has 97 and 
Marc GbarddE of Luxanbouxg, 
who finished third Sunday and re- 


that the infuiy did not hinder ber. 

“I took the most elegant line on 
tire course, that was my biggest 
mistake,” she said, adding that 
three consecutive bumps at mid- 
course had npset her balance. 

The race was held in brilliant 
sunshine, a contrast to Sa 
practice ran that was ended 
cause of bad weather. Duringprao- 
tice, Sferud Wolf, Austria’s Olym- 
pic sopcr-G gold medahst, hu a 
harrier on a fog-bound curve. 

She tore ligaments in bet right 
knee and is expected to the 
rest of theseascBL 


AT&T USADirecC Service. 

’four express connection to AT&T service 


Calling the States when you're overseas 
has never been easier All you haw to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your AT&T CaUing Card or call collect. 


AT&T VSADirect Service is available in over 
7? countries. Here are some of them. 
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By Barry James 

Inlemeiicrul Herald Tribune 

P ARIS — If Voltaire, wbo 
abandoned his law studies to 
become a writer, were to come 
back to life, he might have trouble 
getting a decent job in modem 
France. 

For, while the Jesuits gave him a 
good education, his cumculum vi- 
tue would lack the necessary uni- 
vershv degree — let okme a piece 
of parchment From the haughty 
granges ecoks that decant their 
graduates into the upper readies of 
government and industry. 

The resulting mandarin ate is as 
impregnable a caste as any in Eu- 
rope. ft is constantly criticized for 
bang Parisian, too' hermetic, too 
bureaucratic and formed of peo- 
ple judged by their diplomas rath- 
er than their gifts. 

As Marshal Philippe Pftain 
once observed, such Br ahmin*! 
"know everything.” 

“Unfortunately “ he added, 
“they do not know anything else.” 

.Alain Peyrditte remarked in his 
l\v!. Vil Fmupiis," that 
there i> i l country where 
“degrees are so ;..ah”. respected, 
their validity so long-lasting." In 
the United States, a'gpod degne 
betas you get a job. be said, but he ] 
added that after a few years it is 
eipeneno: and talent dial carries 
you to the top. In France, by con- 
tna.i. the right piece of paper “car- i 
ties you right through to retire- 1 
rent. barring the unforeseen.” \ 
Given France's obsession with r 
aaidemic titles and degrees- it is t 
aii the more unexpected to discov- t 
cr how many Frenchmen and (, 
women have succeeded in life ti 
without the beneiit of formal ti 
qualifications. 

A recent television program on n 


Grande Ecole of Hard Knocks 



. meat to education, 2nd the recog- 
nition that few can doit their way 
without an extraordinary combi- 
paaon of talent, luck, drive and 
( hard work. 

An example of such commit- 

; ment was shown by Ren* Mbnoiy, 

| the former education minister, 
who readied the cabinet without 
mm the benefit of the ead-af- 
school baccalaureat certificate. 

. A former dealer in automobiles 
and farm machinery, Monory set 
muas minister to radically im- 
prove educational standards. The 
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Sovereignty in the Socialist Union 

emerged for the adjective sovereign'* one look the road 
By William Satire of “supreme” in the sense of “excellent, none better 

W ASHINGTON — It'suame-duuiguigdayinthe than," but that faded in nine; another connotes “above 
socialist EdetL all other authority" as in “a soverc4»n leader,” reflecting 

Leningrad’s officials' told former Senator Gary the use of the noon form for “the long, queen or ruler. 
Han, who now represents American fairing™: active a third sense developed out of the second, as the 
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In the shadow of Voltaire: France's setf-made men include 8*n6 Monoiy, left, and Pferre Be^A 


the subject turned up some surpris- 
ing names. Among them: Pierre 
Btregoyov. the minister of finance; 
Francois Slichelia. the senior man- 
aging partner of Michelin & Com- 
pacme. the tire and rubber maim, 
facturer with 117,000 eroplovees 
around the world; and Pierre 
Bcrgc. chief executive officer of 
Vves Saint Laurent, the luxury 
u(Xids maker, wbo is -ilw director 
of the Paris Opera. Beige, indden- 
tally. got his start in life by r unning 
a newspaper set up by Garry Da- 
vis. the self-styled World Citizen 
No. 1. who got into numerous l*yi 
M.*rapes for issuing his own pass- 
ports. 
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A GRATEFUL IKAMB to 
heat o» Jeu ad Si. Juda 
s**™3 n »l'pWBn. RMF. 


Francois Pinault, founder and 
chief executive officer of Groupe 
Pinault — a holding company 
with interests in the production of 
pulp and paper, 34,(XX) employees 
in 30 countries and an ann^ni 
turnover of 32 billion francs 
(about S6.4 billion) — made it to 
the top with no paper qualifica- 
tion outer than a driver’s permit 
Seated at his desk before dawn 
recently — long before most 
Frenchmen were at work — Pin- 
ault. 54, said that having no lau- 
rels to rest on can be something of 
an advantage in business. 

It tends to lead, he said, to a 
zest for acquiring knowledge in 
the broad sense, which is not al- 
ways true of those who graduate 
with high honors and seldom 
open another book. 

Pinault. who did not even know 
how to create a balance sheet when 
be started his company, said he 
reads voraciously — mostly histor- 
ies, biographies and bodes about 
an and ancient civilizations. 

He said success in business de- 
pends on “instinct, the ability to 


wot the opportunities that others 
do not see, the capacity to visual- 
ize the fruits of your labors. 

“You have to be a little bit 
crazy, but at the same ti™ krep 
your eyes wide open,” he said. 

These are not necessarily the 
qualities they teach in prestigious 
schools, whore the near certainty 
that a good degree will land a good 
job doss not necessarily spur a 
risk-taking or innovative spirit 
Pinault said some superior gradu- 
ates look askance when told to 
pick up a briefcase and go out and 
selL When looking at Job appli- 
cants, Pinault said he always asks 
Bret what the person has orate in 
life before considering his or her 
academic qualifications. 

“Without a good degree you 
will never belong to the mw-r cir- 
cle of the establishment,” he 
“but that is not necessarily the 

nMimitn " 


objective." 

More than half the chairmen of 
the 200 biggest French companies 
are graduates of the Ecole Poly- 
technique, the country's most 
prestigious school of science and 


engineering, or the Ecole Nation- 
ale d’Admmistration. They are se- 
eded after rigorous written tests 
from among the intellectual elite. 
Bui according to the ma gnTin* Lg 
Point, two-thirds of those who 
create their own businesses are 
self-made men, or what the 
French caQ autodidacus, although 
this is clearly because many of 
t h em do not have mnch choice. 

No two are alika. Paul- Loup 
Sulitzer, businessman and best- 
selling novelist, boasts that his 
highest diploma is a lifeguard's 
certificate. Philippe Bouvard, for- 
mer editor of France-Soir, 
learned his trade on a regimental 
newspaper in the army, which he 
says is is to journalism what an 
army band is to musk.” Gilbert 
Tngano, who helped found the 
Quo M£diterran£e vacation em- 
pire, started out in his father’s 


roi amaal constraints, calls for 
™ree out of four students to leave 
school with a baccalaureat by the 
end of the century instead of 
about 40 percent at present. 

The aim is to increase France’s 
educational level so that the coun- 
ty can better compete in the in- 
formation revolution. 

Bra some say that vet more cm- 
phass an formal academic quaffi- 
cahaas — as opposed to the more 
flexible apprenticeship training 
available in Germany — may not 
achieve the desired effect. 3 
First, they say, it is likely to 
pitch those excluded from aca- 
deme attainment even deeper 
into a black hole, at the risk of 
increasing social tension. 

Second, with so many people 
chasing after decrees and diplo- 
mas, the value of paper qualifica- 
tions in getting & job is certain to 
diminish for aQ but the weO-but- 
tressed elite. Many companies al- 
ready resort to a barrage of bir 
zaire interview techniques, from 
astrology to tarot card reading, 
before Bring anyone. 

According to Mubd Godet, an 
economist, France is producing a - 
society as “rigidified by a hierar- 
chy of diplomas as the anden re- 
gone was rigidified by titles of no- 


dty to be changed back to Petjpgrad. (Built by Peter tie binding people to tem'uny, with such anonyms as 
the Great and named after the Christian Saint Peter, it “independent, autonomous, autarkic, seU-goveramg, 
was called at first “St. Petersburg." but in Russian free from external control" (I hesitate to include a 
merely “Petrograd,” or “Peter’s rity,” thereby fuzzing fourth meaning, "of a husband in relation to his wife," 
thehoaoree.) which is as obsolete as meanings get.) 

. But there is this reason fra the delay: It will cost In its most famous use in UJES. political history. 
nrilEons of rubles to ranove the signs, fill in the sovereign signified local decision making without sepa- 
granite and marble chiselings, print new guidebooks ration. Pop-sat was I S6Q Democratic presidential can- 
and maps, and buy new government stationery. Rest- didate Ste ph en Douglas’s position on the extension of 
dents already refer to the dry as “Pete”: as soon as slaverv to the territories: popular sovereignty was used 


’ isf!' 
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MMafl Gorbachev, however, is harder pressed to decision mating on difficult issues, 
change the name of theSoviet Union, whichm English q 

saaalut to saw the iTnw-m ^ meaning? Yes; The London Gazette reported m 1712 

^With socialism in disrepute and the notion of the TJe Canum of Bane (SwitzSd) shall be 
sovereignty of the oon^^OT republics rai the rise, a ““ 

dptegabonfrom Kazakhstan told the Soviet legislature Bailliagcs. In 1793, Thomas Jefferson wrote that a 
duutt preferred “Unicn of Soviet Soverd^^qmb- ^er “procods to rnthe 

tics," substituting sovereign for soaa&L^ 

Graba^ev^wSlhig to adopt sovereign so long as be ton “has wisely made all the awqual 

could keep the iHogically unifying sodaSsZ jetti- and co-sovereign between themselves. (Today's usage 
soned strto, a Russian word for “coundT long associ- m co-egual as redundant and prefers oww* to 

ated with the Bolshevik Revolution, and putforward between with more than two, but now I sound like 
“Union of Sovereign Socialist States.” This does not oopmg John Adams.) _ . 

have the advantage of keeping the old initials, but A to™, from the same Old French root, is 
seems to copy the American use of stares as being less •™ zera * n » originally a feudal lord to whom fealty is 
sovereign, or independent, than republics. .due from a vassal which has now come to mean “a 

i.. i .i i k nation that cnntmU the foreim relations of a vassal 


as a tailor's cotter before found- 
ing his own fashion housei 
One thing that many ctf the suc- 
cessful graduates from the school 
(rf hard knocks share is a commit- 


“Tbe crown of an nradem ic ri- 
fle bestows on some a lifdong 
privilege — that of halonp in g to a 
sopeiior category — radon oth- 
ers an almost definite exclusion 
from this category,” he said. 

But Eke many of his hard- 
working, inquisitive 
Franqois Pinault is too busy to 
bother about belonging or bang 
excluded from the imntfljpn»ti» 
“Success." he said, “that’s an 
abominable word. It means the 

game is over. Forme, every day is 

a new challenge." 
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Eccmranists” with “the Commnnionists or Socialists” seerctanrof state, noted m an etymologicany dramatic 
on whether “capital should be individual or in com- Sovereignty” in October 1989 that “the 

mon." In 1840, communism was coined. Declaration of Independence places sovereignty in the 

At this writing, the question of Soviet nomenclature P 60 ! 3 ^’' which is “exerdsed on behalf of the people by 
(not to be confused with nomenklatura, or “efite”) has both fedml 30(1 state authorities." Smrilariy, as na- 
not yet been decided If you plan to open an office in bound themsdves in international associations, 

the Soviet Union, it might be a good idea to postpone “ have accepted limitation of their sovereign 

the engraving of expensive stationery with “Latin- ri &hls to act as they choose . . . affected powerfully 
grad. Union of Soviet Socialist Republics"; the post b > technology, by the way borders are becoming 
office may soon insist on “Petrograd, Russia.” porous, almost irrelevant, in more and more areas of 
The fight aver these words reflects the struggle sovereign importance: money, ideas, information, 
going on in the Kr emlin over the meaning of sovereign, nussites- 

Gorbachev apparently feels he can Eve with the word ^ d* State definition, “the concept of absolute 

nut Kir lilt n«1 D~J. V.1.^ , < , • W VMWOn tV ic Inna omu " U. nuc u Aiui<K4 hhw-iw 
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American sense, and follows the key word uniat “co-sovereign ty "), and suggests to Middle East poiky 

this is resisted by Yeltsin in Russia and other ma kers that “a little creativity about new mixes of 
nationalist leaders in Sovia republics like Georgia and sovereignty might help right now.” 

Ukraine. They want little or no mention of union and As it turns out, that is what Mikhail Gorbachev is 
the devotoment of sovereignly from the Kremlin to ]oc ^™g for, bat what other Soviet leaders are working 
the republics. Their sovereignty message: devolution a § amsL People who insist on political recognition of 
to avoid revolution. their long-submerged national identities, as in the 

Left pull the word up by its roots and try to find the states, are derogated as disuniomsis and seporat- 

meanings: sorerwgn is from the Middle FjigH<Ti swer- bos or baled as freedom filters and patriots', a more 
aine , in turn from the Old French seneram, from the tenn i* nationalists. When sovereignty becomes 

Latin siyer, “above, over." a fighting word, peacemakers tend to turn toward a 

The meaning of the noun in Bi g Hsh foym ay “y- word that directs itself to free behavior rather ftam to 
knowledged leader" in this citation area 1290: “Fra, territorial ownership: autonomy. 
sire king, thon art mi smerein." Umi different senses Ne» York Tune, s*™* 
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